






% 


¥ : 3 Fee. a 


A Monthly Manuzine Bonnted ‘ Crust 
Bes eri Banking, atd Financial 
| Outerests nf the United States 1S ; 


Ss Mg 


Features: this Mouth ee 
Trust Companies Urge Modification of Income Tax 
CRieceasine hore ng IT T b 

a eee on Trust Companies by 
The Tetet Companies of, Hin weil 

fee ak ‘paid Carrency Makaiie 
“A Public Soul” Tribute to: the Late. J. Pierpont Morgan 
Hedhttoney Bic polls Zig ll 


NE a EOL Ct OTE TINE IE A LES OE LOE EE EDS ETN, 
A EOE TE ET TOE TOT 


ens AE A RE = eee ee 


ets § 
ye: 


lie , £ 
: 
7 : % 
A Nae Ea : 
dN oR ay 
oka ; 7 






PRPPPPPPPP PPP PPP 


a Glony Ts Company 


BOSTON, 


Capital $6,000,000 
Surplus - 8,000,000 


COURT STREET TEMPLE PLACE 


AMERICAN reno rut ASSOCIATION om guage 
On, OCTOBER 6-11, 191¢. 


GP COCO ROO OCOD > 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $4,000,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 


Deposits received upon which interest is allowed. 
Titles to real estate insured. 
Loans on mortgage and approved securities. 
Trusts exécuted. 
Safe Deposit Boxes Rented in Burglar Proof Vaults. 


President Fi 
WILLIAM R, NICHOLSON 
Vice-President Second Vice-President 
RICHARD M. HARTLEY EDWARD H. ‘BONSALL 
Treasurer Secretary 
LEWIS P. GEIGER, Jr. LOUIS A. DAVIS 


Trust Officer 
ALBERT A: OUTERBRIDGE 





ES: ey REX Te 

“y ae 

SRS at ET 
a 





a 


— 


Orust Companivs 


A Monthly Magazine devoted to TRUST COMPANY, BANKING AND 
FINANCIAL Interests of the United States 


Entered at the New York Post Office as Second Class Mail Matter 





ol. XVI. May, 1913 Number Five 





TABLE OF CONTENTS 


Frontispiece (Insert)—Third Annual Banquet of Trust Comguae of the United States at the 
Waldorf Astoria, New York City, May 8th ap ae ae eK Es : 


American Bankers Association and Currency Reform . i ees “ee nae SaNee ; 

Trust Companies Urge Modification of Income Tax Bill—Special Committee Appointed by Executive 
Committee of the Trust Company Section Sire eee CR ee gs oa tT ad 

Business Affected by Proposed Tariff Reductions 


wae fens Imposed on Trust is aaacnen wath Administrative Features of Proposed Income 
ax Bill : 


Roberts Wa alker, Member of New York Law Firm of White & Case. 
The Trust Companies of Hawaii . 
Ex-Governor George R. Carter, Second Vice-President and Founder of Hawaiian Trust Company. 
A High Tribute to Trust Company Management 
THIRD ANNUAL BANQUET OF THE TRUST COMPANIES OF THE UNITED ST ATES, MEMBERS 
OF THE TRUST COMPANY SECTION, A. B. A... 
** A Public Soul ’’—a Tribute to the Late J. Pierpont Mergen 
George Harvey. 
The Present High Cost of Living: An Appeal for Enlightened Co-operation 
Festus J. Wade, President Mercantile Trust Company of St. Louis. 
Remarks at the Trust Company Banquet by Francis Patrick Murphy 
The Basis of Proposed Banking and Currency Reform 


Congressman Carter Glass of Virginia, Chairman Sub-Committee of House of Represent atives’ Com- 
mittee on Banking and Currency. 


Principal Features and Provisions of Tentative Democratic Currency Reform Bill 
Will of J. Pierpont Morgan Provides for Selection of Trust Company as Successor Trustee 


Powers and Duties of Executors and Trustees . 
Willard C. Fisk. 


Advertising Which Attracts Business—a Systematic Savings Department : 
Edward Williams Klein, Advertising Manager of the Cleveland Trust Comps any. 
The Minnesota Loan and Trust Company Celebrates Thirtieth Anniversary 
The Banker and His Customer 
Fred W. Ellsworth, Publicity Mi anager Guaranty Trust Company of New York. 
Kansas se x Stronghold of Typical Western Enterprise and Optimism 


C. MacKenzie, Kansas City Representatives of the Mortgage Department of the United 
States Mortgage & Trust Company of New York City. 


Traffic in Stockholders’ Lists . 
Novel Grouping of Departments in New Banking Quarters of Irving National Bank 


Legal Discussion and Decisions rw Sie <*: _aaceaai to Trust Companies 
Double Liability of Bank Stockholder: 
Inheritance Tax Law 
Deposits in Trust. 
Forged Checks. 
Trust Company as Executor. 
Spendthrift Trust. 


A Valuable Telegraphic Summary of Current Crop and Business Conditions . .. ates 370 
Objects of Bank Publicity Association of New York City . . . ..... . . . 6. . 371 
Trust Company as Custodian of Municipal Sinking Funds... Eo Ue ie eg 374 
New Bank and Trust Company Laws Enacted by New York State Legislature Set rr a 378 
Favorable and Negative Factors in General Situation . . ...... . . . 6. 2. ss 379 
New York City Notes pie 380 


Special Correspondence from Leading Cities, Including Philadelphia, Boston, Cc Chicago, St. Louis, 
Pittsburgh, I Baltimore and Cleveland .. . .387-401 


Reference Legal Directory . . iat ma Peet tg ro Ma ek ey yor oe 402 
Special Directory of Collection Raulke and Trust Cecngentes arte eee tocar eae a 5 eae 404 


Annual Subscription, $3.00 Single Copies, 25 Cenis 








DISCREPANCY IN PRINT te 


TRUST COMPANIES 
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THIRD ANNUAL BANQUET OF THE TRUST COMPANIES OF THE UNITED STATES. 


WHICH WAS HELD AT THE WALDORF-ASTORIA, THURSDAY EVENING, MA 





TES. MEMBERS OF THE TRUST COMPANY SECTION, AMERICAN BANKERS ASSOCIATION, 
G, MAY 8, 1913, AND AT WHICH THIRTY-FIVE STATES WERE REPRESENTED 
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THE A. B. A. AND CURRENCY REFORM 


T no previous stage in the economic development of this nation has the 

A legislative assembly at Washington been confronted with problems 

of such serious and complicated character, demanding a readjustment 
of the delicate mechanism of the national banking and currency systems, as 
at the present time. The situation is such as to make it the duty of the 
members of Congress and of the proper committees to seek the most practical 
and at the same time disinterested counsel. The new party in power recorded 
its opposition to the plan embodied in the bill presented by the National 
Monetary Commission and several of its distinguished spokesmen have 
broadly intimated, especially in the course of post-election campaign speeches, 
that it would be wary of any plans advocated by the banking interests. 

At the recent meeting of the Executive Council of the American Bankers’ 
Association at Briarcliff Lodge a resolution was adopted regarding prospec- 
tive currency and banking legislation in which appears this declaration: 
“It is not the policy of the American Bankers’ Association to suggest the 
form of such legislation, but only in general terms to recommend to the 
President and Congress the adoption of such a plan as will meet the require- 
ments of this country after a careful study of proven systems of other com- 
mercial nations. * * *” At the same meeting of the Executive Council a 
report was presented by the special committee, appointed at the Detroit con- 
vention to prepare a revision of the constitution of the American Bankers’ 
Association, largely for the purpose of making the Executive Council more 
representative and potent as a deliberative and legislative body. 

The apparent inaction of the Executive Council, the Currency Com- 
mission and therefore of the American Bankers’ Association is doubtless 
dictated by the belief that any definite plan proposed by the banking interests 
would not be received by the dominant party in Congress with an open 
mind but on the contrary would be regarded with suspicion. There is per- 
haps no other civilized country in the world where such a condition could 
exist. It cannot be gainsaid that the present membership of Congress and 
of the respective committees which are entrusted with the responsibility of 
drafting a comprehensive banking and currency bill, is distinguished by 
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wisdom or experience in practical banking affairs. On the contrary, the 
actual drafting of the bill is in the hands of men whose familiarity as to the 
banking and currency requirements of the nation is gained from hearsay. 
The members of the Executive Council most likely take the position that the 
combined influence of the American bankers’ Association in suggesting the 
direction’ of monetary reform plans remains inert at this critical juncture 
through no fault of its own. ‘There are reasons which make this doubtful 
and some of them are presented in the report presented by the committee 
which is drafting a new constitution. 

The American Bankers’ Association has never availed itself of its oppor- 
tunities and possible influence in shaping the course of economic or banking 
legislation. One reason why it has failed in this respect is because its actions 
and resolutions on important issues have not been representative of the bank- 
ing sentiment of the country as a whole. It is true that a comparatively 
small group of men have not only guided the administrative policies of the 
Association but have also frequently prescribed its policies in regard to im 
portant economic questions. The statement of the committee on revision of 
constitution that the Association has become too cumbersome in its member 
ship, that but a small fraction attend the annual conventions and a less 
number take part in the proceedings, is generally acknowledged to be a fact 
The elimination of petty policies and the revision of the constitution so as t 
clothe the Executive Council with greater authority as a representative body, 
reflecting all sections of the country, would be a great advance in making the 
Association a real power in shaping national, economic and banking policies 

There is no sound reason why the American Bankers’ Association 
should be silent and exercise but a nominal influence in connection with tl 
drafting of*new banking and currency !aws. Its members are most directly 
concerned in the enactment of sound legislation of this character. They will 


1¢ 


be called upon to put the plan of revision, whatever it may be, into active op 
eration. It therefore becomes a constitutional right and patriotic duty fot 
bankers to exert themselves through their compatriots at home and throug! 
their own Senators and Congressmen. If Congress will not listen to prac 
tical advice, or if its members insist upon discarding every proposal made by 
banking interests on the alleged ground of being conceived for selfish ad 
vantage, then it becomes still more the duty of the American Bankers’ Asso 
ciation to make known its position through popular channels. 


THE TRUST COMPANY SECTION AND CONSTITUTIONAL REVISION 

Judging from the drastic changes suggested in the report of the special committee o1 
revision of the American Bankers’ Association constitution presented at the Briarcliff 
meeting of the Executive Council there will be warm debate at the Boston convention 
It is the intention to submit recommendations which will place the affairs of the Trust 
Company Section and the Savings Bank Section more immediately under the supervision 
of the Executive Council and the administrative officers of the general association 
Insofar as the autonomy of the Trust Company Section is concerned it may be pointed out 
that any proposed change should be carefully considered. It would be unwise to disguise 
the fact that there already exists a sentiment among members of the Section that trust 
company interests would secure more effective results through a separate organization 
Trust ComMpaAntrs Magazine is not in sympathy with this movement so long as the general 
association and Executive Council does not encroach upon the proper activities and rights 
of the Trust Company Section. At the same time it is true that the Trust Company Sec- 
tion, as the most important auxiliary of the Association is entitled to more recognition in 
the allotment of funds to carry on its work than it has received thus far. 
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TRUST COMPANIES URGE MODIFICATION OF INCOME TAX 
BRILL PROVISIONS RELATING TO COLLECTION 


SPECIAL COMMITTEE, APPOINTED BY EXECUTIVE COMMITEE OF 
THE TRUST COMPANY SECTION, FORWARDS CIRCULAR LETTER 
TO MEMBERS ADVISING IMMEDIATE ACTION 








EALIZING that the pending Income Tax Bill, if enacted without 
modification, will impose unwarranted expense and unfair responsibili- 
ties upon them as corporate trustee or agent in disbursing income, the 

trust companies of this country are making proper efforts to secure amenda- 
tory action in Congress before the measure becomes law. Certainly no other 
corporate or individual agency would be called upon to assume so large a 
portion of the burden of collecting the tax on incomes as the trust companies 
because of the large volume of wealth which they have in their custody as 
fiduciary agents for corporations and individuals, if the bill should become 
effective as approved by the Democratic caucus and the House of Represen- 
tatives. The only opportunity which remains for securing modification of 
the administrative clauses is in hearings before the Senate Finance Committee. 

[It is therefore the urgent duty of members of the Trust Company 
Section to communicate with the Representatives and Senators from 
their States. The evident purpose of Congress to be relieved of 
the work and expense of collecting the tax by applying it at the source 
instead of making the assessment at the source and allowing every individual 
to pay his or her tax after the amount has been thus ascertained, exposes 
trust companies to sacrifice and technical difficulties which Congress, obvi- 
ously, has no right to place upon them or any corporate disbursing agency. 
Although many of the ambiguous and conflicting provisions of the adminis- 
trative clauses may be adjusted by rulings of the Government officers, there 
are other serious defects in the wording of the bill which demand modifica- 
tion. The principal objection, however, is the collection of the tax at the 
source of income—objections which could be readily overcome without im- 
pairing the revenue producing effect of the bill, by allowing every individual, 
subject to the tax, to pay the tax after the amount has been ascertained from 
the source. 

Timely discussion of the Income Tax Bill and its probable effect upon 
trust companies at the spring meeting of the Executive Committee of the 
Trust Company Section at Briarcliff Manor, New York, May 5, resulted in 
the appointment of a special committee. This committee consists of A. A. 
Jackson, vice-president of the Girard Trust Company of Philadelphia, John 
H. Mason, vice-president of the Commercial Trust Company of Philadelphia 
and Isaac H. Orr, trust officer of the St. Louis Union Trust Company, St. 
Louis, Mo. With laudable expedition this committee has prepared a circular 
letter and has sent copies to all the members of the Section advising imme- 
diate action. The letter has the approval of President William C. Poillon 
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of the Trust Company Section and vice-president of the Bankers Trust 
Company, First Vice-President F. H. Goff, president of the Cleveland Trust 
Company, and Chairman of the Executive Committee Ralph W. Cutler, presi- 
dent of the Hartford Trust Company, Hartford, Conn. Following is the 
letter, under date of May 8, 1913, sent to members of the Trust Company 
Section: ° 


“DEAR SIRS: 





“At the stated meeting of the Executive Committee of the Trust Company Section, held 
at Briarcliff Manor, New York, May 5, 1913, the undersigned were appointed a Committee 
to call to the attention of the Membership of the Section at large the need for immediate 
action if there is to be accomplished any modification in the text of the Tariff Bill pre- 
scribing methods to be employed in collection oi the proposed Income Tax. 

“Pursuant to such appointment, this Committee is sending to each member of the 
Trust Company Section this letter, not as a criticism of the principle of an Income Tax, 
but to bring to the attention of trust companies upon whom as corporate disbursers of 
income as trustee, agent, or in other capacities, will fall the burden of collecting for the 
Government the tax that the new Tariff Bill imposes, if when passed shall direct the col- 
lection of the tax at the source instead of at the hands of the recipient of income whom 
it is intended to tax. 

“The New York Chamber of Commerce within a few days has had from its Com- 
mittee on Finance and Currency a report upon the Income Tax provision of the Bill, and 
with its permission a reprint of this report is enclosed herewith, as in the opinion of the 
undersigned it sets forth admirably a few of the unfortunate effects that necessarily will 
follow an attempt to put in practice the methods seemingly obligatory under the Bill as 
worded. 

“The attempt to collect the tax at its source instead of fixing the assessment of that 
tax at the source and letting it be paid subsequently by the tax payer himself after the 
ascertainment of the proper amount, will lead to possible duplication of taxation; to the 
retention of the tax perhaps by irresponsible parties as in the case of tenants paying rent 
to landlords; to the disclosure of the entire personal affairs of individuals to those who 
could not for any other reason justly obtain the information; to the possibility of a taxed 
individual having to make and file a large number of returns, and to many other compli- 
cations. These in the course of time might be solved in more or less degree by rulings of 
the Treasury Department and decisions of the courts, but the vital fact remains—that in 
acting for the Government as a collector of taxes at the source of the income, the cor- 
porate disburser of income upon whom this duty of agent may fall will find itself so 
burdened that the expense of the machinery for discharging the work will be of serious 
moment. 

“The time is approaching so rapidly when there may be expected the passage of the 
Tariff Bill that it is hoped that this letter of the undersigned Committee, written without 
delay after its appointment, may suggest to the membership the advisability that individual 
trust companies shall communicate at once with the Representatives, and particularly the 
Senators from their States, in an endeavor to have clarified so far as is possible those 
parts of the Bill now under consideration as would seem to threaten difficulties and undue 
expense in administration.” 

With the letter to trust company members there is enclosed a copy of the 
report of the Committee on Finance and,Currency of the New York Chamber 
of Commerce. This committee was instructed to report, not upon the advis- 
ability of the tax or the rate, but with special reference to the method of col- 
lecting the tax and other administrative features. In its report the Com- 
mittee affirms that the bill makes every corporation or firm or individual 
having the control, disposal or payment of the annual gains, profits and 
income of others, a collector of revenue for the Federal Government. It is 
pointed out that this makes the tax a more serious burden upon business 
corporations than is the imposition of the tax itself. In modelling the 
scheme of deduction at the source after the English system it is stated that 
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the framers failed to take into account the difference in the extent of the 
two countries, the methods by which collections of income have been made 
here, the manner in which coupons on American bonds held abroad are col- 
lected and their use for purposes of remittance and exchange; that many 
coupons in this country are guaranteed free from tax, and of the wide diversi- 
fication of investments by even the class of small investors. Other provisions 
are pointed out which will give rise to coniusion and unnecessary expense and 
to the hardships placed upon banks and trust companies which collect interest 
coupons at the place of payment. 

Copies of the letter sent out by the special committee of the Trust Com- 
pany Section and of the report adopted by the New York Chamber of Com- 
merce will be forwarded to readers of Trust CompANiIEs Magazine, without 
charge, either on application to the Secretary of the Section or through the 
office of this publication. 

It is also necessary to state that the trust companies in no wise object to 
the principle of the Income Tax Bill but only to its administrative provisions. 


TRUST COMPANIES OF NEW YORK CITY TAKE ACTION ON PROPOSED 
INCOME TAX BILL 


Representatives of a number of trust companies in New York City recently dis- 
cussed the effect which the pending Income Tax Bill would have upon trust companies in 
carrying out its administrative requirements. A committee was appointed to draw up a 
report consisting of Alexander J. Hemphill, president of the Guaranty Trust Company 
as chairman, Otto T. Bannard, president of the New York Trust Company, Cal- 
vert Brewer, vice-president of the United States Mortgage & Trust Company, William B. 
Cardozo, vice-president of the Farmers’ Loan & Trust Company and E. O. Stanley, vice- 
president of the Title Guarantee & Trust Company. 

The trust companies of New York City will co-operate with trust company interests 
generally to impress upon the members of Congress the unjust burdens which are placed 
upon them by the proposed administrative provisions of the bill, pointing out likewise that 
passage in the present form will materially defeat the purpose of Congress in securing 
effective enforcement of the tax. 





BUSINESS AFFECTED BY PROPOSED TARIFF REDUCTIONS 


It is becoming more apparent, from day to day, as the tariff discussion in Congress 
progresses and reports of a disquieting nature come in from various affected sections of 
the country, that the Wilson administration will not find the new schedules so acceptable 
as the November returns would seem to indicate. In its recent review of conditions in 
New England the First National Bank of Boston states that there is genuine alarm 
throughout that section because of the drastic reductions of the Underwood bill and that 
there has been a distinct slowing down of business since the bill was reported out of com- 
mittee. In Gloversville, N. Y., the thousands of employees of glove factories recently 
paraded the streets as a protest against the contemplated reductions because of the immi- 
nent danger that competition with foreign products, chiefly from Germany, will result in 
throwing thousands out of employment. In Connecticut various industrial establishments 
have announced that they will pull up stake and transplant their factories to foreign coun- 
tries, being thus able to compete for domestic trade on an advantageous basis. Even the 
self-appointed Jeffersonian prophet of the Democratic party, William R. Hearst, has emitted 
a broadside of protests against the admission of paper pulp and cattle. From many other 
interests, notable sugar growers, agricultural implement workers, wool, cotton manufac- 
turers, boot and shoe trades, etc., there come warnings that in the zeal to attack “privi- 
leged interests” the Democratic tariff will cause most injury to laboring classes. 
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TRUST COMPANIES WILL BE SUBJECTED TO HEAVY 
RURDENS AND EXPENSE BY ADMINISTRATIVE 
FEATURES OF PROPOSED INCOME TAX LAW 


DEDUCTION OF TAX AT SOURCE OF INCOME WILL 
CAUSE NUMEROUS COMPLICATIONS 








(Epitor’s Note: At 


Ur. Roberts Walker, a member of the New 


the mvitation of 


rk law 


officers of a number of 


J trust ] ‘ 
firm of White and Case, submitted 


tentatively the following conclusions as to the probable effect upon trust companies of the 
proposed Income Tax Bill which has passed the House of Representatives and which is 
new before the Senate as H. R. 3321 Mr. Walker’s analysis relates, not to the principle 
of taxation involved in the bill, but to the nfusing and burdensome charact f 
administrative clauses wit: special reference unwarranted responsibilities j 
upon trust companies as corporate disbursers of income as Trustee, Agent, etc.) 








been asked to in 
effect, 


The subject that I have 


vestigate is the probable upon sey- 


eral sorts of trust company business, of the 
Income Tax Bill if enacted into law in its 
present form. The feature of the Bill that 
will most directly concern trust companies 


is the provision for stoppage at the sourc« 
{t would serve no useful purpose to review 
the similar provisions of the laws of other 
Suffice it to say that the 
passed by Congress in 1894 (Act of August 
27, 1894, 28 Stat. 553), which was declared 
unconstitutional in Pollock ws. Trust Com 
pany (157 U. S. 429), did not attempt to 
have the tax withheld at the paying source 
It seems to be a new statutory expedient for 


countries. law 


the United States; but the income tax laws 
of some of the several states provide for 
such a stoppage as to certain kinds of in- 


come, 

Let us consider the kinds of stoppage em- 
bodied in the bill that will affect trust com 
panies. Bear in mind that interest on bonds 
is not the only illustration, and that a 
lessee is expected to hold out a part of the 
rent in some mortgagor may be 
required to retain part of the interest pay- 
able by him, and an employer may have 
to withhold part of a salary paid by him. 
There are other illustrations that might be 
given. The general intention of the bill is 
to lay upon all persons or corporations, who 
pay to other people money that becomes a 
part of the income of such other people, 
the duty of deducting from each such pay- 
ment an amount sufficient to pay the tax. 
T have stated this perhaps more sweepingly 


cases, a 


han the bill intends, 1 


ut the only saf« 
ice to trust companies will be: “In cass 
It ought also t 


doubt, deduct and retain.” 
be said, however, that in construing a bill 


11 


prior to its passage it is well to be hyper- 


i 
critical, to fear the worst; and that it often 
happens that passages that looked dangerous 
harmless as con 
administrative officers or by 
shall the bill 

possible, without 
giving different opinions or 


are sometimes 
the 
the courts I 


relatively 
strued by 
make seem as 
irksome as prejudice to 
contending for 


other interpretations after it becomes law 
The Income Tax provisions are Section I], 


pages 133 to 162 of the original print of the 


bill (H. R. 10). Paragraphs A to F inclusive 
relate principally, but not wholly, to the tax 
on natural persons. Paragraph G is a revis- 


ion of the existing corporation net income 
tax law, an important feature of which is the 
repeal of the $5000 exemption, so that the 
entire net income, as defined in the bill, will 
henceforth be taxed. Paragraph H | 
into the bill “any Territory, Alaska and the 
District of Columbia.” Paragraph J (there 
is no 1) amends sections 3167, 3172, 3173 and 


rings 





3176 of the Revised Statutes, prescribing the 
duties of collectors to keep returns and in- 
formation secret, and to search for persons 
liable to taxation, the liability of 
and corporations to make returns, and pun- 
ishment for failure or fraud in making re- 
turns. Paragraph K provides for a receipt, 
usable as between a debtor paying a tax and 
the creditor from whose dues he has with- 
held the tax. Paragraph L confers juris- 
diction of income tax upon the 


citizens 


matters 
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United States District Court, including 
compulsory production of books and giving 
of testimony. Paragraph M_ extends: the 
existing general provisions of law over the 
income tax provisions. Paragraph N car- 
ries the law into Porto Rico and the Philip- 
pines, for the respective revenues of those 
dependencies. 

[I have stated 


that trust companies are 


chiefly interested in stoppage of the tax at 
There are two sorts of stoppage 


its source. 
provided: 

First: (Page 141, lines 1 to 21). Deduc- 
tion, withholding and payment to the col- 
lector of the normal tax on the “fixed or 
determinable annual” income _ exceeding 
$4,000 for a calendar year, of another per- 
son. 

Second: (Page 142, lines 16 to page 144, 
line 3). Deduction and withholding of the 
normal tax on income from “bonds, mort- 
gages or other indebtedness of” corpora- 
tions, although such income does not amount 
to $4,000 annually. 

Let us now dissect these provisions fur- 
ther. 

First: Observe that all corporations, “in 
whatever capacity acting,’ must deduct the 
tax under this provision. A few capacities 
are enumerated, among them lessees, mort- 
gagors, trustees, executors, agents and em- 
ployers. If your company acts in any such 
capacity, or has the “control, receipt, cus- 
tody, disposal or payment, directly or in- 
directly” of income, it must deduct the tax 
from such income if (a) it is “fixed:or de- 
terminable,”’ whatever that may mean, and 
(b) exceeds $4,000 per year. Income, in 
addition to the sweeping definition earlier 
in the bill (page 134, line 15 to page 135, 
line 4), is here again described as “interest, 
rent, salaries, wages, premiums, annuities, 
compensation, remuneration, emoluments, or 
other fixed or determinable annual gains, 
profits or income.” Such, for random exam- 
ple, might be a fee to trust company’s coun- 
sel or a payment to a member of a reorgani- 
zation committee. 

I have not yet spoken of another possible 
limitation upon this first sort of a stoppage. 
These words are also used, apparently de- 
scriptive of the persons, firms, and corpora- 
tions obligated to deduct the tax, viz., “who 
are required to make and render a return 
in behalf of another, as provided herein.” 
The reference is to the passage beginning 
on page 138 at line 19 and ending on page 
139 at line 7. If this means what it says, 
the first kind of deduction is to be made by 
your companies only when you are serving 
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in a capacity analogous to guardianship or 
trusteeship for a natural person. 

To sum up, this first sort of deduction is 
a relatively limited proposition and would 
appear to make your companies liable to 
deduct and pay the tax only in the cases 
where three facts exist. 

(1) That the annual 
determinable ; 

(2) That it exceeds $4,000 per calendar 
year; 

(3) That you hold the relation to the per- 
son taxed “of control, receipt, disposal or 
payment” of such income., 

3efore passing to the second sort of de- 
duction, mention must be made in passing 
of the provisions commencing at page I4I, 
line 21, and ending 6n page 142, line 16. 
This passage is to the effect that in cases 
of the first kind of deduction the person 
whose tax is deducted is not entitled to re- 
ceive his $4,000 exemption, nor the benefit 
of any other deductions unless within thirty 
(30) days prior to March 1 he shall either 
(a) file with your company a true and cor- 
rect return of his income and of the deduc- 
tions asked for, or (b) shall make applica- 
tion for his deductions to the Collector of 
the District in which the return is to be 
made on his behalf. This requirement is 
puzzling in that it does not indicate what a 
trust company may do after it has received 
notice of the filing of such claim for exemp- 
tion. The bill does not authorize the trust 
companies to take any different action as 
the result of the filing with it of the affi- 
davit claiming the benefit of an exemption. 
The only thing that the trust company is 
called upon to do is to procure or permit 
such affidavit to be made a part of its re- 
turn on behalf of such person for the pur- 
pose of taxation; or possibly the intention 
is that a copy or a duplicate with proof of 
such filing with the trust company, is to be 
served upon the Internal Revenue Collector. 
This provision is very likely adapted from 
some foreign statute. At all events it is 
quite inappropriate for the United States, 
where the headquarters’ offices are in so 
many different parts of the country and 
where it is not unusual for a corporation to 
pay its coupons at New York City or else- 
where, in addition to meeting same at its 
headquarters. 

Your companies wili make their reports 
and returns and payments to the local col- 
lector, but the paying company from whose 
payment you deduct will make its report 
to its local collector, who may be at St. 
Louis, or Denver, or San Francisco. The 
question remains then how the person taxed 


income is fixed or 
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is to claim his exemptions and deductions. 
It is certainly an open question under the 
provisions of the bill whether he will not 
have to file his affidavits in all of the Col- 
lectors’ Districts concerned in the various 
sources from which he derives his income. 
There is one feature about the bill that 
seems to be absolutely clear, viz., that the 
amount of tax to be deducted by a trust 
company is the normal tax only or one per 
cent. It is no concern of the trust compa- 
nies whether the person taxed is liable for 
taxation on his 
$20,000 per annum. 
Second: This form of deduction is very 
much clearer as far as its vital provision is 
concerned. The requirement is that even 
if the interest payable at a given date does 
not amount to $4,000 of income to the per- 
son taxed, a trust company is, nevertheless, 
to deduct and withhold from income derived 
from interest on bonds, mortgages, 
other corporate indebtedness, the amount 
of the normal tax. In other words, all that 
you need to know is that the payment is an 
interest payment. This in turn obviously 
means that beginning January first in cach 
year you are to deduct one per cent. from 
every interest payment made by _ you. 
Whether such deduction is to be paid over 
or simply is to be held by you until the 
indignant bondholder proves it away from 
you, is not clear from a reading of the 
bill. The requirement is that the amount 
of the normal tax shall be deducted and 
held “in the same manner and subject to 
the same provisions of this section requir- 


excess of income over 


and 


ing the tax to be withheld at the source 
and deducted from annual income.” The 
probable administrative interpretation of 


this cannot be conjectured, but as a matter 
of statutory interpretation the courts can 
be expected to hold that the amount de- 
ducted is to be paid to the collector exactly 
as in the case of deductions 
exceeding $4,000. 

Under the 
various 


from incomes 


second 
provisions 


of deduction are 
respecting moneys de- 
rived from coupons, checks, or bills of ex- 
change, for or in payment of interest upon 
bonds of foreign countries and upon foreign 
mortgages or like obligations not payable in 
the United States, and also from similar 
instruments in payment of dividends upon 
foreign corporate stock or insurance com- 
panies engaged in business in foreign coun- 
tries. In these cases the tax is to be with- 
held not only in behalf of persons, but also 
in case of firms, corporations, or associa- 
tions subject to the income tax irrespec- 
tive of the $4,000 limitation “by any banker 


sort 
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or person who shall sell or otherwise real- 
ize” such “coupons, checks or bills of ex- 
change.” The intention is that if there is 
deposited in the banking department of your 
institutions a check or draft in payment of 
foreign coupons or dividends, you are sup- 
posed to deduct the amount of the tax be- 
fore remitting the proceeds. How in a 
given instance you are to tell whether a 
specific check is a remittance in payment for 
a shipment, or is the proceeds of coupons, 
the bill does not indicate. This entire pro- 
vision (contained on page 143) is blind and 
difficult of interpretation. It is difficult to 
make recommendations respecting this par- 
ticular provision without first ascertaining 
from the legislators at Washington the pur- 
pose that they had in mind in drafting it 
Like other provisions of the bill it is so 
difficult of construction as to produce the 
possibility of liability upon a trust company 
through an entirely innocent mistake or 
otherwise without its fault. 

One of the aspects of both sorts of stop- 
page at the source that is likely to prove 
vexatious in practice relates to the situation 
of a trust company as paying agent for in- 
terest. The real source of the income is the 
issuing corporation. But the law does not 
make the issuing corporation any more or 
any responsible for the deduction of 
the amount of the tax than is the paying 
agent. We are all familiar with 
where an indeterminate amount of coupons 
of the same issue is paid semi-annually both 
at a New York office and at St. Paul, for 
example. In such cases certainly, the only 
safe procedure would be for the New York 
institution to make the deduction from all 
interest money paid by it. In view of the 
personal accountability upon each paying 
agent, it does not seem safe to permit a 
trust company to rely upon an affidavit or 
other proof from the issuing corporation 
that it has withheld the necessary amount 
of tax; nor to receive and transmit the semi- 


less 


instances 


annual interest installment minus such de- 
duction. The only advisable practice will 
be to require the issuing corporation to 


remit to the paying agent the gross amount 
of the interest installment. 

A less burdensome and difficult feature 
of the income tax law relates to the making 
of returns. Trust companies will be re- 
quired to make two general sorts of returns. 

First: The return for the purpose of fix- 
ing its annual income tax, which return will 
not be substantially different from the re- 
turns now made, and in the provisions re- 
specting which (pages 145 to 156) there 
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seem to be no peculiar difficulties as far 
as trust companiés are concerned. 

Second: Returns of the sort referred to 
at page 138, lines 13 et seg. These provisions 
call for a return from corporations acting 
as guardians, trustees, executors, administra- 
tors, agents, receivers, conservators, and 
otherwise in any fiduciary capacity. Also by 
corporations having the control, receipt, dis- 
posal, or payment of income of another 
person subject to tax, which corporations 
are required to withhold, deduct and pay 
such tax. In these cases returns are not 
required of incomes not exceeding $3,500 
per year. This $3,500 limitation taken in 
connection with the use of the words “fixed 
and determinable” can reasonably be fore- 
told to relate to a permanent relationship 
between the trust company and the person 
subject to the tax, and not to refer to casual 
occasional transactions, such as the release 
of money from a temporary escrow, or the 
occasional use of the services of a trust 
company in paying a sum of money by way 
of remittance. This prophecy is made in 
a spirit of caution, however, and cannot be 
relied upon. On the other hand a large 
group of cases is quite obviously included 
in these provisions for returns, such as the 
instance where the trust companies serve as 
custodians for the safekeeping merely of 
securities, and detach the coupons and col- 
lect the interest from time to time. In 
these latter cases the return will have to be 
made and the deduction of the tax will like- 
wise be obligatory upon the trust company, 
subject to the provisions above stated. 

The bill in some places uses the word 
“person” or “persons,” and in other places 
uses the expression “persons, firms, co- 
partnerships, companies, corporations, joint 
stock companies or associations.” It is also 
the fact that the bill does not contain any 
general provision that the word “person” 
shall include “corporations.” From this | 
have concluded that the contrast was between 
natural persons on the one hand and all 
sorts of persons, including both natural and 
corporate, on the other hand. I may be in 
error as to this. If so, the provisions for 
deductions and for the making of returns 
are vastly complicated and get into the 
provisions of corporate mortgages, where 
until default a trust company detaches and 
delivers coupons on pledged securities, for 
example. 

I therefore utter this general warning, 
and state that too great reliance cannot be 
reposed upon my conclusion that the provi- 
sions for deduction of the tax at the pay- 


ing source relate only to the income of nat- 
ural persons. 

Should it be determined to ask for a hear- 
ing at Washington the following is sug- 
gested as the appropriate attitude for the 
trust companies to take: 

Neither the rates of the tax nor the ob- 
jects taxed are to be criticized. The gen- 
eral policy of an income tax of the sort 
provided by this bill is to be conceded as 
desirable, or at any rate is not to be con- 
tested as undesirable. Your only desire 
should be that whatever law is passed shall 
be practicable and efficient. You should 
urge that duplications of performance 
should be eliminated as far as possible and 
that all of the provisions requiring you to 
act in respect of a tax levied upon the in- 
come of another person, shall be made so 
clear that errors are a practical impossibility, 
and that responsibility and liability are defi- 
nitely fixed. A few specific recommenda- 
tions would be the following: 

1. Provide that all showing, returns, affi- 
davits and other instruments relating to the 
tax shall be filed at one office, which should 
be the office of the collector of the dis- 
trict in which the person taxed resides. 

2. Provide that affidavits under this law 
may be made, without cost, before the col- 
lector ot his deputy. The bill as drafted 
might well’ be called “a bill for the relief 
of notaries public,” so many are the aff- 
davits that might be called for under the 
bill. 

3. Relieve all persons other than the per- 
son taxed of any responsibility relating to 
the making of returns, save only in cases 
of guardianship or trusteeship for minors 
(if they are taxable), for insane or incom- 
petent persons, and for non-residents sub- 
ject to tax, and also, perhaps, in cases of 
trusteeship, for two or more individuals. 

4. Provide for only one stoppage of the 
tax at the source, and preferably provide 
that such tax shall be stopped at the real 
source. In this connection provision should 
be made that a paying agent may rely upon 
proof filed, let us say, with the local col- 
lector, of the fact that the issuing corpora- 
tion has deducted the tax. The effect of 
this change would be to relieve mere pay- 
ing or remitting agents of any responsibility 
for a deduction from the income of a per- 
son with whom the paying agent has no 
other relationship whatever. As the bill 
now stands a trust company serving as pay- 
ing agent might be embroiled in a serious 
controversy with a coupon holder, whose 
real basis of complaint is against the issuing 
corporation if against anybody. 
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HE Territory of Hawaii is not an Insular possession. 
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It is an integral part 
of the United States of America. The Fifty-first Resolution passed by 
the Fifty-fifth Congress in its Second Session, approved by President 

McKinley on July 7, 1898, reads: ‘That the said Hawaiian Islands and their 

dependencies be and are hereby annexed as a part of the Territory of the 

United States.” Thus, Hawaii comes directly under the Constitution, and all 

Federal laws and regulations apply here with as much force as in any other part 

of the Union. Congress later made all Hawaiian citizens American citizens, so 

that a citizen of this Territory shares in all the responsibilities and enjoys all the 
privileges that belong to a citizen of any sovereign State. 

The customs and other revenues paid by the people of Hawaii into the 
National Treasury, since annexation, amount to far more than the cost of 
annexation, the cost of administration, and the total military expense of defend- 
ing these Islands. Uncle Sam made no bad bargain in admitting these Islands 
into his family, and if he deals intelligently with them and continues the protec- 
tion which they have heretofore enjoyed, he can convert them into a Gibraltar 
without taking a dollar from the mainland. 





THE Trust CoMPpANY IDEA 
















Two days before annexation was consummated, that is on August 10, 1898, 
a charter was granted to a group of business men permitting them to organize a 
trust company, under the law which provided for a method of creating an ordi- 
nary corporation. There existed then a Banking Act inherited from the days of 
the kingdom, which regulated to some extent that class of business and excluded 
all other corporations from entering that field. This Banking Act was passed 
in the eighties, and its makers evidently did not contemplate the trust company 
idea of handling property distinct from that of funds. Therefore, the onl) 
method, possible for creating a trust company, was to organize like any other 
corporation with a wide range of powers; with a limited liability for the stock- 
holders and with few, if any, responsibilities. This first trust company began 
with a capital of only $30,000. The field of operation was particularly favorable. 

Our city was not a boom town; Honolulu had grown slowly and steadily 
for more than three-quarters of a century under the privilege of a protected 
market. The agricultural industry of these Islands was well established. 
The population, though mixed and small, transacted an unusually large volume 
of business per capita. Business and professional men were already overworked. 
Prior to annexation, individuals only had been appointed trustees, and to over- 
come the inherent difficulties caused by death, sickness or absence, some found it 
advisable to appoint several trustees with equal power, or even a succession of 
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trustees was sometimes adopted and provision was usually made for new ap- 
pointments by the courts. 

Individuals of high integrity and responsibility did not care to assume such 
risks, particularly in their declining years, and as a rule the lawyers acted in 
such capacity. The idea of separating the legal work from that of the ordinary 
business necessary to the proper and efficient care of property was as novel as 
that of a corporate trustee, but the development of new methods or ideas with 
real merit in them cannot be held in check by either old customs or habits, and 
the trust company idea grew rapidly. Honolulu adopted it without hesitation. 
In four years, this little trust company earned enough to double its capital, paid 
out $20,700 in dividends and a surplus of $23,696.64. 


THE FIELD DIviIDED 


On November 26, 1902, another trust company was incorporated with 
$30,000 capital, and these two occupied the field alone and continued to demon- 
strate the advantages they afford over the former old-fashion methods of han- 
dling property. Their progress was not without some opposition. There was a 
time when many of the medical profession looked upon trained nurses as intru- 
sion into their field of usefulness; but a doctor, who would argue that way now, 
would be laughed at. 

The trust companies of Hawaii were then without any special legal restric- 
tions of any kind. They made no public statement of their affairs other than 
an annual exhibit required of all corporations. During this period, these com- 
panies took up the business of insurance in its various branches. They found it 
convenient and easy, in conjunction with collecting rent for the buildings and 
houses in their care, to operate a Real Estate Department. The buying and 
selling of securities became with them an important factor. The expert knowl- 
edge of value they found essential to their main business of caring other people’s 
property. Their employees were leaders in organizing a local stock exchange, 
and in which all of the trust-companies are today represented. In fact, these 
companies, like many other of the business houses in this city at that time, 
whether incorporated or not, became the agents of various corporations as well 
as individuals residing abroad, and they undertook to do all of the business 
which these relations necessitated irrespective of the kind or class involved 
excepting always the banking business. This naturally caused opposition, and 
a sound and just demand arose that there should be restrictions and safeguards 
placed about the trust companies. 

THe Trust Act 

In April of 1905, the Legislature passed an Act to regulate trust com- 
panies (Act 69, Session Laws 1905). This measure, as is so often the case, 
Was a compromise. It gave the trust companies little or no greater power than 
they already possessed through their Articles of Incorporation, but it put some 
added responsibilities on them. It did not give them any greater power to act 
as trustee or as an arm of the court over those possessed by individuals. It gave 
all trusts created by court a first lien on the assets of a corporate trustee, ad- 
ministrator, executor or guardian. 

The Act gave publicity by requiring a given form of statement to be made 
every six months. The discussion of this bill resulted in another act passed by 
the same Legislature which required all fiduciary companies, defining such so 
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as to include banks, trust companies as well as every mortgage, loan, building 
investment, realty and maturity company; every burial association and every 
mutual benefit society to make and publish semi-annual statement and to submit 
to an examination by the treasurer of the Territory at any time. 

The Act has not yet been amended; all demand to amend it has so far failed. 
As it stands today, it recognizes the trust company as a distinct class of corpora- 
tion occupying a special field of usefulness, and specifically grants them the 
power to act as a corporate trustee. 

It obliges them to use the word “trust” in their title and prohibits all 
other corporations from using it. It requires a minimum limit of $100,000 
capital fully subscribed with at least half paid in, either in cash or securities, 
the market value of which must equal the book value. 

All other corporations are prohibited from acting as executors, administra- 
tors, guardians, assignees or receivers, nor can they engage in the business of 
acting as trustees. It specifically prohibits all trust companies from discounting 
paper or doing a general or saving bank business. 

The public is safeguarded to the extent that in case of insolvency after 
expenses, the first obligations are those created by reason of acting in a fiduciary 
capacity under appointment of any court. After this, all other trusts must be 
liquidated, then come the debts or obligations secured or otherwise of the cor- 
poration itself, and finally the rights of the stockholders. 


GROWTH OF THE TRUST COMPANIES 

The first of these public statements showed the combined capital and un- 
divided profits of the two trust companies then in existence to be $219,991.88. 
In January of 1906, a third trust company started with its $50,000 paid-up 
capital. June, 1907, brought the fourth with a like amount of capital. These 
four trust companies continued until June, 1911, when the last to organize began 
with a paid-up capital of $100,000. 

As none of these companies are permitted to do a banking business, a large 
capital is not essential in order to secure confidence, but, nothwithstanding the 
small amount. with which these companies started, on January 1, 1913, we find 
the five trust companies of Honolulu with a combined capital and surplus of 
over a million, an increase during the past year of 21 per cent. The growth i 
the past five years was at even greater ratio, for on December 31, 1907, the 
total capital and surplus of all the trust companies was $368,375.08, and it is 
now $1,042,938.75. 

PRESENT STABILITY 


This brief outline of the past shows why our trust companies are practically 


confined to the handling of property, dealing only in funds or money that are 
incident thereto. The laws of some States provide that trust companies doing 
a banking business must operate two distinct departments, and they prohibit the 
mingling of their funds, for they recognize that there is always in such cases 
the temptation to use one department to unduly support the other. In Hawaii, 
the banking and the trust business stand separately, and each on its own basis. 
Our trust companies, if well and efficiently handled, should show in their state- 
ments little or no money on deposit, for all their funds should, as a rule, be 
invested and earning returns for the owner. This condition of affairs makes 
our trust companies good customers of the banks, and the present relations be- 
tween the two classes of financial! institutions are unusually harmonious. 
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PRESENT CONDITIONS. 


The trust companies of Honolulu are at present conservatively managed. 
Their public statements show that only one of them has any direct obligations 
beyond the liability to their stockholders, and this incident is probably a tem- 


porary matter and it involves only a small amount. 


Usually, the companies have 


no bills payable, no over-drafts and cash on hand to more than cover their open 


accounts. 


Our local court officials testify to the marked difference in the regu- 


larity and promptness with which the accounts of the trust companies are filed 


in comparison with those due from individuals. 


Certainly “the most modern 


mechanism in American financial development” has made good out here in the 


middle of the Pacific. 


Only lately a contest over a will was taken from this jurisdiction to the 
Supreme Court of the United States, and that high tribunal, after examining 
our law finally in its decision, recognized the rights of our trust companies to 
act as trustees under a will, a fact that must give the public greater confidence 
in them and hence, enlarge their usefulness, and give them still greater power 
in guarding the wealth of others—a duty that they must ever hold sacred. 





A HIGH TRIBUTE TO TRUST COMPANY MANAGEMENT 


Attention has been frequently directed in 
these pages to the many notable examples 
of the confidence reposed in trust company 
management. Men of wealth and of dis- 
tinction in national affairs, eminent jurists, 
successful business men and philanthropists 
have singled out the trust company as the 
ablest medium to execute their testamentary 
wishes. Not less significant is the increase 
in the number of small estates placed in the 
custody of trust companies. Nearly thirty 
billions of wealth is held by trust compa- 
nies as pledge for the fulfillment of cor- 
porate obligations. Evidence accumulates 
daily that the courts are more and more 
giving trust companies the preference over 
individuals in the assignment of legal trusts, 
including executorships, administration of 
property, receiverships and bankruptcies. 

Doubtless, it will be interesting to trust 
companies generally to learn that the Na- 
tional and State banks of the Milwaukee 
Clearing House Association have, by unani- 
mous action, turned over the management 
of the business of the Association to the 
Wisconsin Trust Company of that city, of 
which Oliver C. Fuller is _ president. 
This is the first recorded instance of where 
a Clearing House Association has availed 
itself of the facilities of a trust company. 
This action is especially pleasing in view of 
the legislative conditions in Wisconsin 
where trust companies have been prohibited 
from transacting a banking business. It is 
also an excellent indication of the enlight- 


which 
and trust 


ened and harmonious 
exists between National 
companies 

Under this arrangement the management 
of the Milwaukee Clearing House Associa- 
tion appears on the books of the Wisconsin 
Trust Company as a trust and the officers 
and employees of the company actually 
transact the business of the Association. 
Under the regulations of the Clearing 
House it was necessary to have an individ- 
ual appointed as manager and the Wiscon- 
sin Trust Company therefore selected Mr. 
Fred C. Best, the secretary and head of the 
trust department of the company, to hold 
that position. Mr. Best’s new duties in no 
way interfere with or change his rela- 
tions to the company and his only assist- 
ants in handling the affairs of the Clearing 
House are selected from the employees. 

Under the Wisconsin statutes the trust 
companies are not allowed to receive de- 
posits subject to check and the Wisconsin 
Trust Company has, therefore, no occasion 
to apply for membership in the Clearing 
House. Up to the time of assuming its new 
duties recently the Wisconsin Trust Com- 
pany has had no other direct connection 
with the Clearing House Association than 
to act as liquidating agent of its committee 
in the matter of the Clearing House checks 
issued in 1907. 

The fact that Wisconsin trust companies 
may not receive deposits subject to check 
has been turned to good advantage, espe- 
cially by the Wisconsin Trust Company. 


relationship 
banks 
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THIRD ANNUAL BANQUET 
OF THE 


TRUST COMPANIES OF THE UNITED STATES 


MEMBERS OF THE 


Trust Company Section 


AMERICAN BANKERS’ ASSOCIATION 


HELD AT THE WALDORF-ASTORIA IN NEW YORK CITY, MAY 8th, 1913 
— 


MOST wholesome and helpful quality which has manifested itself espe- 
A cially in recent years among the men who are responsible for the safe 
conduct of the banks and trust companies of this country is that which 
prompts them to unite their efforts and influence, not only for their own good, 
but also for the advancement of the varied interests with which their respective 
institutions come into close relations. In no other calling is personal contact 
between men engaged in the same pursuits and sharing similar responsibilities 
more desirable than among the officers of trust companies. It is precisely this 
common interest which gives to every gathering of trust company representa- 
tives a distinctive character and makes for a clearer understanding of the im- 
portant functions which trust companies fulfill. The third annual banquet of 
the trust companies of the United States, embracing the members of the Trust 
Company Section of the American Bankers’ Association, held at the Waldorf- 
Astoria in this city on May 8, was no exception. 

There was. something peculiarly appropriate to a gathering of this kind in 
the affecting tribute which Col. George Harvey, in his address on “A Public 
Soul,” paid to the memory of the iate Mr. J. Pierpont Morgan as the “greatest 
of trustees”; as a loyal patriot with an intense love for the welfare of his coun- 
try and as a man of tender, generous impulses. Many of those who listened to 
this eloquent eulogy had been among the late financier’s closest friends and 
business associates. But there was not one present who dic not share the 
solemn feeling, akin to reverence, which seemed to rest upon the gathering, at 
the close of this tribute to America’s greatest, untitled citizen. 

The third annual banquet furthermore emphasized the fact that these 
assemblies have become a fixture and an occasion to refresh the spirit of co- 
operation and common aim which exists among trust company officials of every 
section and State. Albeit trust companies may vary in the character of the 
business they conduct in the different States these gatherings clearly establish 
that they are a unit in respect to their primary mission as the country’s fiduciary 
institutions. They bring out the sacred relationship to trust clients in the pro- 
tection and administration of corporate as well as individuals’ wealth. It isa 
freemasonry which takes in every organization entitled to the title of “trust com- 
pany.” The success of these banquets and the actual results accomplished by the 
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Trust Company Section through its executive and standing committees afford 
abundant proof of the practical benefits which attend occasions for personal 
contact between members of the trust company fraternity. 

Nearly forty States were represented by the trust company officers in 
attendance which was close to seven hundred. As president of the Trust 
Company Section, Mr. William C. Poillon, vice-president of the Bankers’ 
Trust Company of this city, presided tactfully and introduced the speakers 
of the evening. As usual special tables were reserved for a number of trust 
companies, their officers and guests. Among the New York trust companies 
which had their own tables were the Farmers’ Loan & Trust Company, 
Bankers’ Trust Company, Guaranty Trust Company, Equitable Trust Com- 
pany, United States Mortgage & Trust Company, Columbia-Knickerbocker 
Trust Company, Brooklyn Trust Company, Union Trust Company, New 
York Trust Company, Empire Trust Company, Peoples Trust Company of 
Brooklyn, Astor Trust Company, Fulton Trust Company and others. Sev- 
eral of the National banks of this city also had special tables, including the 
Fourth National, Irving National, Chase National, American Exchange 
National, Mechanics’ & Metals National, Citizens Central National and 
Chatham and Phenix National. The out-of-town representation, was notably 
large, including special tables for the Fidelity Trust Company of Newark, 
N. J., and for Philadelphia, Boston, Cleveland and Connecticut trust com- 
panies. 

The Reverend Cyrus Townsend Brady said Grace and Chairman Poillon 
called for a standing toast to the health and success of the administration of the 
Chief Magistrate of the United States—Mr. Woodrow Wilson. A silent, 
standing toast was also drunk to the memory of the late Mr. John Pierpont 
Morgan. After the excellent menu had been served Chairman Poillon arose 
and addressed the delegates and guests as follows: 

Gentlemen: On behalf of the members of the Trust Company Section of 
the American Bankers’ Association, I extend a cordial welcome to all here 
tonight at the third annual dinner of the Trust Companies of the United States, 
and hope that this occasion will serve in bringing officials of all classes of bank- 
ing institutions of the country into closer relationship and bonds of fellowship. 
Appreciating fully that my province as toastmaster is limited to the introduction 
of those of our guests who will address us this evening, I will not undertake to 
say more than that trust companies as a class have occupied a peculiar field in 
our national life with great success, and that they have come to stay—for all 
time. 

I regret that we are deprived of the pleasure of hearing Mr. James M. Beck, 
who had promised to address us upon his anticipated return from Europe. 
We have just learned that Mr. Beck’s sailing on his return trip was delayed, so 
that he will not reach here until tomorrow morning, too late, of course, for him 
to address us tonight. 

We are honored this evening by the presence of Colonel George B. M. 
Harvey, who is so well known to all as to need no special introduction. 

Gentlemen, I take pleasure in introducing Mr. Harvey. 
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“A PUBLIC SOUL” 


GEORGE HARVEY 


(Address Delivered at Third Annual Banquet of the Trust Companies of the 
United States) 








T would be unbecoming in me as your guest to pass criticism upon the Com- 
mittee which arranged the speech-making for this occasion. Nor could I 
do so in good faith in view of the quite obvious excellence of the judgment 

manifested at least in part. But I do feel impelled by a sense of duty to inform 
those of you who haven’t been in New York long that the triumvirate chosen to 
address you tonight is neither typical nor adequate. It has become our custom 
upon occasions like this to expect and to accept with due humility general 
admonition from afar. 

Every statesman who comes to this town newadays from as far west as 
Rahway feels it to be not only his privilege, but his most distinct obligation, to 
“warn” New York. He calls it bearding the lion in his den. That is the way 
he invariably begins. It is a good way, too, because he thus avoids wounding the 
sensibilities of our traditional tiger and at the same time conveys to the folks 
at home a sense of his own dauntless spirit. He really has no need to manifest 
either courage or defiance. We never think of hurting such an one. We never 
even indicate disapproval of our own chastisement. We simply sit and listen, 
and when it is over we return placidly to our homes and yawn ourselves to sleep. 
In other words, we here have become so used to being reprimanded that scold- 
ing has become noticeable only by its absence. 

And we never complain. What’s the use? We know we are bad and we 
know that those who chide us and the communities from which they hail are 
good. Else, of course, they would not be so presumptuous as to mark the distinc- 
tion to our faces. So we take our medicine in halls like this about twice a week, 
on the average, during the speaking season, and we ask no questions that we 
may hear no lies. 

But what does the statesman from west of Rahway warn us about? Ah, 
gentlemen, that we never know. He never tells. Mind you, he never threatens. 
Always he speaks in sorrow rather than in anger. Usually, being himself broad- 
minded and worldly-wise, he disavows personal responsibility for his utterances. 
He merely reflects the opinions of others—the “great mass” of others who live 
at a distance and think loudly. He deprecates the tendency among his fellows. 
It gives him a pain. But there it is. It exists. And what can he as a patriot 
and a statesman do except to admonish us who are of the inferior flesh and not 
of the superior spirit? 

Our latest monitory visitor was our worthy Vice-President. He had come 
almost directly from his place of nativity, Columbia City, Indiana, which rests 
upon the banks of the river Eel. His purpose was to inaugurate a four-years’ 
period of perfect silence. He did it admirably. The aching void was filled to 
overflowing. As a Democrat, I was proud. I had to be. We are in power. 
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At least, some of us are. And the occurrence is sufficiently rare to make gratifi- 
cation obligatory. So it was some occasion. We were all from Missouri that 
night. We wanted to know. And we found out. 

True, some of the things we learned were not entirely new. The fact, for 
example, that inheritances can be regulated by law was not startling as a dis- 
covery. We knew that before the Wabash was christened, to say nothing of the 
river Eel. Why, it is not necessary to wait till a tian’ dies to take his property. 
That can be done while he is living, with full sanction of law, too. There may 
be some question of principle or perhaps of morals involved, but there is no 
legal difficulty under our form of government. It is simply a matter of votes. 
So if we are going to inaugurate a policy of confiscation at all, or suggest one in 
the guise of a warning, why not, in the trenchant language of the prairies, go 
the whole hog? Surely the proposal would be no less popular than Mr. Mar- 
shall declares his to be. And if there be nothing in usage sanctioned since the 
days of Solon the proceeding would be equally unobjectionable. When you once 
admit that might makes right there is no end of opportunity. 

Obviously to Mr. Marshall’s mind there are but two distinct classes of 
humankind. One he depicts as the “thoughtless rich.” The other presumably 
is the thoughtful poor. Patiently one inquires, What is the basis of the assump- 
tion that the successful are incapable of reason and that the unprosperous are 
full of wisdom? Whence spring tangible evidences? From intelligence and 
thrift or from obtuseness and sloth? Do attained results possess no meaning? 
Is achievement barren of credit? Does failure evolve philosophy? Are those 
whom Mr. Marshall describes as the “have nots” necessarily imbued by an 
inexorable law of Nature with a sagacity withheld from those who have that 
which they have earned or inherited? Mr. Marshall does not say. Possibly he 
has not thought. 

What he does know is that the number of those who have large for- 
tunes is much smaller than of those who have small fortunes or none at 
all. But there is nothing new in that. It always has been. It prob- 
ably always will be. The question he raises is, how much ought one to be per- 
mitted to possess, or, rather, to bestow upon his descendants? All he can earn 
in the one case, all he has in the other, has been and still is the answer of ages 
of experiment and experience. But Mr. Marshall finds that this idea is now 
held only by backward or inward looking men. The great mass of those who 
wish to go forward, presumably into affluence, feel differently. Precisely where 
the line should be drawn he finds uncertain. But seven men, not of the East, 
surely, but nevertheless men “of judgment,” with whom Mr. Marshall has con- 
versed, are convinced that $100,000 is the proper amount and Mr. Marshall 
seems to coincide, reluctantly, of course, but firmly. 

But why $100,000? Why not $10,000? The number of those who are able 
to bequeath $10,000 is infinitely larger than of those who have more? Why, if 
we are willing to embark upon confiscation at all, should we restrict our activi- 
ties? And would we if once started upon the road? Did this point, I wonder, 
arise in the minds of the seven men of judgment? And if so, could their opinion 
possibly have been made’ to conform to their means? Even Mr. Marshall will 
have to admit that, so long as natures continue to be human, there almost in- 
variably comes a time of limit when one feels that the Golden Rule does not 
apply to his particular case. And it is then that he resorts to what Mr. Marshall 
designates as the reprehensible practice of employing a lawyer. 
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But what does Mr. Marshall want us six millions of thoughtless rich in New 
York to do? Wherein have we so erred of late as to deserve rebuke or require 
a warning? Were we in his view looking backward when we gave to him as a 
candidate a plurality of two hundred thousand? Was our legislature at fault 
when it approved a constitutional amendment providing for a Federal income 
tax? Did that action, which imposes one-tenth of the entire burden directly 
upon the residents of the Empire State, evidence churlishness or avarice? Was 
New York out of step with what Mr. Marshall regards as progress when it 
declared for the election of United States Senators by popular vote? Surely 
in none of these things can he find occasion for rebuke. 

Why, then, the warning? What is the iniquitous attitude or proceeding which 
Mr. Marshall views with such apprehension that he perceived the need and duty 
of official admonition? Unfortunately, we are obliged to make our own deduc- 
tions because he submits no specifications. In a general way he seems to have 
concluded that the people of this community are opposing or are preparing to 
antagonize the policies of the Democratic dispensation. But how can that be 
when the representatives whom they sent to Congress are acting in perfect 
accord with the leaders of their party? Perhaps it is the tariff. Truly, this is 
the greatest manufacturing city in the Union, and surely if any industries are 
imperiled by reduction in duties they are those of this vicinity. But where are 
the signs of opposition? Public journals are commonly recognized as the spokes- 
men of their communities. Can Mr. Marshall point to a single New York news- 
paper, independent, Democratic, Progressive, or Republican, that is denouncing 
the Underwood bill? On the contrary, each and every one has insisted stead- 
fastly since the day of election that the policy decreed by the people must be 
made effectual, and practically no adverse criticism has been passed upon the 
measure now pending. The sole comment has been the natural one, “If ‘twere 
done, ‘twere well done quickly.” Surely no exception can be taken to that. 

You must admit, gentlemen, that even to those of us who pretend we 
should like to do what is right it is all very bewildering. But I think I have the 
solution. That is why I take care to refer to our recent guest as Mr. Marshall 
and not as the Vice-President. I doubt if he quite realizes yet that he has been 
elected. So, naturally, he keeps on campaigning. Then, too, I know Mr. Mar- 
shall and value the record he made as a level-headed, courageous Governor. 
The trouble with him seems to be that, like Mr. Bryan in former days, he must 
needs talk occasionally through a cocked hat. He is like what we used to call 
in New England a fine door-yard horse—one that prances up to the stoop in 
the greatest style imaginable and starts off with the highest of steps, but as 
soon as he turns the corner drops head and tail and settles down to a good 
steady gait. 

So there is no need to worry. Experience, gentlemen, is quite as good a 
schoolmaster as a—well, as a Vice-President, anyway. And I am confident that 
it is only a question of time when Mr. Marshall will discover that the chief 
menace to our country today lies not so much in the activities of the predatory 
rich as in incitement of the predatory poor. 

Do not suspect, gentlemen, that I am venturing to chide or even to reply to 
Mr. Marshall. I am only trying to indicate the causes which impelled somewhat 
injudicious remarks from a truly worthy man. We cherish no resentments here. 
We haven’t the time. But we cannot accept his suggestion that we wear masks 
when we visit the East Side. That may be advisable on the part of a resident 
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of Columbia City when he goes down to the banks of the river Eel after dark, 
but there is no such need in this vicinity. And instead of rebuking Mr. Mar- 
shall I would apologize to him. I fear he took away the impression that we did 
not catch the humor of his remark that the chief occupation of a Vice-President 
is to keep a sharp watch over the health of the President. But we did. We are 
not so dull as all that. We saw the joke. We didn’t laugh because we could 
not feel certain, in view of Mr. Marshall’s self-revelation, that it was a laugh- 
ing matter. Indeed, I may go so far as to admit that, if somebody had proposed 
the health of Mr. Wilson at the conclusion of Mr. Marshall’s speech, the toast 
would have been drunk with rare enthusiasm. 

But I should not like those of you who come from a distance to infer that, 
because we six millions of people happen all to be rich and, consequently, 
thoughtless, we are wholly destitute of public spirit. That is not quite the fact. 
New York is not a boastful city. She puts on no airs. But she has pride, 
nevertheless—a very distinct pride in some of her citizens. And it may not be 
inappropriate on this occasion to say a few words about the one whom she 
regarded as her first citizen and who recently passed away. Indeed, to my mind, 
it seems peculiarly fitting to do so, in speaking to you of the trust companies of 
America, because Mr. Morgan, like yourselves, was in truth a trustee rather 
than a banker. He was not a mere manufacturer of securities. He was a con- 
structor of properties, and when he had builded a property and placed the evi- 
dences of ownership in the possession of the people he did not count his work 
as finished. His was a continuing responsibility. He recognized a direct per- 
sonal obligation to those who had evinced faith in his judgment. He considered 
it to be his duty to watch over and to safeguard the interests of his clients. 
In this way he became a trustee of billions of money for millions of people— 
the greatest trustee probably the world has ever known. How did it happen? 
Why did so many not only voluntarily, but eagerly, place in the keeping of this 
one man their inheritances and their savings? Was it because of exceptional 
financial resources of his own? No. In this respect he held no special advan- 
tage. His own inheritance in money was comparatively small. His chief asset 
at the time of beginning business was the reputation bequeathed to him by his 
father. He knew this and he valued that legacy accordingly. But he knew more. 
None appreciated or could appreciate more keenly than he that, to be truly 
precious and serviceable, a reputation must be a just reputation, that it must 
rest upon a foundation of truth. 

It was not money that constituted the basis of Mr. Morgan’s achievements 
in finance and that stands today as the cornerstone of a business whose good- 
will is valued by the State for taxing purposes at millions of dollars. Nor was 
it the friendship of those having large sums at their disposal. It was not even 
public confidence inspired by straightforward dealings. It was and is integrity, 
and back of that integrity was character—the character of the man. 

We hear much in these days of evolution and revolution. Each undeniably 
possesses great power. Science pronounces the one irresistible. History de- 
clares the other to be occasionally necessary. There is yet another force more 
potent than both combined. That is involution—the building of the individual 
from within, the making of the man. 

Upon this all depends. We may and should urge the common good, but 
it is contrary to all our beliefs, theological, political, personal, to assume that 
we can achieve the common good except through the exertions of the individual 
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unit primarily for individual ends. It was not the mass, but the man, whom 
God created in His image. It was not collective, but personal responsibility, that 
was imposed upon the people by the Pilgrim fathers. Not numbers, but brains, 
have triumphed in recent wars. It has been said, and is probably true, that any 
existing nation would be atrophied by the withdrawal of ten thousand of its 
best minds. Why? Because the great majority of men still lead automatic 
lives and contribute only force, which serves no better than an idle engine 
unless directed. The notion of all members of the human race participating 
share and share alike in its total products is pleasing, no doubt, but it is the 
theory of mediocrity which instinctively hates ability and invariably seeks 
undue advantage. That is why Socialism is not an ideal State, but a morass 
of congealed inferiority, a resting-place for sloth, a burial-place for aspiration. 

It was not to the machines of destruction that Nelson sent his famous 
message, that Lawrence cried out in the agony of death, that Dewey gave his 
quiet order; it was to the man behind the gun. And so it is always. When we 
have done with formulating admirable theories, done with contemplating blissful 
visions of common service for common good, we can but awake—awake some- 
times with a start—to realization that the one force we have to reckon with and 
the only force we have to rely upon is groping and imperfect, yet noble and 
divinely human man. 

And when this great American died among the seven hills he loved, well 
might the voice of Antony, speaking of the noblest of the Romans, have echoed 
through the Forum: 


“And the elements 
So mix’d in him that Nature might stand up 
And say to all the world, ‘This was a man!’” 


I shall not attempt to depict even the most salient characteristics of Mr. 
Morgan. It is not necessary. Happily, it fell to his lot toward the last, by his 
own testimony given under great stress, to stand revealed before the eyes of 
his countrymen for what he really was. I say happily because I chance to know 
that he himself was happy in the consciousness of that belief. Although men- 
tally as strong as ever, physically he was sadly broken when summoned to 
Washington. At his age and in his condition it was the severest ordeal of 
his life; but it was for the best, as he himself came to realize. 


“IT hated to go,” he said to me, with a characteristic simplicity the day 
before he sailed away—‘I hated to go, but I am glad I went. I think I did 
some good.” 


It was a comprehensive utterance in his usual few words—a revelation, 
too, of his innermost thought and aspiration. I had spoken of the favorable 
impression that had been created by his testimony and he had evinced the 
keenest appreciation. 

“Yes,” he had said, “I am convinced that what you say is true. I think 
they know me better now. I hope so.” 

No sensitive man, no human man—and Mr. Morgan was most sensitive 
and most human—could have failed to be touched by the multitude of friendly 
expressions which had come to him from all sections of the country. But 
back of all and chief among the causes of his gratification was the feeling 
voiced in those simple words, “I am glad I went. I think I did some good.” 
There sounded the dominant note of his nature and his life, because to a larger 
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degree than is given to most men he possessed what Carlyle pronounced the 
greatest need of the world—a public soul. 

It has been said by those best conditioned to know that Mr. Morgan 
was deeply religious. And so, no doubt, he was. But he was more. If I 
may make the distinction, he was also a Christian. If many another man 
had begun his last testament as he began his the utterance would have counted 
for naught as a mere manifestation of piety. From him it rang out to all 
Christendom with the power of undoubted sincerity. Many and priceless 
things he left, but his two great legacies, the finest ever bequeathed by mortal, 
was his unquenchable faith in God and his unquestioning confidence in man. 

But it is as a citizen and as a patriot that I best like to think of Mr. 
Morgan. And it was as a citizen that at the end he was most generally 
recognized. Not as a citizen of New York, not even of America, but as a 
citizen—the first citizen—of the world. To what else can be ascribed the 
unexampled tribute paid ungrudgingly and with evident sincerity by the 
official heads of all the great nations of the earth—of all, that is, except his 
own? Not since the making of history began has the passing of a figure, 
however notable, in private life evoked expressions of bereavement so obvi- 
ously genuine and so nearly universal. Greater glory surely could be 
the expectation or the hope of no man. 

Perhaps I may give an indication of the depth and the breadth of Mr. 
Morgan’s patriotism. It is no secret, of course, that in common with many 
others he never considered the Democratic party fully capable of governing 
this nation. It is also well known, as Mr. Roosevelt freely remarked in his 
manly and generous tribute, that he heartily disapproved of Mr- Roosevelt 
as an administrative officer and that he subsequently regarded the political 
views advanced by Mr. Wilson with honest apprehension. Because of con- 
trary proclivities of my own as to Mr. Wilson, not as to Mr. Roosevelt, I 
frankly did not seek opportunities to discuss public affairs with Mr. Morgan 
during the past few years. As you all know, when he thought he was right 
in his judgment he was unaccustomed to betray any lack of positiveness, and 
there were times when his didactic faculty so closely approached the dynamic 
in operation that one of prudent disposition was inclined to be wary. 

But the election has taken place, the inevitable had happened, and, using 
Speaker Cannon’s phrase, Mr. Wilson had become his President as much as 
mine—perhaps, in fact, a little more. Anyhow, there was no constraint upon 
our conversation when I saw him for the last time in his library on the day 
before he went away. He was optimistic as ever regarding the country, and 
I naturally spoke hopefully of the prospects of the incoming administration. 

Then followed this curious episode. Suddenly turning those piercing 
eyes upon me, Mr. Morgan said: “Do you remember that American speech 
vou made in London?” I remembered very well. It was not a speech— 
only a few succinct remarks at the close of a private dinner in reply to an 
Anglicized sycophant who had mistakenly thought to curry favor with Mr. 
Morgan by speaking contemptuouslv of Mr. Bryan, whom on the preceding 
day, as it happened, I had introduced to him at a reception. 

“And do you recall,” he asked, “those lines from Scott that you quoted 
when that man—I can hear now the emphasis upon those two words—when 
that man-had left the room?” 

I did, of course, and began to repeat: 
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“Breathes there a man, with soul so dead, 
Who never to himself hath said—” 





I hesitated for an instant and the succeeding words came from the big arm- 
chair with odd distinctness: 


“This is my own, my native land!” 





Then very quietly Mr. Morgan asked if I could recall the remaining lines 
and I quoted imperfectly : 


“Whose heart hath ne’er within him burn‘d, 
As home his footsteps he hath turn’d 
From wandering on a foreign strand? 
If such there breathe, go, mark him well! 
For him no minstrel raptures swell; 
High though his title, proud his name, 
Boundless his wealth as wish can claim, 
Despite those titles, power, and pelf, 
The wretch, concent’red all in self, 
Living, shall forfeit fair renown, 

And, doubly dying, shall go down 

To the vile dust from whence he sprung, 
Unwept, unhonour’d, and unsung.” 


Half a minute, gentlemen, is a long time, but for fully that period I 
should say Mr. Morgan sat perfectly still. Then, unconsciously, beating time 
upon the arm of his chair as he used to do in church, he repeated as 
if soliloquizing, 








“Who never to himself hath said 
This is my own, my native land—” 


and rising with difficulty from his chair, for he was then quite feeble, he said, 
with the emphasis that only quietude can give: 

“When you see Mr. Wilson tell him for me that if there should ever come 
a time when he thinks any influence or resources that I have can be used 
for the country: they are wholly at his disposal.” 

sarring the usual leave-taking, those were the last words I heard from 
the lips of Mr. Morgan. They were the words of a true patriot, of a great, 
a very great American, spoken from the depths of a passionately loyal heart. 
Surely I can do not better than to leave them with you to remember, to 
cherish and to ieel sc long as you all shall live in “this, our native land.” 





The next speaker was Mr. Festus J. Wade, president of the Mercantile 
Trust Company of St. Louis, who made a strong appeal for co-operation and 
united effort on the part of banking and trust company interests in order to 
secure proper revision of the national currency and banking laws and to 
secure also more equitable consideration for the demands made by railways. 

Mr. Wade was introduced by the chairman as follows: 

“We have with us tonight a former president of the Trust Company Sec- 
tion of the American Bankers’ Association, an active member of the Currency 
Commission of the Association, and one whose keen interest in the affairs of 
trust companies as a whole, is well known. I take much pleasure in present- 
ing to you Mr. Festus J. Wade, the president of the Mercantile Trust Com- 
pany of St. Louis.” 
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' THE PRESENT HIGH COST OF LIVING 


(AN APPEAL 





FOR ENLIGHTENED CO-OPERATION) 
FESTUS J. WADE 
President Mercantile Trust Company and Mercantile National Bank of St. Louis, Mo. 


(Address delivered at Third Annual Banquet of the Trust Companies of the United States) 





HAVE come a thousand miles from the interior of this country to make an 
urgent appeal for help, for aid, for assistance. I appeal to those from the 
Far West, the Middle West, the North and the South for help; | appeal 

to the New York bankers present, and also those ambitious to be New York 
bankers. I appeal to you regardless of your political affiliation, social or finan- 
cial condition, or religious belief, for help. I appeal to you as American citizens 
to join forces in an endeavor to bring about a reduction in the high cost of 
living, and to stop the invidious tirade against railroads, which is gradually and 
insidiously undermining the good sense and economic principles of the whole 
nation. 

There are several causes for the present high cost of living. Tonight | 
will touch upon only one, and that is the weak financial credit system of the 
Government, with monetary laws totally inadéquate to meet the needs of our 
ever growing commerce. To solve that serious problem why not adopt ordinary 
business methods, first, by endeavoring to discover the foundation of the evil, 
and secondly, the remedy to be applied. There is no problem without a solu- 
tion; no difficulty insurmountable by the American people; no enterprise too 
large, no undertaking too great for them to carry to a successful issue, if they 
can once be aroused to join hands and hearts in a united effort for the benefit of 
mankind. Such has been the history of the American Republic since its birth 
137 years ago. 

If you have in your respective establishments a well regulated credit de- 
partment, you frequently refer to the manager of same to keep you posted in 
regard to various borrowers whose credit you have reason to believe a shade 
doubtful. If that manager should demonstrate to you that a certain corporation 
was keeping up its credit through fictitious means not generally understood by 
the public, then your confidence would be shaken, and if that credit manager 
further demonstrated to you that the rate at which the stockholders of that 
particular corporation were borrowing money was from 25 per cent. to 50 per 
cent. higher than paid by competitors, then you would hesitate and cease to make 
further loans until you could investigate the cause, with a view to applying a 
remedy that would increase the security to your trust company, and the profits 
of the corporation, that your loan might be more secure. If in your investiga- 
tion you discovered the corporation’s methods and-systems to be antediluvian, 
unsound, unscientific, you would immediately send for the head of the estab- 
lishment you had been lending money to, and point out to him the inherent 
weaknesses found, and then insist that proper and conservative methods of 
conducting that business be applied. 
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In dealing with an economic question concerning a corporation, the same 
principles may be applied to the Government; the people are the stockholders ; 
the Government officials, the officers and directors. If the Government is 
financed upon an unsound basis, its officers know that to be the case. If it be 
true, then you must admit a Governmental wrong, which ought to be righted. 
On the other hand, if the financial basis of the Government be unsound, and the 
Governmental officials are ignorant of that fact, then they are proven incom- 
petent. 

Even those who have given the matter only casual consideration acknowl- 
edge that the Government 2 per cent. bond is issued and kept at par on a ficti- 
tious basis. You and I and every other thinking banker know these bonds are 
not held by the people of the United States, but through a fictitious financial 
scheme are deposited in Washington as security for the issuance of National 
bank circulation, or Governmental deposits. England, France, Germany and 
Italy, notwithstanding their stupendous expenditure for army and navy, have 
their Government securities on a 3% per cent. basis, which is about the average 
annual rate of discount in the financial centers of Europe—London and Paris. 
The average rate of bonded interest paid by the great railway companies of 
England will not exceed 3% per cent. While here in the United States our 
Government is on a 2 per cent. basis for Government bonds, fictitiously bol- 
stered up, while the railroads of our great country are on a 7 per cent. basis 
for their enormous requirements. 

Why is it the discount rate in London and Paris today on prime commercial 
bills is only 3% per cent.? Why is it the average rate throughout England and 
France the last ten years has not been over 4 per cent. except when financing a 
money stringency in America? Because they are on a sane financial basis; 
their monetary laws are sound and safe. They have not within the recollection 
of any man in this hall tonight ever suspended cash payments. They have had 
their great crises, disasters, misfortunes, panics, but have never yet repudiated 
their obligations or declined to pay gold or currency as we did in the dark days 
of 1907 and 1893. The facts are, in order to enable the corporation (our Gov- 
ernment) to sell its 2 per cent. bonds at par, legislators have obliged the stock- 
holders (the people) by failure to revise the monetary laws, to pay on an aver- 
age more than 6 per cent. to finance large railroads and industrial enterprises, 
because of our weak financial system. 

Occupying as we do a most enviable position in the realms of commerce, 
and possessing an inexhaustible fund of ingenuity, energy and indomitable 
spirit; with agricultural resources and manufacturing industries constantly in- 
creasing; with commercial establishments and financial institutions on a firmer 
basis than ever before, the rate of money charged our people is abnormally 
high—all because of the inherent weakness, of our monetary laws. 

Appeal after appeal has been made to Congress by merchants, manufac- 
turers and other classes, but I have not heard of a concerted and united appeal 
being made by the trust companies of the country, although out of a total of all 
deposits in all banks and financial institutions in the country, the trust compa- 
nies represent fully 30 per cent. And with this great power behind them, they 
have practically sat silently by and allowed the work of reformation of the 
monetary system almost entirely to the National banks. 

At present the only system of expanding the currency of the nation is 
through bond secured currency of the National bank. The National banks 
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represent only 38 per cent. of the banking interests of the United States. Forty 
years ago, as a measure to overcome the ravages of war, it accomplished won- 
ders, but it is entirely obsolete in the present day and generation, and no one 
will on reflection insist that the note issuing power or privilege be given to the 
National bank to the exclusion of the State institutions, provided always that 
the State institutions—private and State banks and trust companies—comply 
with the strict letter of the law governing National banks. 

In England and France large corporations buy money on a 3% per cent. 
basis. In this country they must pay at least 6 per cent. Therefore the Euro- 
pean manufacturer or railroad operator has an advantage over us of fully 40 
per. cent. in the interest he is obliged to pay for every dollar borrowed, yet in 
the face of this fact the tariff on nearly every product will be lowered and in- 
creased competition created, while as yet no effort has been put forth to reduce 
the high cost of money, the primary cause of which is our weak monetary and 
credit system. Lower the tariff if you will, but when you do so, correct your 
monetary laws to make your interest rates lower and steadier. 

And now I come back to my appeal for help—not personal help, or for aid 
from the East, West, North or South, but for a united effort from all parts of 
the country—all its people; help for Senator Owen of Oklahoma and Congress- 
man Glass of Virginia, as chairmen of the respective Congressional Committees 
on Banking and Currency, in so revising the monetary laws as to put trust com- 
panies, National and State banks, on an equal basis, and create a flexible credit 
currency that will meet the necessities of the nation’s development. And with 
equal emphasis do I appeal, nay urge, beg and plead that Senator Owen of 
Oklahoma and Congressman Glass of West Virginia, appeal to the greatest 
bankers of this great nation (a preponderance of them are found in New York 
City), to give them counsel and advice in the forming of a bill that will meet 
the needs of the nation. To ignore New York City and its great financiers in 
the forming of such a measure, would, in my judgment, be almost fatal to its 
being constructed on proper lines. Every bank west of the Hudson River, 
every locality west of the Hudson River, must and does appeal to New York in 
times of distress, and go there to lend its money in times of redundancy. 
New York is the Mecca of the nation on financial matters, the financial center 
of the United States, and with proper monetary laws would immediately be- 
come the financial center of the world. They have the practical experience so 
necessary to give counsel and advice on such a vitally important question. 
Properly revised monetary laws will bring about a reduction in interest rates to 
borrowers, thus encouraging the owners of the farm, the mine and the factory 
to increase their productions; and thus lower the cost of living. 

No monetary plan should be submitted to Congress for vote unless it gives 
trust companies an equal right with the banks, both State and National, to par- 
ticipate in carrying the burdens of this country, and also to participate in any 
benefits accruing from a reformation of the monetary system. I know at first 
blush trust company officials will put up a vigorous protest at being placed on 
the same plane as National banks in carrying the reserve required under the 
present system. They will claim the character of the trust company business 
is so different from that of the National bank, they do not require a reserve. 
I simply refer you to the panic of 1907, and, without mentioning names, call 
your attention to the fact that trust companies, the same as any other financial 
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institution, require a reserve against demand deposits, to meet emergencies in 
times of distress, and to be on a sound basis in placid times. 

National banks will protest against this doctrine of allowing trust companies 
to participate in all of the benefits that might accrue from a reformation of the 
monetary laws, and one of their first objections will be—‘How can a trust com- 
pany be permitted to issue currency?” The answer is plain and simple: if they 
comply with every requirement as to security, supervision and reserve, the 
same as National banks, why should they not be permitted to have all the privi- 
leges and prerogatives of National banking institutions? Mark you, I say, pro- 
vided they comply with all the obligations of the National institutions. 

When I advocate again that the privilege be given National banks of loan- 
ing on real estate, say to the extent of 10 per cent. or 15 per cent. of their gross 
deposits, and confine them strictly to the limit of owning or loaning not more 
than 10 per cent. of their gross deposits, I know it will be met with a storm of 
protest, and I shall doubtless be subjected to severe and honest (but undesirable) 
criticism. Nevertheless, I here and now assert that nothing could occur that 
would so tend to reduce the cost of living as to allow the 7,000 National banks in 
the country to loan, under proper supervision, 10 per cent. or 15 per cent. of the 
$8,360,000,000 deposits on real estate, thus encouraging development of the 
agricultural as well as the industrial resources of the nation. At present the 
National banks of the country own over $200,000,000 real estate, principally 
office buildings. How much more safely would that be invested in say 200,000 
mortgages on good farms, and how greatly this would reduce the interest rate 
to the farmers, enabling them to produce more at less cost. 

The second topic which I am going to discuss tonight is the adverse, drastic, 
foolish legislation that has been directed against railroads, which represent the 
greatest purchasing power of any branch of trade or commerce in the country. 
Why is it railroad companies are unable to find a market for their securities at 
a reasonable rate? Why have they had to resort to the short time note issues, 
which bear tremendous discounts and high rate of interest? Simply because 
on the one side, organized labor the last ten years have demanded and secured 
increased wages of from 25 per cent. to 75 per cent.; on the other hand, legis 
lators in different States have demanded a decrease in railroad rates of from 
25 per cent. to 50 per cent., thus creating fear, making it more difficult to finance 
railroad bonds and notes, and actually have increased the yearly cost of hiring 
money 20 per cent. to 30 per cent. Is it not therefore manifest, with this increase 
in expenditures and decrease in revenue, that the cost of living is not only in- 
creasing to the danger point, but that the very life blood of the nation is threat- 
ened with ruin and disaster? 

Therefore I want to appeal to you as trust company men not only to len 
a helping hand, but to bend every energy to arrest the tirades directed again 
corporations in general and railroads in particular. To do this in a practical 


d 
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way, urge all your friends in the various State legislatures, and particularly your 
Senators and Congressmen, to study and understand the situation, to the end 
that they will advocate an increase in railroad rates to meet existing conditions, 
bearing in mind that it costs the railroads of our country annually to buy money 
40 per cent. more than railroads of competing nations. Your efforts in this 
direction will redound to the benefit of the whole country, enable the railroads 
to keep up their present high standard of service; install even more effective 
safeguards for the protection of life; and better equip themselves for the fur- 
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ther development of the wonderful and marvelous natural resources of our 
great country. This will increase the productions of the factory, farm and mine, 
supplying an abundance of food and raiment to the people, thus showing a net 
earning capacity sufficient not only to justify and demand, but to be able to buy 
money at a proper and legitimate rate, the same as exists in Europe at the pres- 
ent time. When railroads are forced to reduce rates to a point making it almost 
impossible to meet obligations, the greatest purchasing power of the country 
is hampered and retarded; dissatisfaction ensues; investors the world over dis- 
credit the securities. 

In conclusion, let us resolve before we leave this banquet hall tonight that 
we will shun as we would a pestilence any individual, be he pauper or million- 
aire, banker or artisan, manufacturer, farmer or politician, who decries the 
railroad simply because it is a railroad, wealth merely because it is wealth, for 
such an individual is an enemy to society and a menace to the Government. 


The last speaker was Mr. Francis Patrick Murphy whose witticisms on 
current topics were well received. He was introduced by the chairman as 
follows: 

“We are most fortunate in having with us this evening Mr. Francis 
Patrick Murphy, who is a much desired after-dinner speaker, and who has 
proved conclusively so many times that the gift of oratory is not to be classed 
with the lost arts. 

“Gentlemen, I take much pleasure in introducing Mr. Murphy.” 


* * 








REMARKS BY FRANCIS PATRICK MURPHY 


At the Third Annual Banquet of the Trust Companies of the United States 








Mr. President and Ladies and Gentlemen: Your President has just said 
that the art of oratory is not a lost one and our distinguished first speaker of this 
evening, Col. Harvey, has given us a brilliant example of that fact, seldom 
equaled by anyone in any hall in New York City. 


[ should say that Col. Harvey, as an after-dinner speaker, is like a promis- 
sory note that the trust companies would never be tired of meeting. There was a 
minor strain running obligato like through his political prophecies, and one 
would think from the nonchalant manner in which he spoke of his own dom- 
inant party, well, I should say that we deduct this piece of wisdom from it: 
That politicians win their elections on their programs and lose them on their 
achievements. 


I have discovered from him and from the remarks of the distinguished 
gentleman, Mr. Wade, that the first duty of man that he owes to society and the 
government that protect him is to make himself financially independent. Poverty 
is no crime; but it might as well be: For all men and women will agree that 
it is very inconvenient. Money has been compared to wind-swept snow. It gets 
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piled up in some places, leaving large areas with only a scant covering. Provi- 
dence allows these inequalities to exist, and only tolerates them on this general 
principle. That money is of no use unless there is a sufficient number of people 
who have not got it. If everyone had a princely income their time would be 
employed in spending it and there would be no one left to make even our clothes, 
and it should be remembered that that which gave the charm to the Garden of 
Eden was not the absence of clothes, but the presence of innocence. 

It is said the ideal man is the one who is clever enough to make money and 
foolish enough to spend it. The copy books say that extravagance is next door 
neighbor to a cardinal sin. For the space of two thousand years this splendid 
vice of extravagance has been attacked and cherished. Every party platform 
condemns it. Every administration practices it. 

So there is nothing so difficult as to live within one’s income, except to live 
without it. Just as it was necessary to implant hunger within the savage breast 
before it can be induced to work, so it seems that civilized man must live just 
beyond his income in order that he might then develop himself to his full capacity. 
The good man who is extravagant is generally industrious. It is the main spring 
of American life. And extravagance is generally found in some portions of that 
complicated animal, a man and his wife. Extravagance, moreover, is an art. 
For poverty is often concealed in splendor and in magnificence, and the first prin- 
ciple of success is that “Nothing succeeds like looking successful.” Unless the 
man who has $5,000 a year can pretend successfully that he has $10,000 a year, 
he will soon find that he has not even the $5,000. “To him that hath more shall 
be given, and from him that hath not shall be taken away that which he hath.” 
This is as true today as it was two thousand years ago. 

The merchant, the lawyer, the architect and the banker must belong to the 
set from which he expects to draw his income. If they keep automobiles and 
eat costly dinners, then he too must keep automobiles and eat costly dinners. 
To secure contracts and obtain business he must put himself in their way, and 
good fellowship is a good trading capital, and sometimes it serves one better than 
if he were possessed of the seven deadly virtues. This all seems twisted and dis- 
torted, but it is one of the inconsistencies of life that business, like kissing, goes 
by favor and not by merit. Modesty and prudent obscurity are excellent things, 
especially on the highway to Heaven to those who may have occasion to pass that 
way ; but in financial life people seem to be able to get along very well without it. 
The meek may inherit the earth later. 

It is the fate of almost every passion and every virtue that when it passes 
the bounds of nature it counteracts its own purpose. Thus, marriage is an excel- 
lent thing and often turns out very happily. Still, with Solomon and Henry VIII 
it degenerated merely into a habit. So it would seem that many vices are simply 
exaggerated virtues. Macaulay points out that some of the greatest crimes in 
history were performed from an exalted sense of duty. So, there are many self- 
appointed men, well meaning men, who like doctors are always tapping the 
public chest and sounding the alarm that the country is going to ruin. Now one 
may prophesy quite safely about the events one hundred years from now, for he 
knows that he will never have to settle for his error should his forecast go wrong. 
So do we hear presentiments every year from advance agents of calamity. When 
we were young and impressionable we used to believe them and it made us very 
miserable. Now that we are older we have concluded to stay in the country and 
live philosophically among its ruins. 
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Robert Louis Stevenson in one of his essays garrulously speaks of people 
living under the shadow of a volcano. They are, perhaps, periodically assured by 
the continued presence of smoke which may never grow any worse. The danger 
is always facing them but is never serious; and so we live under the shadow of | 
Congress; where they are exerting their misplaced ingenuity in creating new | 
laws to send us all to prison. Every time Congress convenes we have that 
same dreadful feeling of uncertainty that the congregation had when the 
clergyman announced that on the following Sunday his sermon would be 
“Hell—and Who Will Be There.” Then the next morning he received letters 
from one editor, two bankers and three lawyers threatening to sue him if he 
} mentioned any name. 
: The legislature is endeavoring to arrange it so that we soon shall have to go 
i about trying to avoid being rich. The Income Tax is a menace to the living and 
they have now added a new terror to death. Soon the prudent man will have to 

think twice before he feels justified in dying at all. But there is a law of nature 

that every evil has its compensation. When nature plants a poison she gen- 

erally provides an antidote. Every Tammany Hall has its Oyster Bay. So 

while taxes are an irritation that must be endured by some, there are others 
that will always cheerfully write them; write them as they would the Ten 
Commandments—something to be studied and not obeyed. 
In the meantime, the world revolves once in twenty-four hours, subject, of 
course, to the New York Public Service Commission. 





AT THE CHAIRMAN’S TABLE 


At the third annual banquet of the Trust Companies of the United States the following 
were seated at the chairman’s table: Clark Williams, Cornelius A. Pugsley, Arthur Rey- 
nolds, George C. Van Tuyl, Jr., Cyrus Townsend Brady, D.D., Ralph W. Cutler, 
Mortimer L. Schiff, George F. Baker, Edmund C. Converse, Frank A. Vanderlip, George 
Harvey, William C. Poillon, Chairman; Festus J. Wade, Francis L. Hine, Charles S. Whit- 
man, Patrick Francis Murphy, Captain Albert Gleaves, U. S. N., F. H. Goff, William A. 
Nash, George M. Reynolds, Oliver C. Fuller, James Speyer, Lawrence L. Gillespie, H. P. 
McIntosh. 

Following were the members of the Honorary Committee of Arrangements: Otto T. 
Bannard, Ralph W. Cutler, E. Elmer Foye, F. H. Goff, Alexander J. Hemphill, A. A. 
Jackson, Clarence H. Kelsey, Willard V. King, Alvin W. Krech, Edwin S. Marston, John H. 
Mason, Edwin G. Merrill, Uzal H. McCarter, John W. Platten, William C. Poillon, A. H. S. 
Post, Benjamin Strong, Jr. 

Attractive souvenirs were distributed to all those who attended the banquet consisting 
of a bronze cigar lighter on a very artistic base, which was expressly made for the occa- 
sion and bearing an inscription with the names of the officers of the Trust Company 
Section. 

During the banquet a silver loving cup was presented to Isaac H. Orr of the St. Louis 
Union Trust Company and a member of the Executive Committee of the Section. The cup 
was won by Mr. Orr in a golf contest at Briarcliff Lodge and the presentation was made 
by Col. Fred E. Farnsworth, secretary of the American Bankers’ Association. 
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| THE BASIS OF PROPOSED BANKING AND CURRENCY REFORM 


CONGRESSMAN CARTER GLASS OF VIRGINIA 
| Chairman Sub-Committee of House of Representatives’ Committee on Banking and Currency 





(Epiror’s Nott Congressman Carter Glass, as prospective chairman of te House 


Committee on Banking and Currency, 1s preparing in conjunction with Senator Owen 
chairman of the Senate Finance and Currency Committee, and leading members of 
the Wilson Adminstration, the draft of a currency and banking reform bill which 


may 
Because of the important position 


’ 


which Congressman Glass occupies in the framing of the Democratt 


be introduced at the present extra session of Congress 

Hle€ currence y reform 
plans his views are of particular interest at this time. In the following address, recently 
delivered before the Chamber of Commerce of the United States at the first annual meeting 
of that organization in Washington, he presents the plans as thus far developed more thor- 
oughly and with greater frankness than appears in any authoritative address or statement 
yet issued. It is significant that as one of President Wilson’s closest advisors Congressmai 
Glass emphasizes the ] 


of immediate Congressional action in order to avert a repe- 


tition of the previous money stringency experiences.) 


The subject of banking and currency re mand Its members may perceive public 
‘ ‘ | 


Cdl 
postponement can result only in embarrass- to action and they must have the support 


ment, perhaps in actual disaster. Upon the which that call implies and promises 


business and commercial men of the coun- 


form is urgent, the time ripe for action, and _ necessities, but they must wait for the call 


try rests a large part of the responsibility CO-OPERATIVE EFFORT 

ior action or inactivity. The bankers have It is often said that the difficulty in ob 
spoken. They have repeatedly urged action taining banking and currency reform lies 
by Congress and have outlined the reforms in the complex nature of the subject. I do 
which in their judgment are needed. Thes« not think this is altogether so. No econo 
expressions have not always been consistent mic problem has been more carefully can 


or single-minded; but taken in the aggre- vassed by economists than that of money 


gate they are a strong and clear call to ac- and banking On none is there 


a_ better 
tion. Yet nothing has been done. This fail- range of authoritative works and in no 
ure I ascribe largely to the indifference of branch of business life can abler technical 
the business public which has stood idle experts be found. There is a substantial 
in the presence of an emergency and has agreement as to the remedies required for 
failed to make its wishes plain. I speak present evils. The trouble does not lie in 
frankly, for I esteem it my duty to tell the obscurity and complexity of the subject 
you that if you do not act promptly to but in the conflict of interests it involves 
secure remedial action, it may be in vain to’ and the unwillingness of those who profit by 
endeavor anything for some time to come. present conditions to yield anything when 
It is always difficult to get careful considera- a remedy involving some sacrifice on their 
tion of a great economic subject within the part is proposed. Banking reform is thus 
short two years’ life of a Congress. But a question of co-operative effort by business 
today we are starting early with our work men and of the application of a public opin 
A special session will be summoned early ion that will suffice to overcome inertia and 
in the new administration and all branches _ selfishness 

of the Government will be securely within : : : 

the grasp of one party Shall the oppor- Four NECESSARY CHANGES 

tunity be improved or shall it again lapse I believe that nearly all students of this 
for an indefinite period? It is largely for subject will agree with me in thinking that 
you to’say. Congress can respond and can the main points to be dealt with in any bank 
perform, but it cannot originate. It cannot ing legislation that may be attempted are 
and should not create or try to create de- 1. Provision for rediscounts or sale of 














commercial paper in a way and to an extent 
that will enable banks to get fluid resources 
whenever they or their customers may re- 
quire. 

2. The issue of a sound, safe and elastic 
paper currency, ultimately taking the place 
of the present bond-secured banknotes. 

3. Arrangements for depositing with the 
banks of the country the current funds of 
the Government. 

4. More stringent oversight and inspec- 
tion of National banks. 

Abstractly speaking, I do not think there 
is anyone who would quarrel with the bank- 
ing reform program thus outlined. It is 
only when the question of remedies is pro- 
posed that each comes forward with his 
own favorite plan of reliéf and insists upon 
its acceptance by those charged with the 
responsibility for action. In the brief re- 
marks I am to make I shall make no effort 
to deal with the various banking remedies 
that are now in the forefront of public 
discussion, but shall confine myself to a 
diagnosis of the disease and analysis of the 
danger by which the patient is confronted. 
You may form your own opinion as to the 
desirability of remedial measures or the wis- 
dom of leaving nature to work out her own 
remedies. 

Without going into the theory of the prob- 
lem in detail, it may be said that the ques- 
tion of getting relief for banks which find 
themselves embarrassed or unable to extend 
further accommodation is essentially that 
of combining their reserves or pooling their 
resources in such a way as to promote con- 
fidence, economize cash funds, and present 
a united front to the outside world. There 
are various ways of accomplishing this end. 
The great central banks of Europe reach 
it in their own way, the Canadian banks in 
still another, and our own Clearing Houses 
have attained it, when necessity demanded, 
in still another way. The line along which 
work must proceed is that of uniting the 
existing institutions in such a way as to 
gain the advantage of joint strength while 
preserving the independence and unity of 
each institution. It is needful first to over- 
come the undue diffusion of the reserve sys- 
tem and to substitute something more har- 
monious. 


DEFECTIVE RESERVE SYSTEM 
Perhaps the most serious evils in the bank- 
ing system of the United States grow out 
ot the defective reserve provision of the 
National Bank Act. As you are aware, the 
act in question requires country banks to 
keep not less than 15 per cent. of their out- 
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standing liabilities, which in practice means 
15 per cent. of their deposits, as a reserve, 
but permits them to deposit three-fifths of 
this amount with other National banks in a 
designated number of cities known as reserve 
cities. The National banks in these cities 
are technically required to keep “on hand” 
25 per cent. of their outstanding demand 
liabilities, but of this they may re-deposit 
12% per cent. or one-half of all with banks 
in the three central cities, New York, Chi- 
cago and St. Louis. This means that in 
practice a bank outside of reserve cities 
need keep actually on hand in its vaults only 
about 6 per cent. of its outstanding deposit 
liabilities while a bank in a reserve city need 
keep only 12% per cent. Only in the three 
central reserve cities already mentioned 
must the banks actually keep on hand one- 
fourth of their outstanding liabilities. So 
much has been said on the subject of late 
years that I hardly need to refer at length 
to the dangers inherent in this plan. The 
system was established at a time when the 
concentration of wealth, the speed of trans- 
mitting intelligence, and the violence of 
speculation were vastly less than at present. 
It was, therefore, unnecessary at that time 
to provide against evils which have since 
made their appearance. But today the situa- 
tion is greatly altered. Bank reserves drift 
to New York either being directly re-de- 
posited with the institutions of that city or 
being loaned through brokers and others to 
persons who use them in Stock Exchange 
speculation. In either case the effect of 
the reserve system is to put the funds at 
the disposal of speculative interests which 
tie them up in collateral loans. It is a re- 
markable but undoubted fact that these 
loans, which in the United States are desig- 
nated as “call” or short time loans, are in 
foreign countries regarded as long time 
loans and in Germany are penalized by ex- 
acting a higher rate of interest. You will 
agree with me therefore that the abolition 
of the present reserve system and the sub- 
stitution of something better in its place is 
highly desirable. It is in fact one of the 
most fundamental elements in banking and 
currency reform and must be provided for 
as a preliminary to any other successful 
legislation. The fact that the National 
Monetary Commission made no adequate at- 
tempt to correct this reserve situation is 
more of a tribute to its capacity for esti- 
mating political expediency than to its 
knowledge of the banking necessities of the 
country. The plan it proposed would not 
have corrected the evil except perhaps inci- 
dentally, and after a long lapse of time 
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when the central reserve association pro- 
posed in the Commission’s bill had become 
so strong as of itself to overtop the other 
banks in the country. It is exceedingly 
doubtful, however, whether that time would 
ever have arrived under the conditions laid 
down in the measure, and if it had not 
there is no reason to believe that any distinct 
improvement in the present system would 
have occurred in so far as relates to re- 
serves. This, therefore, remains as a prob- 
lem for the practical banking reformer. 


ANOMALOUS CONDITIONS 


That the transference of reserve funds 
from the central reserve cities in part to 
designated reserve agencies whose opera- 
tions are carefully supervised, or in part to 
the bank’s own vaults, is a desirable element 
in any banking reform can scarcely be de- 
nied. The effect of it would be to build up 
a strong bulwark upon which to base credit 
in the several communities, but at the same 
time it will destroy much fictitious 
credit. Many anomalous conditions have 
developed under the National banking law, 
but none is more absurdly ridiculous than 
that which countenances the placing of the 
bank’s “reserve,” supposedly kept in its own 
vaults, in the vaults of another bank which 
in turn is allowed to transfer it to a third, 
at the same time reporting it as part of its 
own reserve funds pro rata. The fictitious 
credit thus erected has been recognized by 
most thoughtful students of the subject as 
an element of great danger in_the present 
banking system, and I personally believe 
that no progress towards a proper husband- 
ing of reserves can be had without distinct 
measures to correct this artificial and wholly 
impossible condition. I do not believe that 
the change I have suggested would act as a 
cure-all or rectify absolutely the improper 
uses of bank funds that are now made in 
central reserve cities. But I do believe that 
it would go a long way toward improving 
some of the most injurious conditions that 
now exist, and I am unable to conceive why 
a bank should be allowed to count its de- 
posits with another bank as a part of its 
reserves. Still less can I understand why; 
when National banknotes are forbidden to 
be used as an element in reserves, National 
banks should be permitted to deposit their 
own notes with other banks, thereby gain- 
ing a credit on the books of the latter which 
is promptly reported as a part of reserve. 
These are features of the present banking 
situation which need to be corrected and 
the sooner a change is made with regard 
to them the better for all concerned. 


also 
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Bonp SEcuRED CURRENCY 


It is customary to devote much attention 
in schemes of banking legislation to the pro- 


tection and safeguarding of currency—the 
point I mentioned at the outset. 

too much study relatively speak- 
ing has been devoted to this subject as com- 
pared with other elements in the problem 
of legislation. At all events the providing 
of a sound note-issue is one of the requi- 


sites of 


second 


Probably 


successful banking legislation, and 
those who are most extreme in their 
theories with reference to the relative im- 
portance of credit freely concede that a 
note-issue of the proper kind should be pro- 
vided for those who still care to use this 
means of transferring values instead of the 
check. Certainly no banking legislation that 
would be at all complete could be put for- 
ward with any hope of success, unless it 


even 


did distinctly make a proper provision for 
currency. This is conspicuously true, in 
view of the fact that the present bond- 
secured currency cannot continue forever on 
its present basis even if we desired it, un- 
less we were willing to contemplate the per- 
manent establishment of a national debt. 
We may say that the currency problem pre- 
sented to the practical legislator contains 
two elements: first, how to get rid of the 
existing bond-secured notes; and _ second, 
what to put in place of them. It is not 
necessary for me, before this audience, to 
go into the reasons which make it impera- 
tive to eliminate bond security behind bank- 
notes. It is enough that this necessity is 
recognized by every one as fundamental. 
Yet how shall we get rid of the notes? 
Merely to take away the requirement that 
notes shall in future be protected by bonds 
would not be sufficient, for under those 
conditions, the 2 per cent. bonds now em- 
ployed as a protection for the notes could 
not be maintained at par and would prob- 
ably fall to not more than 75 per cent. of 
their face value. This would be undesir- 
able from the standpoint of public credit 
but it would also be a serious and in some 
cases a crushing loss to those banks which 
had relatively large issues of notes outstand- 
ing. For example, the bank of $50,000 capi- 
tal with $50,000 of notes outstanding has 
today on deposit with the Treasurer of the 
United States $50,000 in 2 per cent. bonds. 
For these it may have paid any price from 
102 to 105. There are many banks that 
paid as high as 105. On that basis its 
$50,000 of bonds would have cost it $52,500. 
Now suppose a shrinkage in the value of 
its bonds to say 75 per cent. This would 















mean that they would be worth only $37,500, 
or in other words the bank would have lost 
$15,000 and its capital would be impaired 
to that extent. This is not an extreme case 
but very far from it. 


PROTECTION FOR BoNnps 

[ do not believe that sound thinkers on 
the currency question would be disposed 
to deny that in whatever we do we must 
make provision for protecting these bonds 
both for the sake of the credit of the Gov- 
ernment and also in order to protect the 
credit of the banks. Both these purposes 
are fundamentally important. . Taken to- 
gether they constitute an imperative argu- 
ment. In thus protecting the bonds from 
depreciation a refunding scheme of some 
kind must be provided which will permit the 
exchange of low interest bonds for higher 
interest bearing securities as fast as they 
are actually withdrawn. Not only that, but 
the scheme must be such as not to penalize 
the actual withdrawal of the outstanding 
banknotes. These things are both feasible 
and desirable for the reasons I have stated, 
and if they entail an additional cost to the 
Government it is one which must be borne 
with patience and good humor for the sake 
of the equities which are involved. The 
other side of the question to which I have 
referred—that of providing for the issue of 
new notes—is simple in theory. Everyone 
now concedes that notes not protected by 
bonds should be carefully backed by suit- 
able kinds and amounts of short time com- 
mercial paper of the very best_ varieties. 
That may be considered axiomatic. The old 
fear of “asset currency” has disappeared 
and no other kind of currency than that 
which grows out of and is based on com- 
mercial paper would now be thought of for 
a moment by any serious student of the sub- 
ject. 

Source oF Issue 

The question now is not how to protect 
the currency, but who shall issue it. It 
used to be argued that these notes should 
be put out by all banks just as the bond- 
secured currency is at present, but today 
there are many who favor the creation of 
a new class of institutions which alone shall 
exercise the issue power. Another sugges- 
tion is that existing banks be allowed to 
continue to put out their bond-secured cur- 
rency while an entirely new issue of asset- 
secured notes shall be put into circulation 
by district associations of banks or by re- 
serve banks or by organizations of some 
other name which represent the co-operative 
efforts of the present banking concerns. 
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This problem of the issuer of the new notes 
is still a controverted question, but to my 
mind a question of detail and one which 
should not be allowed to interfere with the 
chances of getting provision made for the 
new issue of notes on some reasonable 
terms while the old notes are either entire- 
ly withdrawn or at all events rendered pure- 
ly subsidiary. That such an issue of cur- 
rency would relieve many institutions of 
the undue seasonal strain from which they 
now suffer and would obviate the necessity 
of their borrowing from other banks when 
they need circulating notes is clear. The 
reform is therefore an inevitable element in 
any scheme of proper legislation. 
BANK INSPECTION 

There is another phase of this question 
to which very little attention has been paid 
within recent years but which in my judg- 
ment is worthy of very much more care- 
ful study than it has received. I refer to 
the proper oversight and inspection of 
banks. The Comptroller of the Currency 
has lately testified that present examinations 
are anything but thorough, and I think that 
those of us who are familiar with banking 
conditions in a practical way must recognize 
that there have been many times in the 
past when this was far more true than un- 
der the present successful and stringent ad- 
ministration of the Comptroller’s office. 
But it is an undoubted fact that with pres- 
ent law as it is, there is little or no pos- 
sibility of applying the terms of the Na- 
tional Bank Act in such a way as to make 
them really effective. This is partly because 
new conditions have grown up of which 
the framers of the Bank Act knew nothing, 
and against which therefore they could not 
provide. But it is also true that a good 
many of the requirements of the act are 
non-enforceable. The penalties prescribed 
are too strong, the conditions outlined too 
difficult to recognize in exactly the way that 
was intended by the framers of the act. 
The administrative features of the National 
Bank Act therefore require thorough re- 
vision. It is an unfortunate circumstance 
if our National bank oversight be less 
thorough than that of some of the State 
banking systems, and such is well under- 
stood to be the case. Better bookkeeping 
provisions, more stringent safeguarding 
of the types of loans allowed to the 
banks, closer watch upon commercial 
paper, and many other improvements of 
detail are absolutely essential if the control 
of the system from Washington is to be 
even approximately as effective in the fu- 
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ture as it has been in the past. I am glad 
to say that the present Comptroller of the 
Currency has worked out such a system of 
administrative improvement and that in my 
judgment it should be put into effect with 
such modifications as further study may 
render necessary as an integral feature of 
any banking legislation. It was one of the 
great demerits of the measure recommended 
by the National Monetary Commission that 
it entirely overlooked this phase of the prob- 
lem, whether intentionally or owing to over- 
sight I am unable to say. As an incident to 
this reform in administrative methods 
should go the legal recognition of many of 


the more stringent requirements for ap- 


pointing and overseeing the examiners 
themselves which now rest merely on execu- 
tive order. I think that something can be 
done toward improving the conditions un- 
der which bank receiverships are now con- 
ducted so that if possible the creditors of 
failed banks may be relieved of some of 
those losses to which they are now subject 
in consequence of the protracting of receiv- 
erships in order that the incumbents may 
continue to draw their fees and to profit 
correspondingly. 
GovERNMENT Deposits 

A rectification of government relation to 
the banks should also be an indispensable 
element of any reform measure. At present, 
as is generally known, the Treasury Depart- 
ment draws out from the banks vast vol- 
umes of legal tender money thereby de- 
priving the commercial world of the basis 
for its credits in a corresponding degree. 
At times it pours forth great sums in dis- 
bursemeftts, frequently throwing this cash 
upon the market when it is not needed. 
And at all times the Government is actively 
concerned in the effort to deposit such sur- 
plus as it may have with banks which can 
use it best. Unfortunately it is seldom suc- 
cessful in the latter effort, for the influence 
of political considerations in determining 
the distribution of the deposits is always 
very strong. At the close of the adminis- 
tration of President Roosevelt there were 
more than 1,400 depositaries all over the 
country and in many of them the amount of 
Government money deposited was equal to 
the par value of the capital stock of the de- 
positary. Just as these banks were eager to 
get the deposits so they were eager not to 
surrender them, and the result was that when 
Government necessities dictated the advisa- 
bility of calling for some of the deposits the 
banks, and particularly the smaller institu- 
tions, used every possible effort to avoid 


having to part with the cash whose equiva- 
lent they had used up in local loans often 
on long time security. Of course, this state 
of things makes it clear that a change in the 
reserve system, whereby there will be an ar- 
rangement permitting the current deposit of 
funds with the banks as they are earned 
through taxation, is fundamentally requisite. 


PERMANENT ADJUSTMENT NEEDED 

In what has been said thus far I have 
spoken as if I thought that such legislation 
as may be adopted should be shaped with 
a view to meeting an emergency. Action 
of that kind would indeed be better than 
nothing. But in my opinion emergency leg- 
islation is never desirable. It is far better 
to create stable and sound conditions than 
to count on emergencies or look forward to 
sudden disaster. This should be the policy 
with banking reform. It is possible to con- 
tinue our banking system on its present 
basis and at the same time to provide it 
with safety devices that will enable it to 
overcome such dangers as it may have to 
meet. But this would be a low type of 
statesmanship and one which I do not think 
should be considered. Experience has 
shown that the National banking- system is 
hardly adequate to commercial needs. Even 
at its best it works by fits and starts, with 
much friction and creaking of wheels and 
with an unnecessary waste of fuel. Every 
autumn many millions of dollars are tied up 
in transit from the East to the West and 
back again during what is called the crop- 
moving season. Our system of scattered 
reserves, as I have just shown, weak as 
many of them are, requires an enormous 
amount of cash. We are as wasteful in our 
handling of reserve money as we are in 
our agriculture. The enormous hoards of 
the Treasury remain idle while other coun- 
tries with far smaller stocks of money are 
actually able to help us out in case of neces- 
sity because they can control every dollar 
and make it effective. In many other ways 
the system needs improving and bringing 
up to date for the promotion of its efficiency 
and economy of operation, My idea of 
banking reform would be legislation which 
would eradicate the weak spots in present 
methods of banking and would so strengthen 
the institutions that these bad conditions 
could not again recur. Surely we must not 
stop with a mere provision against an emer- 
gency. 

IMMEDIATE ACTION URGED 

It is well worth whiie in closing for us 
to consider just how pressing is the nature 
of the banking problem by which we are 
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confronted. I do not care to be an alarm- 
ist or to raise vague thoughts of trouble and 
disaster in the minds of any members of the 
community. But as reasonable human be- 
ings we must recognize that it is now well 
toward six years since the panic of 1907. 
Prior to that date there had been periodical 
money stringencies, many of them resulting 
in suspensions of payment and the issuance 
of Clearing House certificates with disas- 
trous consequences to those who were un- 
able to get immediate means of payment. 
It is not unreasonable, therefore, but wholly 
in accordance with the facts of past experi- 
ence, to expect a similar difficulty at some 
time in the future. How soon will it come? 
I cannot tell nor can anyone, yet there are 
symptoms that should not go unobserved. 
We have it on the authority of one of the 
leading bankers of the West, a man with 
thousands of country correspondent banks, 
that never before, not even during the panic 
of 1907, did he experience greater difficulty 
in meeting the demands upon him than dur- 
ing the past autumn. He was obliged to 
let his reserves run down, and his experience 
was that of many other bankers. There is 
good reason to fear the outcome if present 
conditions are allowed to drift idly with the 
stream until they strike a rapid or a whirlpool. 
However long the recurrence of panic con- 
ditions may be deferred, experience shows 
that they are bound to come and that the 
postponement cannot after all be very great. 
Some careful thinkers have predicted a panic 
within two years. I would not commit 
myself to that or any other prediction. Yet 
I have my fears of the outcome if we re- 
frain too long from action. And if we defer 
action until it is forced upon us by the im- 
minence of panic it is not likely that we 
shall conduct ourselves wisely or that our 
decision, whatever it may be, will be as 
careful or as well thought out as if we 
had reached it when nothing of immediate 
danger threatened us. 


ALDRICH-VREELAND LAW 


In this connection I think I ought to con- 
sider a current assertion which in its way 
has done much to prevent proper attention 
to the needs of the currency and banking 
situation as we know them today. It is 
commonly said that while we are not as well 
provided with legislation as we should be, 
we have on the statute books an enactment, 
the Aldrich-Vreeland law, which would at 
least prevent. serious disaster. I question 
this statement most sincerely. Although 
during the past autumn call money at times 
reached a level of 20 per cent., there was no 
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resource to the Aldrich-Vreeland act not- 
withstanding that the National Currency 
Associations authorized under it had been 
organized in considerable numbers as a re- 
sult of pressure from the Secretary of the 
Treasury. The cost and sacrifice involved 
in resorting to the Aldrich-Vreeland law 
was so great that no bank found itself will- 
ing to incur the loss involved in taking the 
necessary steps. Personally I have no doubt 
that this will continue to be the case in the 
future. The Aldrich-Vreeland law has been 
compared to a red hot poker held out to a 
drowning man. He will not seize it unless 
there is no other resort and if he does do 
so the consequences may be very serious for 
him, even though he escape with his life. 
The Aldrich-Vreeland law will expire on the 
30th of June, 1914, and in the meantime 
there is little reason to expect much aid 
from it should a serious financial difficulty 
develop. Indeed there is a good deal of 
ground for thinking that conditions are in 
some respects worse than they were in 1907. 
We have cut off, wisely, as I think, the 
power of using the new issues of bonds as 
a basis for notes, while the expansion of 
the National banking system has absorbed 
a good many of the bonds that were avail- 
able to protect circulation. I do not know 
whether the margin of bonds that could be 
called into service is greater now than it 
was in 1907 and I doubt whether anyone 
could compute it accurately. The quantity 
of such bonds actually within reach depends 
upon many factors. But I am perfectly 
willing to hazard an opinion with the sub- 
stantial certainty that it will be verified, 
that fewer bonds are available today for the 
purpose ofa sudden expansion in bank 
issues than there were in 1907. If this opin- 
ion should prove correct, a sudden call for 
relief would throw us back upon the 
Aldrich-Vreeland law or a renewed resort 
to Clearing House certificates while the le- 
gality of the latter, always considered doubt- 
ful, is by many thought to be even more 
questionable since the passage of the 
Aldrich-Vreeland law, inasmuch as_ that 
measure was intended to substitute the pro- 
posed emergency currency for the kind of 
relief which had been obtained in former 
years through the combined action of the 
banks in issuing the certificates referred to. 
These may be pessimistic forecasts. I hope 
they are; but my study of the situation 
leads me to believe that they are not. With- 
out being in any way an alarmist, I am an 
earnest believer in the view that banking 
and commercial conditions in this country 
demand that we should emerge as quickly 
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as possible from our present unprotected 
state and should put ourselves in position 
to meet such dangers as may in the natural 
course of events develop themselves. In 
short, the situation in a nutshell is this: 
We have needed aid in the past; we shall 
certainly need it in the future; and we have 
now no better 
emergency than 


resources for meeting an 
were furnished in former 
years, perhaps not even as good ones. The 
case is one that calls for the urgent con- 
sideration of business men who have power 
to see beyond the ends of their noses. 

If they believe that there should be some 
action for the purpose of correcting th 
evils I have referred to, they will bestir 
themselves speedily for the purpose of mak- 
ing their views clearly known. If they are 
wise they will, moreover, bear in mind that 
political action under a Democratic form of 
government is necessarily a compromise in 
which regard must be paid to the general 
ideas and prejudices of the electorate. 
Remember this fact, bearing in mind that 
what they need is not a codification of pre- 
conceived theories or the vindication of any 
given plan or bill, they will support such 
measures as it may be possible to pass 
through Congress, provided these measures 
are essentially sound and well considered 
and they will recognize the necessities of the 
situation and place the welfare of the coun- 
try ahead of personal prejudice or of desire 
to force anyone’s favorite 
form of law. 


ALL 


I may say, gentlemen, in conclusion, that 
in consideration of proposed legislation by 
the sub-committee, of which I have the 
honor to be chairman, we have tried to deal 
fairly and openly with every interest in- 
volved. We have invited the chosen repre- 
sentatives of all the great national groups 
of the country, the selected spokesman of 
the American Bankers’ Association, through 
such men as Mr. Hepburn of New York, 
and Mr. Festus Wade of St. Louis. We 


measure into 


INTERESTS CONSULTED 


have invited the best informed among the 
country bankers of America in order that 
they may make known their peculiar needs 
and present their views of what should be 
done in the reformation of our banking and 


currency laws. We have invited the recog- 
nized representatives of organized labor; 
the representatives of the northern granges 
and the southern and western farmers’ 
union» We have invited the text-book writ- 
ers; the currency experts, and the repre- 
sentatives of the merchants, and I wiil say 
in passing that one of the most instructive 
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and interesting hearings that we have had 
before our Committee was the hearing ac- 
corded the. representatives of the Credit 
Men’s National We want the 
views of all the interests concerned, and we 
have undertaken to deal with them, as | 
have said, in a frank and open way. There 
has been in some quarters a disposition to 
carp and to criticize the Committee because 
its Chairman thought he might, within the 
bounds of propriety, suggest that the now 
dominant political party in this country, 
through its national platform, and in speci- 
fic terms condemned what is known as the 
Aldrich plan of currency reform, and that 
it had condemned a central bank; but that 
was done not in order to inject politics into 
the consideration of the currency question, 
but to deal frankly with those who have 
come and who shall come before our com- 
mittee and to let them understand that while 
there are ethics of honor among business 
men and pride and honor among the bank- 
ers, there is also a sense of obligation and 
honor among the public men of the country, 
and that when a deliberate platform declara- 
tion is made and men are elected on that 
platform they are under obligation to them- 
selves, to their party, and to their country 
to keep pace with those who have elected 
them upon that platform. 

We have placed no restriction whatever 
upon those who have come to give us their 
views, but we have frankly said to them 
that the majority of the members of our 
Committee feel, in view of the platform 
declaration, that they are precluded from 
considering the so-called Aldrich plan or 
from reporting a central bank plan akin to 
that of Europe; and, that, therefore we ap- 
peal to them to co-operate with us and to 
aid us in presenting to the Congress of the 
United States some large and material meas- 
ure of reform, not exactly in line with 
those two propositions, but that will relieve 
the banking community and will relieve the 
business community of this country from 
the evils which now beset us and may at 
any moment thrust us into a panic. 


Association. 


J. P. Morgan & Co. announce that Mor- 
gan, Grenfell & Co. have sold in London 
£2,000,000 one-year 5 per cent. notes of the 
Lake Shore & Michigan Southern Railroad 
dated May 15 and which were disposed of 
on a 5% per cent. basis. 

J. P. Morgan & Co. have purchased $12,- 
000,000 Boston & Maine new one-year notes, 
dated June 2, which will pay 6 per cent. to 
take the place of notes maturing June Io. 
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PRINCIPAL FEATURES AND PROVISIONS OF TENTATIVE 
DEMOCRATIC CURRENCY REFORM BILL 


President Wilson’s announced determina- 
tion to secure the enactment of National 
currency and banking reform laws with- 
out unnecessary delay has quickened the in- 
terest and activities in banking and trust 
company circles. The statement is war- 
ranted that the leading members of 
Congress and the respective currency 
and banking committees are disposed 
to accord State banks. and trust companies 
equal privileges with National banks in the 
adaptation of the proposed amendatory 
laws. While there has been no definite 
agreement as yet with regard to the main 
provisions of banking reform the follow- 
ing is known to present some of the main 
features of the bill which is being com- 
pleted: 

(1) Fifteen regional reserve banks which 
would act as fiscal agents for the Govern- 
ment, receiving deposits of the _ public 
moneys, acting as banks of discount for the 
banks in their respective regions, and re- 
ceiving a part of the reserves of the banks 
of the country. Currency would be issued 
through the regional reserve banks. Prac- 
tically all the capital stock of these institu- 
tions, as well as any accruing profits, would 
be the property of the banks of each region. 

(2) A governing board to Supervise the 
regional reserve banks would be established, 
to consist of the Secretary of the Treasury, 
the Secretary of Agriculture and the Con- 
troller of the Currency as ex-officio mem- 
bers; four directors chosen by the banks 
of the country and two directors appointed 
by the President of the United States. The 
details of this feature have not been worked 
out, but it is planned to have seven to nine 
members, the tenure of the directors se- 
lected by the banks to be longer than that 
of the other directors. 

(3) The elasticity of the currency wouid 
be provided for by conditions calculated to 
prevent inflation. Any notes issued would 
be redeemable in gold by providing a re- 
serve for actual gold redemption. There 
has been some question as to whether these 
notes should be United States notes ad- 
vanced to the banks upon an interest charge 
high enough to prevent inflation, or be Na- 
tional banknotes under like conditions. State 
banks would be required to increase their 
reserves. 


(4) The extent to which the reserves 
could be used has been determined, but 
one plan is in favor of permitting their 
use under a reasonable tax. With respect 
to the rate of discount, it has been variously 
suggested that the governing board might 
require the rate to be made progressive, 
when there was an increasing demand for 
currency, so as to stiffen the open market 
rate and attract gold somewhat after the 
system used by the Bank of England. 

(5) One of the plans suggested, and which 
Representative Glass advocated in a recent 
speech, was to retire the present bond-se- 
cured currency, not at once, but over a 
period of ten to fifteen years, which might 
involve a refunding of the 2 per cent. bonds 
with the circulation privilege into 3 per 
cent. bonds without the circulation privi- 
lege. As the bond-secured currency would 
be retired, a substitute currency, based on 
commercial paper of a qualified class, would 
automatically take its place. 


Trust Company Result of New Methods 


In banking, new methods have been 
coming rapidly. The modern trust com- 
pany is the result of these changes from 
the old to the new while its development 
is due to the demand of the public for 
better service and the ability to trans- 
act all banking matters under one roof, 
For the same reason that the prudent and 
thinking man is no longer content with 
the “Stocking Bank,” the wage-earner, 
farmer and business man is no longer con- 
tent with the old banking methods. 
Higher attainment in the building of steel 
vaults, in service and accuracy reached by 
improved methods of accounting, better 
trained officers and more legal safe-guards 
make the new an improvement on the 
old—(May issue of The Solicitor, issued 
by the Wachovia Bank & Trust Company 
of Winston-Salem, N. C.) 


On March 31, 1913, there were 12,160 
postal savings offices with 12,823 depositor- 
ies in operation. On this date the number 
of depositors was about 335,000, and the 
amount on deposit was approximately 
$33,500,000, as against $20,237,084 June 30, 
IQI2. 


Oe 


ol 


~ 


im Sa eee oa 





TRUST COMPANIES 


WILL OF LATE J. PIERPONT MORGAN PROVIDES FOR SELECTION 
OF TRUST COMPANY AS SUCCESSOR TRUSTEE 


The same rare foresight, strict adher- 
ence to justice and reliance on the char- 
acter of his associates which characterized 
the life of the late Mr. J. Pierpont Morgan 
are strikingly reflected in his last will 
which was recently filed for probate in the 
Surrogate’s Court of New York County 
and published in full. Not only in the gener- 
ous distribution of his estate but likewise 
the complete which is ex- 
pressed in the instructions to the execu- 
tors and trustees Mr. Morgan’s will is one 
of the most notable and finest examples 
of testamentary writing on record. Mr. 
Daniel S. New York City, 
author of standard works on testamentary 
writing and one of the foremost authori- 
ties in this country on the preparation of 
wills, characterizes the 


confidence 


Remsen, of 


Morgan document 
“as one of the best examples of testamen- 
tary writing in existence.” 

Although the late Mr. Morgan ap- 
pointed his son, John Pierpont 
his sons-in-law, William P. 
Herbert Livingston 
Cass 


Morgan, 
Hamilton and 
Satterlee, and Lewis 
Ledyard as executors and trustees 
he recognized the principles of safety and 
permanence as typified by corporate trus- 
teeship. A clause in the will provides for 
trust company of New 
York City as sole trustee if in the unanimous 
opinion of his executors and trustees such 
disposition shall be 
terests of the estate. The section permit- 
ting a trust company to be appointed reads 
as follows: 

“Notwithstanding the foregoing pro- 
that there shall always be three 
executors and trustees under this my will, 
if at any time my said executors and trus- 
tees shall be unanimously of opinion that 
it is better for the interests of my estate 
that a trust company in the city of New 
York, authorized by law to execute trusts, 
shall be appointed sole trustee under this 
my will, either of all or of any one or 
more of the separate trusts herein estab- 
lished, then and in that event, I authorize 
my said executors and trustees, by a 
proper instrument in writing, executed by 
all of them, to appoint such trust company 
as they shall select to be sole trustee of 
any one or more of the trusts under this 


the selection of a 


deemed as in the in- 


vision 


my will, and I hereby give and grant unto 
such trust and unto each and 
every individual who shall be appointed as 
above provided successor to either of my 
said 


company 


executors or 
and 


trustees, all the rights, 
authority, discretionary or 
otherwise, in this my will given to or con- 
ferred upon the 
herein named.” 
Mr. 
mate 


pow ers 


executors and trustees 
Morgan had an exceptionally inti- 
acquaintance with trust 
managements there were 
of the 
nancial 


company 
and few if 
important 
operations 
wherein he did not 
which 


any 
and fi- 
conducted 
avail himself of the 
modern trust companies 
The alternative provision in his 
will therefore is significant of his faith in 
the protection and efficient administration 
which trust companies afford in fulfilling 
trusts. Another interesting phase of the 
will is the broad which is given 
to the executors and trustees in exercising 


reorganization 
which he 


services 
provide. 


power 


their discretion in the disposition of the 
estate, in exchanging property, real or per- 
sonal, in the settlement of 
changing investments. 
their judgment the 
whether securities scheduled as part of the 
estate are properly assets of the firm. 

No definite statement made as 
to the value of the bulk of the estate left 
by Mr. Morgan until the final appraise- 
ment is returned for the purpose of com- 
puting inheritance or other taxes. The 
various bequests aggregate $17,000,000, not 
including numerous trust funds for the 
payment of annuities. His son is the re- 
siduary and principal heir, who receives 
$3,000,000 direct and also the valuable art 
collection which he make such dis- 
position of as he deems proper in carry- 
ing out the cherished wishes of the testa- 
tor. Ample provisions are made for the 
various members of the family, for friends 
and faithful servants. Broad powers are 
also given in connection with the disposi- 
tion of the Equitable Life Assurance So- 
ciety stock which Mr. Morgan acquired. 
Characteristic of the noble spirit which 
animated Mr Morgan in all his varied 
labors is the confident profession of Chris- 
tian faith with which the will is prefaced. 
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[ am not unmindful that there are officers 
and directors in some of the financial in- 
stitutions who perhaps are not as familiar 
with the everyday questions of banking as 
they might be. Of course I assume none 
of them are here today. This was very 
much impressed on my mind in the money 
panic of 1907 in connection with a question 
that occurred in one of the smaller trust 
companies, where a director having on de- 
posit some $3,000 or $4,000, quite without 
any reason became uneasy and appeared 
one day in the height of the excitement at 
the teller’s window with a check to draw 
out nearly all his deposit. The president 
chanced to see him, called him back in the 
inner room and remonstrated with him on 
his action, stating that in times like that for 
a director of the company to draw a large 
sum in cash over the counter might have a 
demoralizing influence on other depositors. 
The director, making excuses that he de- 
sired to use the money in a few days in a 
real estate transaction, timidly asked if he 
could have the check certified. The presi- 
dent assured him and thereupon the check 
being certified the director went back with 
great satisfaction and locked it up in his 
safe deposit box, entirely satisfied that he 
had taken all the necessary steps to secure 
himself in the event of panic. So that per- 
haps occasionally some of those very com- 
monplace and ordinary matters are not in- 
opportune to speak of. 

Now a very troublesome question some- 
times arises on the subject of the power 
of executors and trustees in the discharge 
of their duties to act by power of attorney 
or agent; as, for example, the giving of a 
power of attorney to draw checks on trust 
funds or appoint an agent to have access to 
safe deposit boxes where securities belong- 
ing to a trust are in charge. Now the 
decisions of the courts are somewhat varied 
on some of these questions, but there is a 
fundamental principle that any act of an 
executor or trustee which requires the exer- 
cise of judgment or discretion cannot be 
delegated to an agent or an attorney. It is 
on the theory that the appointment of the 
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POWERS AND DUTIES OF EXECUTORS AND TRUSTEES 


WILLARD C. FISK 


(Address delivered at Tenth Annual Convention of New Jersey Bankers’ Association, 


at Atlantic City, N. J.) 


executor or trustee was by reason of confi- 
dence in his personal ability, judgment and 
discretion, and that person’s ability, judg- 
ment and discretion he cannot delegate to 
another to discharge. Therefore, when the 
banker or banking institution is confronted 
with the question as to accepting the author- 
ity of an attorney or an agent of any execu- 
tor or trustee, you may remember that it is 
perfectly proper for such executor or trus- 
tee to act in the discharge of his duty by 
an agent or an attorney in such purely for- 
mal matters as do not require the exercise 
of judgment or discretion; but where any 
doubt exists as to that, of course the safe 
course to pursue is not to recognize the 
authority. 

Another matter. I presume all trust com- 
pany’ officers in New Jersey are familiar 
with the provisions of the statute enacted 
in 1903 by our legislature which provides 
that where a deposit is made by one person 
as trustee for another and there is no fur- 
ther or other notice of the terms of the 
trust given, that upon the death of the trus- 
tee the institution may pay over the deposit 
to the beneficiary of the trust or to his legal 
reoresentative, except, however, that in the 
case of an infant the payment cannot be 
made except upon consent of the personal 
representatives of the trustee. But it is well 
to keep in mind that that statute is an 
amendment to the trust company act and 
applies to trust companies only, and that in 
the case of National and State banks having 
deposits of this character it is not safe for 
them to make payment in the case of the 
death of a trustee to the beneficiary of the 
trust in the discretion of depositors that I 
have mentioned and depend upon the au- 
thority of that statute for doing so. 

There is another matter that sometimes 
is useful to know, and that is, that in New 
Jersey the old English law that an execu- 
tor of a sole or surviving executor, in the 
absence of the appointment of a substitute 
administrator, is entitled to administer the 
estate of the first testator, and that there- 
fore it is safe for a bank or trust company 
to pay over to an executor of a sole or sur- 
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viving executor deposits or to deliver other 
property. But it is to be remembered that 
that rule does not extend to an administra- 
tor of an executor; that the administrator 
of an executor cannot administer the estate 
of the first testator, and there you should 
not recognize his authority to demand pay- 
ment of deposits of that character. 

Now another question that sometimes 
comes up in the transaction of trust com- 
pany business, is where the trust company 
is acting as trustee of a trust fund under 
terms that provide that the income shall 
be paid over to a certain person or certain 
persons during life and the principal of the 
fund paid over to certain other persons on 
the death of the life beneficiary; and this 
troublesome question arises when stock divi- 
dends or extraordinary cash dividends are 
received in the trust on stocks that form 
part of the trust. Of course the ordinary 
earnings of a corporation paid out by way 
of dividends are received as income and 
are disbursed to the life beneficiaries of 
the trust fund. But when you have these 
extraordinary dividends of stock or have 
extraordinary cash dividends, unusual divi- 
dends, a question might then arise as to the 
apportionment of those dividends between 
the income account and the principal ac- 
count. That is, if the dividends are from 
funds which were accumulated by the dis- 
bursing company prior to the death of the 
person establishing the trust, then there 
has to be an apportionment of that dividend 
between the income account and principal 
account. 

Now, of course, questions like that are 
questions of fact which trust companies are 
now in a position to determine. Therefore, 
the only safe course to pursue in such a 
case is to obtain the decision of a compe- 
tent court. Because if you inadvertently 
and improperly pay out part of your divi- 
dends to the life tenants which should have 
been passed to capital account, in the end 
you may lose by having to be called upon 
to account for them. So, in such 
where these unusual dividends are con- 
cerned, the only thing to do is to sit tight 
and secure the decision of a competent ju- 
dicial tribunal. 

Now it is the custom of some trust com- 
panies, where there is unusually careful 
management, not to accept and act on ap- 
pointment of executorships and trusteeships 
where there is a co-trustee or co-executor 
because the careless or wrongful act of the 
co-executor or co-trustee may be chargeable 
to the trust company; and furthermore, 
there is friction that is apt to arise by rea- 


cases, 


son-oef differences of opinion in the discharge 
of duties connected with the trust. 

Now one other matter. It is, of course, 
not unusual that a customer of a bank dies 
owing notes at the bank, a man that is in 
business, with a growing business, and also 
owns considerable real estate, and either by 
his will or by descent the real estate passes 
to his devisee or his heir at law, who con- 
tinues the business and desires to keep on 
in his relations with the bank, and for that 
purpose he makes payments on account of 
the note or notes and takes them up and 
renews them in his own name. Now under 
certain circumstances it is quite an advan- 
tage to retain the debt against the testator 
or deceased and not accept the heir at law 
or devisee as the debtor; because if you 
accept the heir at law or the devisee as the 
debtor you have released the estate, and in 
case of difficulty if you have retained your 
original debt and accepted payments on ac- 
count of it you may proceed, in case the 
land still remains in the heir at law or 
devisee, you may proceed and enforce the 
lien against his land that he received from 
the deceased, to the exclusion of his indi- 
vidual creditors. And that frequently proves 
to be an advantage and is something to be 
thought of when circumstances of that kind 
arise. 

Now, I think, gentlemen, that I have ful- 
filled my promise to the committee to speak 
only a few moments and I am quite certain 
I have done so in a very disjointed way, 
and it leads me to think that I should thank 
you for your patience. 


A Successful New Jersey “‘Home Bank” 


The First National Bank of Montclair, 
located at Upper Montclair, N. J., has de- 
veloped an unusually large amount of busi- 
ness as one of the latest comers in the New 
Jersey banking field. Its latest statement 
shows total resources of over $1,000,000 and 
deposits of $769,378. It is essentially a 
“home bank” and as such it exercises a 
wholesome influence in the Upper Mont- 
clair section. The president is Union N. 
Bethell and the first vice-president is Fred- 
erick W. Fulle, who is vice-president of 
the Equitable Trust Company of New York 
City and widely known among the trust 
company fraternity. 

Harris, Forbes & Co. and Potter, Choate 
& Prentice are offering $2,155,000 Chicago, 
Milwaukee & St. Paul Railway Co., Mil- 
waukee & Northern Railroad first mortgage 
extended 4% per cent. bonds. 
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ADVERTISING WHICH ATTRACTS NEW BUSINESS 


A SYSTEMATIC 


SAVINGS 


DEPARTMENT 


EDWARD WILLIAMS KLEIN, 
Advertising Manager The Cleveland Trust Company, Cleveland, Ohio 





The object of bank advertising is to se- 
cure a proportion of that limited public at- 
tention for which so many people with 
things to sell, are striving, and, having se- 
cured it, to interest the audience sufficiently 
to secure its business. 

Advertising is nothing more than talking 
about one’s self. Talking about one’s self 
can be overdone by a merchant, a manufac- 
turer or a bank, just as it can be overdone 
by an individual—and you all know how 
we all love a “blow-hard.” The majority 
of banks, however, go to the other extreme 
—they do not talk about themselves enough. 
They take the false stand that it is beneath 
the dignity of a conservative banking insti- 
tution to tell the public in simple Saxon 
words that they are in business to serve 
all people; that their service is absolutely 
essential to every business manor woman, 
housekeeper and child and that for given 
reasons these persons should come to their 


Trust Company 
SAVINGS BANK 


Maintain Prosperity 

in your own city. 

The man who saves mon- 

ey by depositing his sur- 

plus in this bank helps to 

make his own city pros- 
| perous. 


Are you doing your share? 


AN EFFECTIVE THREE-INCH 
ADVERTISEMENT 


bank in preference to others. Instead of 
doing this, they will beat about the bush; 
send to them perhaps a picture of some 
well-known photographer’s model mounted 
on an expensive card and carrying the name 
of the bank at the bottom; or an expensive 
leather bill book so that they may con- 
veniently carry large sums around in it 
instead of bringing their money to the bank. 
We all love beautiful pictures, but will a 
photograph of a professional model bring 
business to a bank? Is it not beneath the 
dignity of a bank to send out calendars con- 
taining photographs of prominent actresses? 
Many of the models shown on these cards 
are actresses. 
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Another thing. When a merchant starts they will feel that they are losing some- 
a business, the first thing he does is to make thing if they accept any other. He must 
sure that his service is right; that he is create a demand for it. This he sets about 
equipped to satisfy every customer who to do, and if he has the right product and 
comes to him. Then he looks around for service and uses a littke common sense in 
his customers. They are not waiting to going about it, he generally does. 
hand the merchant money, so it is up to Are booklets which tell one how to buy 
him to get after them. Briefly, he has to meat, how and when to plant a garden, what 
get them so interested in his product that kind of clothes to wear in the morning, 


Dear Sirt-: 
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How would you like to take a course in saving money? 


This company has just organized a Systematic Savings 
Department, which will instruct people how to save money 
systematically. The course is interesting, educational, 
and will result in much good to all who undertake it. 

The entrance fee is merely your desire to save. This you 
must have. While getting instruction you will receive 
from this company 4% interest on all sums placed with it. 
The course will last as long as you wish to have it - and 
will become more interesting and more profitable each year. 


A very unusual course ot fastructton, but can you 
name one that is more worth while? 


The enclosed leaflet anf signature cafd give full in- 
formation. 
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stematic Savings Mepartment 


Mt LTIGRAPHED LETTER INVITING SYSTEMATIC SAVINGS 


The Systematic Savings Department 
Cleveland 
Trust Company Office Account No. 


I desire to take advantage of your offer to assist me to save 
money systematically and I advise you that it is my intention 


to deposit not less than $ in my savings account during 
the first three business days of each month. 


Name 


Depositor 


Address Date 


SIGNATURE CARD 
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afternoon or evening or what kind of vege- 
tables are best for one’s digestion, good 
mediums through which to secure business? 
Is it dignified for a bank to tell a person 
what he should eat every day for a period 
of a year or what he should wear during 
the day? Why not a booklet on the care 
of animals? 

How does a grocer who has coffee to sell 
appeal to a prospective customer? Does he 
tell her that people commenced to drink 
coffee in England in 1650, show her a pic- 
ture of the man who planted it and of the 
captain of the steamer that brought it to 
this country? Of course not. He tells her 
that it is the finest coffee to be had for the 
money; that taken in the morning and 
evening it soothes the nerves, tickles the 
palate and makes one glad that he is alive 
to drink it. 

When a bank opens its doors, what does 
it do to create a demand for its passbooks? 
Does it study the inhabitants of the com- 
munity in which it does business and feel 
around for the responsive chord that is a 
part of the make-up of every human being? 
Does it appeal to the people in a manner so 
convincing that they feel that they will be 
at a disadvantage if they do business with 
any other bank? ‘It does not. It starts 
out with the best of intentions but soon 
looks around to see what other banks are 
doing. Instead of bringing out its small 
arms and trying to capture all the business 
in the vicinity, it loads its long distance 
guns with shells that will easily carry over 
the heads of desirable business and explode 
harmlessly in the fields of extravagance far 
away. Has originality no advertising value? 
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Some banks follow others blindly in the 
matter of newspaper copy and booklets and 
think they are doing just the right thing 
because the other banks have been spend- 
ing money that way for years. 

The statement of a novelty salesman that 
a certain calendar, desk ornament or leather 
piece was sold to a bank in one State is 
often enough to satisfy a bank in another 
State that it is just the thing for it. These 
novelties generally please the recipient, but 
what are we in business for? How many 
times when these things are offered to us do 
we stop to ask ourselves whether there is 
any possible connection between them and 
the service we offer. Suppose a bank did 
not know that banks in other States were 
using novelties of this class; that they had 
seen them, but had never been asked to buy 
them. Would they send for the salesman 
with the intention of purchasing? Never. 
As a rule, each officer of a bank has a dif- 
ferent opinion on advertising. The result is 
that the bank,. instead of investing in ad- 
vertising, gambles in it. For no other serv- 
ice would we spend such large sums with- 
out first having proof of the efficacy of the 
methods to be employed. An advertising 
committee made up of the advertising man- 
ager, if there be one, and several of the 
bank officials is a good thing for every 
bank. The members of this committee 
should be men of common sense and 
good judgment, men who have met all sorts 
and conditions of men and women and 
thoroughly understand human nature. The 
combined judgment of such men who meet 
to discuss advertising and service matters, 
is of immense value to the bank. 





The following chart shows what certain sums deposited monthly in this savings bank, drawing 
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The most important thing of all is to 
have a destination and. to keep it in sight. 
Those who do not are very much like the 
young man who was kissing his girl in the 
dark—he knew what he was doing but no- 
body else did. First, your service must be 
right. A good service means satisfied cus- 
tomers and a satisfied customer is the best 
advertisement a bank can have. When you 
are sure it is, it is time enough to begin to 
tell others about it. Don’t be backward. 
There are many things which might be men- 
tioned as good bank advertising. Lack of 
space, however, compels the writer to men- 
tion only two or three of the successful va- 
riety. 

Newspaper advertising is absolutely neces- 
There has been much discussion as 
to the relative merits of large and small 
space in newspapers. The writer believes 
that small space used often is much better 
than large space used seldom, on the prin- 
ciple that one big meal a week is not as 
nourishing as several smaller ones. A bank 
is very much like a human—it needs nour- 
ishment to thrive and grow. Steady, con- 
sistent newspaper advertising of the right 
sort—copy with a punch—is that nourish- 
ment. 

To return to the subject of creating a 
demand for passbooks—it is just as easy 
for a bank to do this as it is for a mer- 
chant or a manufacturer to create a demand 
for his product. The Cleveland Trust 
Company has recently organized a Syste- 
matic Savings Department, the object of 
which is to make it easy for one to save 
money. The plan works out well. 


sary. 


Fidelity Trust Company of Philadelphia 
Declares Additional Dividend 


The Fidelity Trust Company of Philadel- 
phia has declared a dividend of 10 per cent. 
upon the old stock of the company, payable 
on demand, and has also transferred $1,000,- 
000 out of undivided profits to surplus ac- 
count. This will make the capital and sur- 
plus of that company $15,000,000. This divi- 
dend is upon the old capital stock only, 
which is $2,000,000. The Fidelity Trust 
Company recently increased its stock from 
$2,000,000 to $4,000,000, but under the terms 
of subscription the new stock is excluded 
from this dividend, but will share in all 
dividends hereafter declared. The Fidelity 
also recently added $1,000,000 to surplus. 
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The Significance of Trust Company 
Emblems 

Practical experience has determined the 
value of appropriate emblems as an im- 
portant feature of trust company’ publicity 
which may be used in advertising, stationery 
and all literature. These emblems should 
be expressive and by constant repetition in 
advertisements, on stationery, etc., help ma- 
terially to direct public attention to the trust 
company which employs it regularly. 

One of the most cleverly conceived em- 
blems of this kind is that just adopted by 
the Mercantile Trust Company of St. Louis 
Within the past few years the changes in 
the business and shopping district of that 
city have been such as to give the Mercan- 
tile Trust Company the central position. 
This is conveyed in the emblem which has 
the monogram of the company with a re- 
production of the Mercantile Trust Com- 
pany building in the center, around which 


is the phrase “In the center of the business 
district.” 


MERCANTILE Trust Co.’s New EMBLEM 


The publicity department of the Mercan- 
tile Trust Company is not only one of the 
most prolific in the country but likewise 
offers some of the most effective examples 
of trust company advertising. Its latest 
booklet entitled “The Mercantile Trust Com- 
pany of St. Louis, Its Departments and 
What They Do for the Public” is a wel- 
come departure from the beaten paths in 
bank booklets. One of the prime purposes 
of this booklet will be in soliciting for 
patrons of one department of the company 
on behalf of another department, a field 
which is productive of best results. 
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THE MINNESOTA LOAN AND TRUST COMPANY CELEBRATES 
THIRTIETH ANNIVERSARY 


FIRST TRUST COMPANY ORGANIZED IN THE NORTHWEST 


Conservatism is not only essential in the 
management of a trust company, especially 
in the administration and execution of 
trusts, but it is also the most potent lever- 
age that makes for continued growth and 
success. This fact is strikingly shown in 
the history and present status of the Minne- 
sota Loan and Trust Company of Minne- 
apolis which has the distinction of being 
the first trust company organized northwest 
of Chicago. On May 1 last this company 
celebrated the thirtieth anniversary since or- 
ganization in 1883 and the occasion served 
as a reunion and a demonstration of the 
goodwill toward the management by its 
friends and clients. Nearly all of the origi- 
nal organizers have passed away, but Eu- 
gene A. Merrill, who was the prime organ- 
izer of the company and its first president, 
still remains as chairman of the board. 
Needless to say that it must be peculiarly 
gratifying to Mr. Merrill to know that his 
early efforts for the creation of a respon- 
sible corporate trustee at a time when such 
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agencies were little known, have been fully 
realized. Mr. Merrill is widely known 
among trust company officers in this coun- 
try and he is acknowledged as one of the 
ablest and foremost authorities on corporate 
fiduciary affairs. 

In response to engraved invitations the 
handsome quarters of the Minnesota Loan 
& Trust Company were thronged with cli- 
ents and visitors on the day of the thirtieth 
anniversary celebration who came to pay 
their respects and tender congratulations to 
the management. The officers’ desks and 
counters resembled a floral exhibition and 
most of the leading business men and bank- 
ers of the city attended the levee. 

The Minnesota Loan and Trust Company 
was authorized to begin business on May 1, 
1883; and its origin was prompted by the 
need of a responsible corporate trustee in 
the city of Minneapolis, and of an invest- 
ment company which should be able to 
command the confidence of Eastern as well 
as Western investors. This need was real- 
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OFFICE OF THE MINNESOTA LOAN AND Trust COMPANY ON THE OCCASION OF ITs 
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ized by Mr. Eugene A. Merrill, then en- 
gaged in the practice of law as a member 
of the firm of Koon, Merrill and Keith, 
and who interested his friends and 
ciates in the organization of the company. 
Mr. Merrill became the first president of 
the company, George A. Pillsbury, 
president, and Edmund J. Phelps, secretary 
and treasurer. These, with the following, 
constituted the first board of directors: 
Thomas A. Harrison, Theodore B. Casey, 
John M. Shaw, Samuel A. Harris, Mart B. 
Koon, Joseph H. Thompson, Anthony Kelly, 
Frederick W. Brooks, Robert B. Langdon, 
Mortimer L. Higgins, Valentine G. Hush 
and Nelson F. Griswold. Mr. Merrill con 
tinued as president for twenty-seven years, 
and has since been chairman of the board. 


aSso- 


V ice- 


EuGeNE A. MERRILL 


THE BOARD OF THE 


The reputation of the company as a care- 
ful and judicious investment corporation has 
steadily grown during the thirty years of 
its history, and its business of trusteeships, 
for which it was primarily organized, has 
increased with the growth of estates in the 
city and State; and it is in this field that 
the public. is. more benefited by the com- 
pany’s careful management. That this is 


MINNESOTA 


appreciated is evidenced by the great num- 
ber of trusts that have already been 
factorily administered as well as by 
steadily increasing number and size. 
original capital of the company 
000, which has been increased 
to time until the affiliation with the North- 
western National Bank took place in 1909, 
when its capital was increased to $1,000,000, 
where it now stands, surplus $250,000. 
On April 4, 1913, the date of the latest 
report to the Comptroller of the Currency, 
and to the State Superintendent of Banks, 
the affliated institutions showed a combined 
capital, surplus and profits of $6,883,450.91, 
and $38,575,311.64. 
at the present 
chairman of 


satis- 
their 

The 
was $200,- 
from time 


resources aggregating 
The officers of the company 
time are: E. A. Merrill, 
the board; E. W. _ Decker, president 
(also. president of the Northwestern 
National Bank); W. A. Durst, vice-presi- 
\. M. Keith, vice-president; Wm. H. 
Dunwoody, vice-president; H. L. Moore, 
and treasurer; C, V. Smith, trust 
officer; J. M. Martin, general counsel; I. W. 
Chambers, treasurer; H.  D. 
. oO 


dent ; 
secretary 


assistant 
Thrall, assistant secretary ; 
ier; and J. R. 

The 


tors 


Cook, cash- 
Byers, assistant cashier 

conservatism of the 
and of the 
agement during its earlier 
tinued throughout the 
and with its enlarged capital and clientele 
and its affiliation with the largest National 
bank in the Northwest, its present business 
and rapidity of greater 


board of direc- 


officers active in the man- 


years, has con- 


company’s history, 


growth are than 


at any time in its history. 


Issues Attractive Souvenir Program 


In connection with the Oklahoma Bank 
ers’ Association held in 


Burroughs 


convention 
Muskogee, May 8 and 9, the 
Adding Machine Company had printed a 
very attractive souvenir program outlining 
the events scheduled for each day. 
of the 


scheduled 


One 
most interesting novelty events 
for the first day’s program was 
The contest 
was for the possession of the Burroughs 
Championship Cup. The Burroughs Com- 
pany also had a striking exhibit during the 
convention at the headquarters hotel, 
showing all the latest machines for bank 
work including the adding-subtract- 
ing machine on statement work and ledger 
posting, the Transit machine, visible 
model machines, etc., and the latest Bur- 
roughs feature, the ejector carriage. 


the adding machine contest. 


new 
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THE BANKER AND HIS CUSTOMER 


FRED W. ELLSWORTH 
Publicity Manager Guaranty Trust Company of New York 


(Address delivered May 16, 1913, at the Annual Convention of the Georgia Bankers’ 
Association at Macon, Ga.) 





* * * The banker performs for his cus- 
tomer a variety of functions which are es- 
sential and indispensable features of our 
commercial life. He-+ makes it possible for 
his customer to transact his business con- 
veniently by the use of checks and drafts, 
rather than by the use of currency which 
is cumbersome and dangerous; he makes the 
transfer of large sums of money from one 
part of the county to another as quickly as 
the telegraph can take the message; he gives 
expert opinion concerning investments and 
thus annually saves American investors mil- 
lions upon millions of dollars; he finances 
the purchase of real estate, the erection of 
buildings, the development of business en- 
terprises; he furnishes the farmer with 
money to do his seeding in the spring and 
the money to move his crops in the fall; 
he encourages legitimate business and dis- 
courages “get-rich-quick” schemes. In a 
word, the banker gathers the surplus money 
of the community from those who do not 
need it temporarily, and places it where it 
is needed, and where it will do the most 


good. 


The Customer’s Function.—The cus- 
tomer, on the other hand, is he who fur- 
nishes the banker with not only the means 
but the opportunity for service. He is as 
necessary to the bankers as the banker is 
to him. Not long ago-at a meeting called 
by the citizens of an eastern town to dis- 
cuss railroad matters, a railroad official 
criticising those who “knock” the railroads, 
said: “I wonder if the railroad critic has 
ever asked himself the question “What would 
our town do if the railroad moved away?’ 
A later speaker, commenting on this re- 
mark, said: “I wonder if our railroad 
friend has ever asked himself the question, 
‘What if the towns should move away from 
the railroad?’” In other words, it seems 
to me that the railroad needs the town quite 
as much as the town does the railroad—it 
is a matter of absolute reciprocity. And the 
same is quite as true with regard to the 


banker and his customer. This being the 
case there should prevail at all times a feel- 
ing of reciprocal cordiality. 

Diplomacy.—It is true, I am told, that 
there are times when the banker for vari- 
ous and sundry reasons is compelled to de- 
cline a request made in perfectly proper 
shape by a perfectly good customer. For 
instance, in 1907, in some portions of our 
country it was impossible for the banker to 
give his customer all the money that he 
thought he needed. Many people, you know, 
are inclined to magnify their needs, espe- 
cially in times of stress. When such occa- 
sions arise it is necessary for the banker to 
exercise the most adroit diplomacy. One of 
the fundamental essentials in a good banker 
is the ability to say “no” pleasantly,and to 
send the disappointed customer away glad 
that he did not get what he thought he 
wanted. Let me give you an illustration 
of this. A certain gentleman had a rather 
extensive library. His neighbors were aware 
of it and were very consistent and regular 
in their appreciation of it.. Like many of 
us, however, they were not as prompt in re- 
turning books as they were in borrowing 
them. Finally, as a measure of diplomatic 
self-defense, the owner of the library in- 
serted in all of his books a bookplate which 
bore this reference, Matthew 25; 9. The 
self-invited patrons, upon looking up the 
reference, discovered that it read: “Go 
rather to them that sell and buy for your- 
self.” 

Cheerfulness.—The banker who mixes 
up cheerfulness with his daily grind, other 
things being equal, will get more enjoyment 
out of his work and more dividends on his 
stock and more names on his customers’ 
ledger than the man who meets his custom- 
ers with a sour countenance. When a 
banker has decided to grant a request he 
should do it as though it was the one and 
only thing in all the world that he wanted 
to do just at that time. In the language of 
somebody or other, “What is worth doing 


' 2.” SRE, We SE. 


swe! 


: 
: 
| 
| 
| 
f 


tee, 


a 


the 


hw 


a ain 


aT Te CNY Sees 


Rpm 





360 TRUST COMPANIES 


is worth doing cheerfully.” The banker 
who waits on a customer after hours, or 
makes a loan or cashes a check, and does 
it as though he hated the world and all the 
people in it, will get no credit from the 
customer or anybody else; while he who 
greets the customer with a cheerful “How 
do you do Mr. Smith. Sit right down! 
I am glad to see you. What can I do for 
you today?” and then does it as though it 
was a real pleasure, will make that cus- 
tomer a firm friend as long as he is in busi- 
ness. 

I am fond of the expression “Johnny-on- 
the-spot.” It is chuck full of meaning. It 
means that a man is wide awake, alert, 
ready to take advantage of every opportun- 
ity that presents itself—it means briefly, 
“on the job.” At the annual convention of 
the American Bankers’ Association last year 
held in Detroit, I saw a man from your 
State that exemplifies this principle. The 
opening session of the convention, for some 
reason or other, convened at the Detroit 
baseball park—I never saw so many bank- 
ers gathered together at one place before 
in my life—and they were interested in the 
proceedings too. At that session Ty Cobb 
made a pretty hit over short and landed on 
first base. He stole second and then third, 


and would have stolen home if the umpire 


had not been a “bare faced robber.” I 
thought to myself as I was sitting there 
that if Cobb, after he retires from the game, 
becomes as good a business man as he is a 
ball player nothing can stop him. That 
fellow is “Johnny-on-the-spot” every minute 
of the time and takes advantage of every 
little opportunity. And the banker who 
practices the same precision and timeliness 
and accuracy as does this prince of baseball 
players, will rise infinitely higher in his pro- 
fession than the man who is not “Johnny- 
on-the-spot.” I would not recommend, how- 
ever, that Mr. Cobb be emulated in all re- 
spects, for it would be somewhat disorganiz- 
ing both to the banker and his bank if he 
should take it into his head to hold out for 
higher salary or higher rates and refuse to 
do business with customers until his price 
had been met. 

The Banker’s Duty.—Every banker per- 
forms for his customer certain specific serv- 
ice. It is the exception rather than the rule 
that the customer makes use of more than 
one or two departments. I think this is 
due very largely to the fact that he does 
not know about the others rather than to 
the fact that he does not need them or want 
them. It seems to me that in this respect 


the banker owes his customer a distinct 
duty: For instance, John Smith, the grocer 
in your town, has been doing business with 
your bank for a number of years. He has 
been carrying an account and occasionally 
has borrowed money from you. Beyond 
these services he has probably made no use 
of your institution. Now you know that 
there are many other things that you can 
do for Mr. Smith. When he takes a trip 
you can supply him Travelers’ Checks. If 
he has accumulated a sufficient amount of 
surplus money to warrant a trip abroad 
you can furnish him with a Letter of Credit. 
Every member of his family, including him- 
self, should have an account in your savings 
department. It is altogether likely that 
they do not know that you pay 3 per cent. 
or 4 per cent. on saving deposits. Mrs. 
Smith, also, should have a checking account 
for the purpose of taking care of her house- 
hold expenses. Possibly she does not know 
that your bank invites accounts of this char- 
acter. Do you not owe it to yourself, as 
well as to your customers, to familiarize 
them with these things? 

How Advertise——I am going to assume 
that you have answered this question in 
the affirmative. This being the case, how 
are you going to do it? Perhaps in a small 
way you are doing it already. Let us see. 
You have a sign on your building announc- 
ing the name of your bank. Then on your 
windows you have a little more reading 
matter—your capital and surplus, the year 
you were established, and a line or two more 
calling attention to your principal functions. 
Four of five times a year you are required 
to reveal to your community your exact 
financial condition. If yours is an aver- 
age bank it is altogether likely that this 
practically exhausts your efforts to acquaint 
your neighbors with the functions that you 
are prepared to perform. 

Now, with all of the facilities for taking 
care of a very much larger volume of busi- 
ness than you are now blessed with, doesn’t 
it seem reasonable that if you consistently 
and regularly, in a dignified but persistent 
manner, tell the people of your community 
what you can do for them, they will be apt 
to come to you oftener and in larger num- 
bers? 

Referring again to the medieval period. 
the banks in that age were of the almost 
unanimous opinion that it was unethical to 
ask for or seek business; that it was un- 
wise to seem to appear anxious for accounts. 
Some banks today have brought down with 
them from the “Dark Ages” this same be- 
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lief. They are fast becoming converted, 
however, for they cannot help but observe 
that, other things being equal, the institu- 
tion that expresses a desire for more busi- 
ness is the one that gets it. 

I have said that the relation between the 
banker and his customer is of a confidential 
nature; that it is reciprocal in its character; 
and that, when tempered by intelligent 
diplomacy, a reasonable amount of sincere 
cheerfulness and a constant supply of effi- 
cient service, this relation registers pretty 
nearly 100 per cent. in accomplishment. 
There is just one more thing needed and to 
this I have already referred. When the 
banker, by whatsoever means he may care 
to employ, thoroughly acquaints not only 
his present but his prospective customers 
with all the advantages and facilities that 
he has to offer, then and not until then will 
he begin to serve his community as he 


should, giving his customers the maximum * 


in agreeable, intelligent and profitable serv- 
ice. 


How the Trust Company Serves the Public 

Experience has taught trust company man- 
agements that the most effective kind of 
publicity is that which is secured by the 
preparation and distribution of special 
pamphlets or booklets descriptive of the 
services which they render the public. News- 
paper advertising is valuable in keeping the 
name of an institution before the people 
but there is no latitude for detail descrip- 
tion of facilities. 

The Detroit Trust Company of Detroit, 
Mich., is issuing a series of pamphlets which 
give evidence of most careful preparation 
and due foresight as to facts which will 
make the strongest impression upon the lay- 
man. The author avoids technicalities as 
much as possible and treats each subject in 
a manner at once instructive and interest- 
ing. Preparatory to its campaign of pamph- 
let distribution the Detroit Trust Company 
issued in 1912 a booklet outlining briefly but 
also comprehensively the various kinds of 
service which the company may render to 
the public. It is proposed in subsequent 
booklets to describe more fully the nature 
of each kind of service. A pamphlet recent- 
ly issued by this company deals with the 
duties and functions of trustees. In proper 
sequence the duties of the trustee, first, by 
appointment in court proceedings, second, 
by private agreement and third, under mort- 
gage, are discussed. The success which the 
Detroit Trust Company has achieved in 
such capacities enables the author to cite 
specific instances of trust management. 


The Preparation of Wills 


As the author of that very instructive 
and entertaining volume on “Ancient, Curi- 
ous and Famous Wills,” Mr. Virgil M. Har- 
ris, trust officer of the Mercantile Trust 
Company of St. Louis, has rightly earned 
the distinction of being one of the fore- 
most authorities on testamentary writing. 
He is in general demand as a lecturer and 
speaker on the subject of wills and his dis- 
courses are exceedingly instructive and en- 
tertaining. His address on “Let’s Choose 
Executors and Talk of Wills,” delivered at 
the annual convention of the Texas Bank- 
ers’ Association at Galveston on May 14, 
was the feature of the program. 

Mr. Harris illustrated his address with 
numerous citations of wills both ancient 
and modern. He also gave numerous ex- 
amples of the dangers involved in hasty 
or incompetent preparation of wills, leading 
to contests and misdirection of the pur- 
poses of testators. In this connection Mr. 
Harris said: 

“A will should be made when the testator 
is sound and vigorous, mentally and physi- 
cally. A sick man or a very aged man, as 
a rule, is not in a condition to judge fairly 
of the affairs of human life. He may be 
urfconsciously influenced or misled or even 
coerced. He may be diverted from the 
natural channels of affection, right and jus- 
tice. Frequently, the result is disastrous liti- 
gation, the breaking of domestic ties, and 
the exposure of family skeletons. Wills 
are chiefly broken from without, and not 
from within; that is to say, wills are set 
aside not so much from faulty construction 
as from mental incapacity, family differ- 
ences and preferences, resulting in partial- 
ity in distribution. Not one will in five 
hundred filed is successfully contested. 
Poorly constructed wills may stand, yet 
cause inconvenience, doubts, unsafe titles 
and costly litigation. Death-bed wills are 
not to be recommended; such instruments 
are generally unsatisfactory and rarely re- 
flect the exact intentions of the testators; 
or, as Lord Coke said several hundred 
years ago, “Few men, pinched with the 
messengers of death, have a _ disposing 
memory.” “Such a will,” he adds, “is some- 
times in haste and commonly by slender 
advice and is subject to so many questions 
in this eagle-eyed world. And it is some 
blemish or touch to a man well esteemed 
for his wisdom and discretion all his life, 
to leave a troubled estate behind him, 
amongst his wife, children or kindred, after 
his death.” 
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Unruffled by political contentions and re- 
flecting the broad, smiling stretches of fer- 
tile land of which it is the important finan- 
cial and commercial center, Kansas City 
just now presents an inspiriting example. 
There are no doubts as to the immediate or 
distant future of the prosperity of this sec- 
tion. Tariff agitations may come and go; 
legislatures may grind out new laws and the 
old Constitution may be threatened by politi- 
cal platform-makers, but the spirit of confi- 
dence and for achievement which trans- 
formed a mere landing stage for steamers 
into a western metropolis continues to stimu- 
late our men and women. In fact there is 
neither time for gloom nor disputation in 
this part of the country where the solvent 
for all problems is honest work and plenty 
oT it. 


BUSINESS CENTER OF KANSAS CITY (MO.) 


Kansas City has an interesting story to 
relate. It is one of facts and figures. Its 
trade, its business establishments, bank and 
trust company growth, all yield convincing 
proof that the basic structure is sound in 
Kansas City and its tributary territory. 


KANSAS CITY—A STRONGHOLD OF TYPICAL WESTERN 
ENTERPRISE AND OPTIMISM 


J. & W. C. MACKENZIE 


Kansas City (Mo.) Representatives Mortgage Department of the United States Mortgage 
& Trust Co., New York City 


SHOWING HOME OF 








The volume of trade which centers in this 
city can only be approximately stated, but 


as an illustration, there are the figures for 
Kansas alone where the products of farms 
in I912 amounted in value to over $600,000,- 
000. To this must be added the/surplus of 
other western States, which, by nat- 
ural process passes through this city. 


many 
Every 
succeeding year witnesses a greater devel- 
opment of the productive capacity of this 
section and within the city limits there is 
an uninterrupted record of business expan- 
sion. 
Kansas City is especially well equipped 
with banking and trust company facilities. 
There are 14 National banks, 13 State 
banks, and 6 trust companies. The National 
banks of this city on April 4 last reported 
total deposits of $111,000,000, an increase of 


THE COMMERCE TRUST CO. 
over $5,500,000 as compared with twelve 
months ago. The trust companies report 
deposits of approximately $23,000,000 and 
the State banks of $11,000,000. All this is 
strictly in Kansas City, Mo., which has a 
population of 275,000. Across the State line 
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is Kansas City, Kans., with a population of 
100,000 and ample banking facilities. 

Despite seasonal fluctuations the resources 
and deposits of the banks and trust com- 
panies of this city have shown a steady in- 
crease. The bank clearings have increased 
from $918,000,000 in 1901 to $2,700,000,000 
in 1912. In igor this city ranked tenth in 
bank clearings in the United States, whereas 
last year it ranked sixth. 

The growth of the trust companies of 
this city and the general confidence in them 
has been in keeping with the steady ad- 
vancement in every other line. In 1890, for 
instance, there was but one small trust com- 
pany in the city, with only nominal deposits, 
whereas now there are six of them with 
$23,000,000 of deposits. The men who are 
managing and directing these trust compa- 
nies are all of the very highest type of 
business man in the city, which gives con- 
fidence to the public and assures the con- 
Most of 
these trust companies take savings deposits 
on which they pay usually 2 per cent. on 
daily balances and 3 per cent. on time certi- 
ficates and during all the more recent trou- 
blesome financial conditions there has 
nervousness shown by their de- 


tinued success of the companies. 


been no 
positors. 


The trust companies all do a consider- 


able real estate loan business and dispose 


of these loans over the counter to local in- 
vestors or to eastern insurance companies. 
They also purchase municipal, 
school, water and light bonds, which they 
are prepared to sell to their customers who 
may wish their money to earn a little more 
than the deposit rates. There is a bond 
which has frequently been offered in this 
market to trust companies, but not taken 
hold of by them as yet, viz.: Irrigation 
Bonds secured by lands and irrigation sys- 
tems; these would appear to be a good 
investment where the undertaking has all 
the surroundings necessary to make it so. 
The land is most fertile and with suffi- 
cient water rights will be a certain crop 
raiser. These bonds should be as good as 


issues of 


the bonds of any new railroad enterprise, 
for they might almost be looked on as a 
prior lien to the latter, as the railroad is 
dependent on the crops raised in the shape 
of freight. 

Kansas City has almost completed one of 
the finest railroad depots in the country, 
certainly the finest in the Middle West. 
This along with the good hotel accommo- 
dation in the city should make it a very 
attractive spot for travellers stopping off 
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when going from the Atlantic to the Pacific 
Coast. Kansas City was first incorporated 
in 1850 under the name of “Town of Kan- 
sas”; this was changed to “City of Kansas” 
in 1853, and to its present name of “Kansas 
City” later on. The first passenger train 
steamed into Kansas City on September 25, 
1865, from the east, that railroad being 
what was then known as the Pacific Rail- 
road and now the Missouri Pacific Railroad. 
Railroad enterprise has gone on from that 
date until now, when there are eighteen 
trunk line railroad systems and thirty-two 
distinct lines coming into its depots, with 
two hundred and sixty passenger 
coming in and going out daily. 


trains 


Trafic in Stockholders' Lists 


The evils attending loose construction of 
laws relating to corporations, banks and 
trust companies are especially apparent in 
connection with the statutes which give easy 
access to names of stockholders. There has 
been considerable litigation and a number 
have been rendered as to the 
rights of stockholders to investigate or ob- 
tain the names of stockholders of corpora- 
tions and State banking institutions. In 
New York State the doors are wide-open 
for mischievous use of such information. 
Owing to the fact that any person who pur- 
chases or secures temporary control of stock 
is entitled to examine the corporation’s list 
of stockholders and copy them, a number of 
persons are actively conducting a business 
of selling such information for purely com- 
mercial purposes. 

In such stockholders’ lists which are in- 
dustriously hawked about from door to 
door in this city there are included a num- 
ber of leading trust companies, By paying 
a nominal sum a complete list of the stock- 
holders of any trust company may be ob- 
tained f these agencies. The 


of decisions 


from usual 
method they pursue is to purchase or secure 
temporary possession of a share of stock 
of any corporation or bank of which they 
wish to secure a list of stockholders. 
Under the existing loose law this gives the 
right to demand and transcribe the names. 
Obviously, the authors of this law did not 
intend such misuse of this privilege and it 
is encumbent upon the legislature to amend 
the law. In New Jersey, for example, the 
law restricts the use of stockholders’ lists 
by providing that they cannot be used in 
any way not germane to the particular in- 
terests of stockholders. 
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IRVING NATIONAL BANK IN ITS ELEGANT NEW QUARTERS | 
IN THE WOOLWORTH BUILDING 


NOVEL GROUPING OF DEPARTMENTS 





Perhaps no other financial center in the 
world such handsome bank 
buidlings and quarters as New York City, 
where the managements are constantly 
striving to introduce every latest conveni- 
ence and facility in equipment both to serve 
their patrons and secure the _ greatest 
degree of efficiency in the daily transac- 
tion of business. The new banking quar- 
ters of the Irving National Bank in the 
Woolworth building, which has the dis- 
tinction of being the tallest building in 
the world, embody every feature of mod- 
ern equipment. Special attention has 


possesses 


been devoted to artistic arrangement and 
tc make the banking quarters attractive 
in appearance. 

The officials of the bank point with spe- 
cial pride to the introduction of what may 


be termed an anomaly in modern banking. 





The arrangements for serving customers 
have been patterned closely after those of 
the small country bank where the cashier 
every customer personally and 
where all transactions are handled by 
each customer through a single window. 
To secure this result the public parts of 
the bank have been grouped compactly 
around a hollow square; each of these de- 
partments—loans, tellers, discounts, securi- 
ties, collections, accounting, bill-of-lading, 
foreign exchange, certification, etc.— is 
therefore as immediately convenient to 
the customer as he enters the bank, as the 
window in the smallest country 
bank. The final humanizing touch has 
been given to the tellers’ department. 
Here it is planned that each teller shall 
handle a fixed group of customers, whom 
he will come to know personally, thereby, 


knows 


single 


GENERAL BANKING Room, IrRvinc NATIONAL BANK, NEw York 
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it is hoped, re-establishing the free and 
friendly relationship of the old-time bank 
officer with his depositor. 

On the occasion of the opening of the 
new banking quarters there was a con- 
stant procession of patrons and visitors 
both from this city and out of town offer- 
ing congratulations to the officers, whose 
desks laden with floral tributes. <A 
special reception was also tendered to the 
banking correspondents of the Irving Na- 
tional Bank who 


were 


came from near and 


Main ENTRANCE TO IRvING NATIONAL BANK 


far. Many members of the 
Council of the American 


Executive 


Bankers’ Asso- 


ciation who attended the spring meeting 


at Briarcliff Lodge visited the banking 
rooms and were especially interested in 
the modern equipments and novel ar- 
rangements. 

A soft light filters in through the tinted 
skylight from the light-well and there is 
nothing to indicate that overhead towers 
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The Caen 
columns are crowned with wreaths of deli- 
Gothic tracery. The bank occupies 
practically the two floors above the street 


7o0.feet of steel and masonry. 
cate 


level, which have been thrown into one spa- 
cious room with a mezzanine. The great 
banking room is treated architecturally in 
a modified form of the Gothic style, thus 
harmonizing with the Woolworth building. 
Cass Gilbert, the architect of the building, 
was also the designer of the banking quar- 
ters. The counter bases in the main bank- 
ing room. are _ fashioned 
Tavernelle marble, native 
being used for the floors. The 
bronze counter have been 
continued to the full height of the 
ceilings and enclosing the mezza- 
nine. At the intersection of 
ceiling panel there is 
taining 


from 
marble 


screens 


each 
a drop con- 
an electric light. 

On the mezzanine floor are 
grouped the filing rooms, a special 
room for money counting, the 
auditing and credit departments of 
the bank, as well as the 
ment for handling Clearing 
and out-of-town 
officers’ 


depart- 
House 
business. The 
desks are located at the 
Park Place 
of the main banking room. 
looking Broadway-are two beauti- 
fully proportioned.-rooms paneled 
in old English oak, the ceiling be- 
ing in ornamental plaster; one of 
will be used as the 
dent’s private office and the other 
for conference purposes. 

A broad marble stairway con- 
tinuing the central corridor of the 
building, leads directly to the new 
banking rooms and_ constitutes 
their main entrance. It is formed 
of two flights of stairs, on either 
side being a massive balustrade of 
Skyros Alpha marble. A _ large 
clock dial in wrought bronze is 
over the entrance doorway to the 
bank at the head of these stairs. 
A smaller stairway directly adja- 
cent to the Broadway’ entrance ~pro- 
vides a convenient second entrance to 
the bank. 

In its new quarters the Irving National 
will be properly equipped to accommodate 
its rapidly growing clientele. at. 38 
strictly a commercial bank and since 1808 
the assets have increased from $2,300,000 
tc $52,000,000, with capital of $4,000,000 
and surplus of $3,000,000. 
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| Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by FRANK C. McKINNEY, of the New York Bar 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 
SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


AND DISCUSSED IN THIS DEPARTMENT. 


REQUIREMENTS IN CREDITOR’S ACTION TO 
ENFORCE DOUBLE LIABILITY OF BANK 
STOCKHOLDERS 


The New York Court of Appeals has just 
rendered an important decision upon the 
question of enforcing the double liability of 
stockholders in banking corporations. In 
Mosler Safe Company vs. Guardian Trust 
Company (208 N. Y. 12), the plaintiff 
brought suit to enforce the double liability 
of stockholders of the Maiden Lane Safe 
Deposit Company, and the right was up- 
held; but the court construed the statutes 
strictly. 

Section 303 of the Banking Law provides, 
in effect, that all stockholders shall be joint- 
ly and severally liable for all debts that may 
be due and owing by the banking corpora- 
tion up to the par value of their stock, and 
a stockholder who has paid any such debt 
is entitled to contribution from the other 
stockholders. 

3ut the Stock Corporation Law also pro- 
vides that no action shall be brought against 
a stockholder for any debt of the corpora- 
tion until judgment therefor has been recov- 
ered against the corporation and execution 
issued and returned unsatisfied; and further, 
that no stockholder shall be personally 
liable for any debt of the corporation not 
payable within two years from the time it 
is contracted, nor unless an action for its 
collection shall be brought against the cor- 
poration within two years after the debt 
becomes due. 

The court enforced this provision of the 
Stock Corporation Law in actions brought 
under Section 303 of the Banking Law and 
decided that stockholders who had paid 
calls upon their stock made by the Superin- 
tendent of Banks for the purpose of mak- 
ing good the impaired capital were entitled 
to offset this against their liability on the 
stock. 


SUPERINTENDENT OF BANKS MAY ENFORCE 


DOUBLE LIABILITY OF STOCKHOLDERS 
WITHOUT COMPLYING WITH THE 
PROVISIONS OF THE STOCK COR- 

PORATION LAW 


On the same day that the Mosler Safe 
case referred to decided the New 
York Court of Appeals decided an- 
other important question regarding the 
double liability of stockholders. In Van 
Tuyl vs. Scharmann (208 N. Y. 53), where 
the facts were similar to the Mosler Safe 
case 'the court decreed that the superin- 
tendent of banks might bring an action as 
provided in Section 196 of the Banking Law 
to enforce the double liability of stock- 
holders without first complying with the 
provisions of Section 59 of the Stock Cor- 
poration Law. In other words, his right 
of action differs from that of the ordinary 
creditor in such cases in that the ordinary 
creditor must first secure a judgment against 
the corporation for his debt and have execu- 
tion returned unsatisfied, whereas, the su- 
perintendent of banks may proceed directly 
to enforce the liability. 


was 


TWO IMPORTANT POINTS IN INHERITANCE 
TAX LAW 

In the recent case of Matter of Merritt 
(155 App. Div. 228), the New York Appel- 
late Division decided that the divorced wife 
of a son could not be considered a “wife or 
widow of a son” within the meaning of the 
Inheritance Tax Law and was not entitled 
to the exemptions of such a relation. The 
case is also authority for the point that 
where a legacy or a part of a legacy is re- 
nounced and as a result falls into another 
class, it is taxed, not as if taken by the 
legatee, but as if originally given by the 
will to those who take. Upon this latter 
point the New York courts differ—and we 
believe wisely—from such States as New 
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Jersey and Illinois where the tax is enforced 
no matter what the condition of the estate, 
and no matter how much a legatee may sur- 
render from his legacy because of his con- 
sideration for the interests of others. 


DEPOSITS IN TRUST 

Where one deposits an account in a sav- 
ings bank in trust for another and 
delivers the bank book to that person, an 
irrevocable trust is created and such a trust 
can be revoked only upon consent of the 
beneficiary. Such is the decision in the 
recent case of Stockert vs. Dry Dock Sav- 
ings Institution (155 App. Div. 123). In 
this case an eccentric old lady deposited 
money in various savings banks in trust for 
a favorite niece and delivered the bank book 
to the niece. Later on she wrote for the 
return of the books and requested that they 
be delivered to a friend who lived next 
door. She also executed a will in which she 
disposed of her money in a manner con- 
trary to the terms of the trust deposits. 
The court decided that an irrevocable trust 
had been created and that it could not be 
terminated without the consent of the bene- 
ficiary and that the mere return of the 
bank book without any indication as to why 
the return was desired did not constitute 
consent by the beneficiary to terminate the 
trust. 


ADVANTAGE OF TRUST COMPANY AS 
EXECUTOR 


The recent case of Matter of Peoples’ 
Trust Company illustrates the advantage of 


having a trust company act as executor. 
The Peoples’ Trust Company was one of 
the executors under a will. One of the 
other executors presented a claim against 
the estate based upon an alleged 
ment of stock to him by the testator. The 
trust company raised the question of the 
liability of the estate upon the claim and 
the claim was finally not allowed against 
the estate, for the reason that the claimant 
could not prove the truth of his demand. 


assign- 


LIABILITY OF TRUST FUNDS FOR DEBTS OF 
BENEFICIARY 

The general rule is that a trust fund 
cannot be reached by the creditors of the 
beneficiary, but that so much of the income 
from the trust fund as is not necessary for 
the support of the beneficiary .may be ap- 
plied by a court of equity to the payment 
of his debts. This was the decision of the 
court in the case of Demuth vs. Kemp and 
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New-York Life Insurance and Trust Com- 
pany (79 Misc. 516). The court also de- 
cided that a wife’s claim for alimony 
against the beneficiary was prior in right to 
the claim of judgment creditors, for the 
reason that the husband’s duty to support 
the wife was primary. 


CHILD 

The rule that the birth of a child after 
the execution of a will revokes the will so 
far as the rights of the child are concerned 
is illustrated in the recent case of Crocker 
vs. Mulligan (154 App. Div. 711). The 
testator left all of his property to his wife 
for his three chil- 
dren, other than to say that they were not 
mentioned in the will because he had confi- 
dence that his wife would provide for “our 
said children.” This was the only statement 
regarding the children. A child was born 
after the will was made. Although the will 
mentioned the children generally, the court 
decided that there was no sufficient refer- 
ence to the after-born child. At the time 
of executing the will the testator had in 
mind only the three children and conse- 
quently, the after-born child was entitled 
to his share in the property in accordance 
with the law of descent. 


BORN AFTER EXECUTION OF WILL 


and made no provision 


TEST OF MENTAL CAPACITY TO MAKE A WILL 
The 


will is 


test of mental capacity to make a 
often considered by the courts and 
conclusions are reached. In the 
recent Naylor vs. McRuer (154 
S. W. Rep. 772), the Supreme Court of 
Missouri applied the following rule: 

One’s mental capacity to make a will is 
tested by his ability to understand the ordi- 
nary affairs of life, the value and extent of 
his property, the number and names of the 
persons who are the natural objects of his 
bounty, their deserts with reference to their 
conduct and treatment of him, their capacity 
and 


various 


case of 


necessities. 


JUDGMENT FOR TRUST COMPANY 
OF FORGED CHECKS 

In the case of Morgan vs. United States 
Mortgage and Trust Company, decided by 
the New York Court of Appeals, the trust 
company declared free from liability 
upon checks which had been forged in the 
name of trustees who had an account with 
it. In signing checks, the trustees used a 
rubber stamp, the name of one being signed 
by himself. One of the clerks of one of 
the trustees used the rubber stamp and 


IN CASE 


was 
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forged the name of a trustee and when the 
checks were returned they were filed away 
by the clerk, thus preventing discovery of 
the fraud. It was decided that the trustees 
had not used ordinary prudence and _ that, 
consequently, they were to blame for the 
loss and not the trust company. 


SIGNATURE ON WILL MUST BE AT THE 
END THEREOF 

The reasons for the rule that the signa- 
ture of a testator must be at the end of a 
will are obvious. Although it may seem 
paradoxical, nevertheless it is true that fre- 
quent controversies arise over the question 
as to whether the signature of a testator is 
at the end of a will. In Matter of Peiser 
(79 Misc. 668), the testator had written his 
will upon a sheet of legal cap paper which 
was folded in the center. 

The writing covered the front sheet of 
the first or uppermost page, continued con- 
secutively on the reverse side of the second 
or lowermost sheet, and then returned to 
the reverse side of the first sheet, ending 
thereon with the signature of the testator. 
Was this a signature at the end of the will? 
According to the older decisions, it was not 
and but for the comparatively recent ten- 
dency to sustain a will when no fraud ap- 
pears, the court would have found difficulty 
in upholding the will. The court, after re- 
viewing the authorities, upheld the will as 
valid. 


SPENDTHRIFT TRUST 

The spendthrift trust is illustrated in a 
recent case from New Hampshire. In 
Wolfman vs. Webster (86 Atl. Rep. 259), 
a testator bequeathed property in trust for 
the benefit of a son, with the provision that 
the trustee might pay out the income for 
the benefit of the son in such sums as he 
deemed beneficial and with the expressed 
intention that the trustee should not pay 
the past debts of the son and should exer- 
cise his discretion in paying the income for 
the benefit of the son. In such a case the 
trustee may refuse to honor an order upon 
the income. 


Legal Service 


Subscribers to Trust CoMPANIES maga- 
sine are invited to avail themselves of the 
free service provided by the legal depart- 
ment. Careful attention is devoted to quer- 
ies from subscribers as to precedents or de- 
cisions relating to contested fiduciary points. 


Stability and Earning Power of Public 
Utility Bonds 


Harris, Forbes & Co., of New York 
City, have issued a booklet entitled “Pub- 
lic Utility Bonds” which should appeal 
most forcibly to conservative investors 
who rely on the three basic elements of 
investments, namely, security, interest 
yield and marketability. These three im- 
portant and essential considerations are 
strikingly presented in the character of 
the public utility bonds which have been 
offered and distributed through the firm 
of Harris, Forbes & Company, which pre- 
scribes the highest standard in the kind 
of bond investments offered to its clien- 
tele. It is of special interest to conserva- 
tive investors to point out the stability of 
earning power over a period of years of 
the bonds of public utility companies 
which have been offered by Harris, Forbes 
& Company and which have reported 
earnings to the company for the calendar 
years 1907 to 1912 inclusive as follows: 


Sixty companies increased their total 
gross earnings in 1908 over 1907 by 7 3-10 
per cent. 

Sixty-one companies increased their to- 
tal gross earnings in 1909 over 1908 by 
11 3-10 per cent. 

Sixty-six companies increased their to- 
tal gross earnings in 1910 over 1909 by 
I2 per cent. 

Seventy companies increased their total 
gross earnings in I9QII over I910 by 93-10 
per cent. 

Seventy-three companies increased their 
total gross earnings in 1912 over IQII by 
86-10 per cent. 

In “Public Utility Bonds” there is de- 
scribed a list of fifty-three bond offerings 
of this character, the information covering 
the important points as to capitalization 
and earnings of each company, security 
underlying each offering, dates of matur- 
ity and interest payment and other facts. 
The list includes public utility companies 
located throughout the country. The 
booklet is one which every careful in- 
vestor, desiring the safest and at the same 
time most readily marketable bonds, 
should secure especially in view of the in- 
creasing popularity of public utility securi- 
ties. Copies of this valuable booklet may 
be obtained upon request by communicat- 
ing with Harris, Forbes & Company, Pine 
and William streets, New York City. 
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A VALUABLE TELEGRAPHIC SUMMARY OF CURRENT CROP AND 
BUSINESS CONDITIONS 


The very valuable information offered to 
trust companies in particular and financial 
interests in general by the enterprise of the 
United States Mortgage and Trust Com- 
pany of this city in compiling and issuing 
each year at considerable expense the stand- 
ard book known as “Trust Companies of 
the United States,” has been referred to in 
these pages on Further 
proof of the broad-gauged policy of the 
management of the United States Mort- 
gage & Trust Company to disseminate in- 
formation of practical worth is contained 
in a summary of telegraphic reports re- 
ceived by the company from its mortgage 


proper occasi: ns. 


representatives and banking correspondents 
concerning current 
business conditions. 


financial and 
These 
received as of 

afford a most. timely 
and reliable indice to prevailing condi- 
tions. In a statement giving a summary of 
the replies from mortgage 
tives and correspondents in_ thirty-eight 
cities, located in nineteen States, President 
John W. Platten points out that this is an 
opportune time to ascertain information re- 
garding the factors covered by the inquiry, 
in view of widespread attention being given 
to economic conditions and particularly the 
discussion as to the possible effect of pro- 
posed tariff changes and the income tax. 
The factors enumerated in the inquiry re- 
lated to: Crop conditions and outlook; in- 
dustrial situation and outlook; effect of 
proposed tariff changes and income tax; 
financial situation; real estate, mortgage 
borrowing and new building. 

The replies received present a fairly com- 
prehensive survey of the entire situation 
and have been so arranged in the synopsis 
of telegraphic reports which is distributed 
by the company as to cover the territory 
under consideration in the following order: 
South, Southwest, Northwest, Inter-Moun- 
tain and Middle West. In his letter pre- 
senting the results of this inquiry President 
Platten states: 


crop, 
telegraphic 
May 1 


advices. are 
and‘ therefore 


representa- 


From the_reports summarized it is evident 
that, while conditions in some respects vary 
materially, the consensus of opinion may be 
outlined as follows: 


favorable 
but with offsets in certain 


(a) Generally crop prospects 
sections as the 
result of a cold and backward spring. 

(b) Practically normal conditions up to 
the present time along manufacturing lines. 
There however unmistakable con- 
sideration looking toward a slowing down 
until the future can be more clearly deter- 
mined. 


(c) Apparent 


exists 


approval of, or at least 
resignation to tariff changes in, many com- 
munities, except for an entirely natural dis- 
position to 
lated to disturb 
affected Almost 
or approval 
this attitude 
relatively 


oppose drastic changes calcu- 
industries in the districts 
universal indifference to, 
of, the proposed 
being 
small 


income tax, 
apparently due to the 
percentage of people per- 
concerned in its operation. 

(d) Firm maintenance of high money 
rates and a strong disposition on the part 
of banking institutions to adopt a policy of 
increasing caution 


sonally 


(e) The sound condition of the real es- 
tate market as a whole, speculation being 
confined to a few cities and this 
largely to local causes. Comparative abun- 
dance of mortgage funds, although at 
higher rates. Activity in new building in 
many cities and the more prevalent use of 
local capital in mortgage operations, which 
has in a measure offset the partial 
drawal of some of the larger lenders. 


owing 


with- 


Generally speaking the improved condi- 
tions in the lumber trade continue and with 
ruling prices Port improvements are 
progressing at a satisfactory rate and those 
sections of the country recently devastated 
by floods and tornadoes are gradually be- 
ing restored to their normal condition. 


good. 


At a recent meeting of New Orleans 
Chapter, American Institute of Banking, the 
following officers were nominated for the 
ensuing year: John Dane, president Hi- 
bernia Bank & Trust Company; W. S. Mul- 
ledy, vice-president German-American Sav- 
ings Banks & Trust Company; Jos. J. Far- 
rell, secretary Hibernia Bank & Trust Com- 
pany; W. D. Parham, treasurer Canal- 
Louisiana Bank & Trust Company. 
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OBJECTS OF THE BANK PUBLICITY ASSOCIATION OF 
NEW YORK CITY 


AN ORGANIZATION WHICH GIVES EXCELLENT PROMISE OF PLACING 
BANK AND TRUST COMPANY ADVERTISING METHODS UPON 
A MORE EFFICIENT BASIS 








Organization details of the new Bank 
Publicity Association of New York City, 
composed of the publicity and advertising 
managers of banks and trust companies of 
this city, have been practically completed. 
The zeal displayed in carrying out the plans 
of organization defined at the initial meet- 
ing at the Lawyers’ Club, April 3, offers as- 
surance that this association will exert a 
strong and practical influence in solving 
many of the problems which now confront 
banks and trust companies in making ad- 
vertising appropriations more productive of 
actual returns. 

The work accomplished at the preliminary 
organization meeting is evidenced by the 
following minutes: 

It was regularly moved and carried, that 
Mr. E. B. Wilson be nominated Chairman 
of the meeting, and Mr. E. A. Bennett, Sec- 
retary. 

Meeting called to order, the Chairman 
stating the object of the calling together of 
the representatives of the several banks and 
trust companies who were present, and 
asked for a discussion of ideas regarding 
the necessity and value of an advertising 
club. 

A tentative constitution was presented and 
read to the members by the Secretary. 

It was regularly moved and carried that 
a Committee be appointed by the Chairman 
to canvass the members present for the se- 
lection of a name for the club, with power 
to decide upon a name. 

It was regularly moved and carried that 
the constitution as presented be adopted in- 
formally as a whole, and that a Committee 
of five members be appointed to revise the 
present constitution and report their results 
at the next meeting. 

It was regularly moved and carried that 
a Committee of five be appointed to nomi- 
nate directors for the permanent organiza- 
tion. 





It was regularly moved and carried that 
the organization is to consist of individual 
members and not corporations. 

It was regularly moved and carried that 
a Committee of three, on membership, in- 
cluding the Chair be appointed. 

It was regularly moved and carried that 
an expression of appreciation be conveyed 
to Mr. C. A. Luhnow for his efficient work 
in the interest of the new organization. 

It was regularly moved and carried that 
an expression of appreciation be conveyed 
to Mr. O. R. Judd for his courteous expres- 
sion of hospitality by the extension of the 
privileges of the Lawyers’ Club to the or- 
ganization. 

It was regularly moved and carried that 
the Chairman be authorized to exercise his 
discretion regarding publicity to be given 
to the new movement. 

Meeting adjourned, subject to call. 

E. A. BENNETT, Secretary. 

In a circular letter of invitation to pros- 
pective new members the objects of the 
sank Publicity Association of New York 
City are described as follows: 

“How to advertise in a dignified and yet 
effective way is a problem that is of im- 
portance to someone in almost every bank 
in Greater New York. 

An organization of men who are inter- 
ested in this subject was effected on April 
3 at the Lawyers’ Club. The active mem- 
bers of the Association are to be one ad- 
vertising man each from such of the Na- 
tional and State banks, trust companies and 
savings banks in Greater New York as care 
to avail themselves of the Association. 

The organization is to be one of individ- 
uals and while each man will be seeking the 
good of his own institution yet his mem- 
bership in the Association is a personal one 
and not as an official representative of that 
institution. The object is mutual study and 
improvement and the theories or practices 


en a 
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of the Association are in no way binding 
on the separate institutions. 

Many banks today are doing advertising 
of which they do not approve. Advertising 
in miscellaneous programs is a sample of 
this. If some general policy on this and 
similar subjects were adopted by all the 
bank advertising men in New York, a great 
deal of money might be saved for legitimate 
purposes. 

Too much of our 
done perfunctorily by men who do their 
work with but little enthusiasm. The ad- 
vertising so often falls to some certain man 
for no reason except that he cannot shove 
it off on to everybody else, everybody else 
having shoved it off on to him. This lack 
of interest is usually responsible for poor 
results. One benefit of the Association 
would be to stir up the enthusiasm of those 
on whom this work devolves. 

It is hoped to have meetings where the 
Association will be addressed by prominent 
speakers of interest. These meetings will 
mean an increase of actual knowledge to 
those who attend them; but above all, it is 
hoped that they will inspire those present 
with a realization of the fact that bank 
advertising can be made interesting, ef- 
fective and yet dignified. There is no hu- 
man interest so strong as that which cen- 
ters around dollars and cents. Why should 
not the story of how to take care of a 
man’s money be made personally interesting 
to him? 

Our banking men are now working out 
their own problems each for himself and 
with many of them the problem is very 
much the same. Instead of each man be- 
ginning at the beginning, greater progress 
may be expected if each man begins original 
thought where the others have left off. 
The proposed Association would afford a 
Clearing House for experiences both profit- 
able and unprofitable. 

A strong association, composed of the 
advertising men of the city’s financial in- 
stitutions, ought to be able to obtain the 
co-operation of the local newspapers. The 
papers are apt to overlook the important 
place that the financial institutions hold in 
influencing the city’s welfare. Intelligent 
criticism of banking policy by the public 
press should be welcomed, but habitually 
unfair criticism ought to be called to the 
attention of the business offices of the of- 
fending newspapers. 

There is a tendency plainly noticeable to 
widen the scope of the bank advertising 
man’s work. He is becoming an adviser on 
matters of policy and a suggester of meth- 


bank advertising is 
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& TRUST Co. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
$14,000,000 


Assets, over - 


Interest Paid on Checking Accounts 


ods for increasing business. At present, 
there is no way in New York for these men 
to improve their methods by actual contact 
with men of similar endeavor. The Asso- 
ciation in question will this much 
needed opportunity. 

An institution need have no fear that 
its representative will divulge business get- 
ting methods that will be helpful to his 
competitors. In these days, the man who 
seems to be the man who gets the 
most in return and the spread of enthusi- 
asm: and good methods all along the line 
will reflect itself in better and more busi- 
ness for everybody. It will not be incum- 
bent for any member of the Association to 
reveal valuable original ideas which he 
might have in mind for use in his own 
institution but the interchange of informa- 
tion as to past experiences cannot help re- 
sulting in a mutual saving and profit. So 
far as new ideas are concerned, there are 
always more ideas where the last one came 
from, and after all, a method once used 
quickly becomes common property through 
the inalienable right of imitation. 

In other cities where such organizations 
are in existence, it has been found that 
new avenues of usefulness have opened as 
the organizations have developed. Doubt- 
less, this will be the experience of the Bank 
Publicity Association of New York City.” 

A plan is also being discussed to invite 


give 


gives 


,the advertising and publicity managers of 


banks and trust companies throughout the 
country to attend a proposed national con- 
ference in New York next fall under the 
auspices of the New York association and 
to be held either shortly before or after 
the convention of the American Bankers’ 
Association in Boston. Such a conference 
would not fail to be beneficial to all con- 
cerned and would pave the way for a 
greater degree of co-operation and clearer 
understanding as to efficient methods. 
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THe New York Trust 
ComMPANY 


26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $11,800,000 


OTTO T. BANNARD, President 


CHARLES E. HAYDOCK ) 
ARTHUR S. GIBBS 

H. WALTER SHAW f 
MONTROSE STUART J 


MORTIMER N. BUCKNER 
FREDERICK J. HORNE 
JAMES DODD, Treasurer 
HERBERT W. MORSE, Secretary 


Vice-Presidents ; 
j Assistant 
Secretaries 


OTTO T. BANNARD 

S. READING BERTRON 
JAMES A. BLAIR 
MORTIMER N, BUCKNER 
JAMES C. COLGATE 
ROBERT W. de FOREST 
JOHN B. DENNIS 
ELBERT H. GARY 
JOSEPH P. GRACE 
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CHARLES W. HARKNESS 
F. N. HOFFSTOT 
ARTHUR CURTISS JAMES 
FREDERIC B, JENNINGS 
WALTER JENNINGS 
CHAUNCEY KEEP 
DARWIN P. KINGSLEY 
JOHN J. MITCHELL 
JAMES PARMELEE 
GEORGE W. PERKINS 


JOHN S. PHIPPS 

E. PARMALEE PRENTICE 
EDMUND D. RANDOLPH 
NORMAN B. REAM 

DEAN SAGE 

B. AYMAR SANDS 
JOSEPH J. SLOCUM 

JOHN W. STERLING 
JAMES STILLMAN 
MYLES TIERNEY 


Member of the New York Clearing House Association 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. 


At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 





Trust Company as Custodian of Municipal 
Sinking Funds 


The frequent evidences of mismanage- 
ment or embezzlements from municipal 
sinking funds because of the lax system of 
control by commissioners is creating a 
widespread demand for legislation to per- 
mit trust companies in various States to 
take charge of such funds. Such service 
would be but a logical extension of valu- 
able facilities now tendered by trust com- 
panies in different in certifying 
municipal bond issues and attending to all 
the details of issue. Instances have 
brought to light in many cities, large and 
small, where sinking funds have been seri- 
ously complicated by neglect, by incompe- 
tence, defalcation or unwise investment of 
such funds in securities. The management 
of the sinking fund of New York  illus- 
trates the need of such improved facilities 
as trust companies possess. There the con- 
version of certain long-time municipal se- 
curities bought for the sinking fund account 
will entail exceedingly large losses. In f 


cities 


been 


tact 
there is hardly a community of any size 
which has not encountered difficulties in 
connection with loose sinking fund control. 

It is pointed out-that trust companies, as 


. 


N. W. Harris & Company 


Incorporated 


BOSTON 


custodians 
and 


of the sinking funds of cities 
would able to extend the 
same high degree of safety and wisdom in 
the selection of securities for investment 
which they now demonstrate in the hand- 
ling of trusts and in guarding the sinking 
funds of corporations with outstanding 
bond issues. The trust company would not 
influenced by political considerations 
and would see to it that the sinking funds 
are properly kept up. There would be no 
waste, no opportunity to indulge in “high 
finance” and no loophole for dishonest 
methods, if trust companies had charge of 
such municipal pledges. It is therefore 
proper to urge that trust companies apply 
for authority to act as custodians of muni- 
cipal sinking funds. 


towns, be 


be 


The Pennsylvania Trust Company of 
Reading, Pa., is twenty-second on a list of 
290 trust companies of this country with 
surplus and profits in excess of capital and 
having capital of $100,000 and over. In its 
relative standing The Pennsylvania Trust 
Company ranks tenth in the list of trust 
companies of this State and first in Read- 
ing with capital of $250,000, surplus and 
profits of $905,345. 
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OuR LISTS 


contain a variety of selected bonds legal in one or more States for the invest- 
ment of Trust funds. Wide experience and specialized study have developed 
this branch of our business. 


Suitable for the large body of individual investors whose funds are unrestrict- 


ed, we offer bonds of equal safety with higher yield. 


Correspondence invited. Booklet Q70 on request. 


N. W. Halsey & Co. 


49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO LONDON GENEVA 


Premier Securities at Attractive Yields 


4.45% to 4.80% 


New York City Bonds 
Tacoma, Wash., 5s 


San Francisco, Cal., 5s 


Ask for Offering No. 260 


A. B. Leach & Company 


Investment Securities 


149 Broadway, New York 
Chicago Boston Philadelphia Baltimore Buffalo 








TRUST C 


THE SUPER 


“OMPANIES 


IOR SAVINGS 


AND TRUST COMPANY 
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CLEVELAND, OHIO 


Capital 
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Secretary 
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**THE LARGEST FINANCIAL 


Vice-President 


C. SCHLUNDT {. 8. 


President 

McBRIDE A. PAINE 
Vice-President 

HOWE 

Treasurer 

HANSON 

Assistant Treasurer 


E. L. 


Auditor 


Trust Company 


PLAINFIELD, N. J. 


INSTITUTION IN PLAINFIELD” 


OFFICERS 


&: T. WARING, President 

A. V. HEELY, Vice-President 
HENRY A. McGEE, Vice-President 
J. H. CASE, Vice-President 


DIRECTORS AND 
J. HERBERT CASE - Plainfield, N. J. 


Vice-Pres. The Farmers’ Loan and Trust Co., 
New York 
FREDERICK GELLER- - - New York 


Attorney and Counsellor-at-Law, New York 


AUGUSTUS V. HEELY - — Plainfield, N. J. 
Vice-Pres. The Farmers’ Loan and Trust Co., 
New York 
JAMES W. JACKSON — Plainfield, N. J. 
Executor of the Jesse Hoyt Estate, New York 
EDWARD H. LADD, Jr. — Plainfield, N. J. 
Ladd & Wood, Bankers, New York 
CHARLES W. McCUTCHEN - Plainfield, N. J. 
Holt & Co., Commission Merchants, New York 


HENRY A. McGEE — Plainfield, N. J. 
Standard Oil Company of New York, N. Y. 


. 


DeWITT HUBBELL, Secretary & Treasurer 
F. IRVING WALSH, Asst. Sec’ y-Treas. 
A. H. KIRBY, Assistant Treasurer 


THEIR CONNECTIONS 


HARRY H. POND - Plainfield, N. 
Vice-Pres. Mechanics & Metals Nat’! Bank, 
New York 

CHARLES A. REED - Plainfield, N. 
Attorney and Counsellor-at-Law 
ISAAC W. RUSHMORE - Plainfield, N. 
Dairy Products, New York 
FRANK H. SMITH - — — Plainfield, N. 
Register Union County, Elizabeth, N. J 
SAMUEL TOWNSEND -— - - Plainfield, N. J. 
President Peoples National Bank, Westfield, N. J. 
CORNELIUS B. TYLER - Plainfield, N. J. 
Tyler & Tyler, Attorneys, New York 
LEWIS E. WARING - - — Plainfield, N. J. 
Edward Sweet & Co., Bankers, New York 
ORVILLE T. WARING - Plainfield, N. J. 
Standard Oil Company of New York, N. Y. 





Special facilities for the handling of New Jersey business. 


All points collected. 











Organized, Developed 
and Conducted on the 








ogressive lines we 
oe gained each day 
in strength, scope and 
in the confidence of the 
public; alsoin capacity 
and opportunity to 
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SECURITY AND SERVICE 


THE 
BANK 


sive Basking slog CORN EXCHANGE 


NEW YORK CITY 
ESTABLISHED 1853 


serve our customers. Capital and Surplus - - - 


$8,600,000.00 


Attention of Officers 
given to individual 
requirements of each 
depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 








Net Deposits - - 





- - $6%,000,000.00 





Broadway Trust Company in Its New Home 

The Broadway Trust Company recently 
transferred the business of its main bank- 
ing offices from 754 Broadway to its hand- 
some new quarters in the Woolworth 
Building. Every modern convenience and 
device has been employed to serve the 
interests of the patrons and to expedite 
the daily business. In addition to its cen- 
iral office the Broadway Trust Company 
now conducts two branch offices in Man- 
hattan and two in Brooklyn. The Broad- 
way Trust Company has obtained from 
the Banking Department authority to 
epen a branch office at 922 West Broadway, 
to be known as the Aetna Branch. 

The latest official statement of the 
Broadway Trust Company shows aggre- 
gate resources of $12,485,909, deposits of 
$10,719,602, capital $1,000,000, surplus and 
undivided profits of $612,067. The staff 
of executive officers is as follows: Fred- 
eric G. Lee, president; M. M. Belding, Jr., 
vice-president; Alex. (C:;- Snyder, vice- 
president; Harrison S. Colburn, vice- 
president; John W. H. Bergen, secretary; 
John Williams, treasurer; Franklin 


Schenck, assistant s« tary: Louis S. 
Quimby, assistant secretary; John Egolf, 
assistant secretary; Fred A. Lippold, Jr., 


assistant secretary. 

Theo. F. Whitmarsh, of Francis H. 
Leggett & Co., was recently elected as an 
additional vice-president. 


The steady gains in deposits of the 
Chase National Bank has placed it in 
the third leading place in relation to legal 
net deposits with a total of $103,742,000. 
The cash reserve against this liability is 
$28,418,000, or 27.4 per cent. 


Success of the Branch Banking Policy of 

the Corn Exchange Bank 
The Corn Exchange Bank of New York, 
the largest State bank in the city, has is- 
sued a folder presenting some interest- 
ing information relative to its successful 
inauguration of the branch banking policy. 
It was the first bank in New York to 
take advantage of the law passed in 1899 
providing for the opening of branch banks 
and today it conducts thirty separate 
branches distributed in various business 
and residential sections. Before the Corn 
Exchange Bank opened its first branch 
office its capital was $1,000,000, surplus 
$1,220,000 and deposits $12,500,000. On 
February 1 last, when the bank celebrated 
its sixtieth anniversary since commence- 
ment of business, capital amounted to $3,- 
000,000, surplus to $5,725,923 and deposits 
had increased to the imposing total of 
$71,735,485. On May 1 deposits show an 
increase to $73,418,072. 

The officers are: William A. Nash, chair- 
man; Walter E. Frew, president; William 
H. Nichols, vice-president; J. P. Dunning, 
vice-president; Frederick T. Martin, cash- 
ier; Wm. E. Williams, assistant cashier; 
Wm. H. Ketchum, assistant cashier; 
Thomas Nash, assistant cashier; J. S 
Wheelan, assistant cashier; Edward S. 
Malmer, assistant cashier. 


The Perils of Individual Trusteeship 

Justice Giegerich of the Supreme Court 
recently read a confession in connection 
with a court order for an aceounting in 
which Walter Mead, a lawyer, who died 
last January at the age of eighty, 
admitted the loss of the entire  prin- 
cipal of a trust fund amounting to $140,000 
held by him for the four children of the 
late Countess Alice Thorn de Ferussac. 
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378 TRUST 


COMPANIES 


REVIEW OF NEW BANK AND TRUST COMPANY LAWS ENACTED 
BY NEW YORK LEGISLATURE 


It may be truthfully asserted that the ses- 
sion of the New York legislature which 
came to a close on May 3 is entitled to 
gratulation 


con- 


more on account of projected 


legislation which it failed to pass than be- 


cause of the numerous new laws with which 
the already voluminous statute books are 
burdened. There deluge of bills 

4,073 in number. Through the alchemy of 
legislation this grand old Empire State was 
to be isolated from its sister States as an 
unapproachable model of civic virtue, 


Was a 


hav- 
ing laws for every ailment, fancied or other- 
wise. The New York Stock Exchange and 
“Wall Street” with its minions were the 
special targets of legislative zeal. Although 
many of the measures were lost by th¢ 
sufficient 


way- 
side, were enacted to enable 
ernor Sulzer to point with pride to the fact 
that in the number of new laws at 
if not in quality, the last legislatur« 
lished a new 


Gov- 


least, 
estab- 
record 

Before the legislature adjourned 442 bills 
had been 
ing 


enacted into law, 225 were await 
the approval of the Governor and dur 
ing the last days of the session an avalanche 
bills passed. 
\side from administrative, labor, civil code, 
insurance, corporation and 
bills there were a number of par- 
ticular interest to banks, trust companies 
and financial institutions. Fortunately 
the investment and general financial in- 
terests of this State the “blue sky” bill, creat- 
ing a Securities Commission, to regulate 
the and sale of securities, failed to 
pass. The bills providing for the incorpora- 
tion of the New York Stock Exchange and 
for a limit of 15 per cent. interest on call 
loans, encountered a similar justifiable fate. 

One of the enactments of chief interest 
to banks and trust companies is that which 
creates a commission of 


of so-called sixty-day were 
miscellaneous 
passed 


for 


issue 


five members to 
be appointed by the Governor which shall 
revise and codify the banking and 
company laws of the State. This 
sion will have $50,000 to meet expenses but’ 
the members will 
tion. 

Trust company 
pleased to learn that the so-called 
bill failed to This provided that no 
trust company should have power to act as 
depository for any committee organized for 
the purpose of reorganization or readjust- 
ment of the finances of any corporation 
from which or in relation to which the 
same trust company has accepted any trust 


trust 
commis- 
serve without compensa- 
officials will also be 
Pavey 


pass. 


[t also prohibited any 
to be represented 
agents of 


such trust 


through its 


company 
officers or 
any reorganization committec 
In view of the valuable services which trust 
companies, New York City, 
the failure of 
genral 


especially in 

provide in 

this bill is a 
Trust 


reorganizations, 
matter of 
companies 


satisfaction 
especially inter- 
ested in securing the passage of the amend- 


were 


ment to the Code of Civil Procedure, amend- 
ing the statute of 
from three to six 


limitations increasing 
the limit of time 
for action against a director or stockholder 
of a moneyed corporation or banking asso- 
ciation to 


years 


recover a penalty or forfeiture 
or to enforce a liability created by common 
This amendment 


; 
closing 


law lost 


during the 
effort will be 


secure its enactment, either at the 


was 


sessions but another 


made to 


next view of 


the Stat 


special or regular session in 
the strong endorsement given by 
Banking Department 

Assembly bill No. 
and signed by the 
rectors in their examination to submit 
ment detail liability to 


such bank or trust company, direct, indirect, 


2324 has been passed 


Governor requiring di- 
“state- 
showing in every 


contingent or otherwise, of every officer or 


and of 
such 


director thereof, every corporation 


f which any officer or director is 


also an officer or director, or in which cor 


poration any such officer or director is 


beneficially interested as a_ shareholder, 
otherwise.” 


bill No. 2410 


and awaits. the 


creditor or 


Senate which has been 


passed Governor's sig- 


nature prohibits loans to enable the pur 


chase of the shares of stock of a trust com 
pany, excepting where such loans are secured 
by collateral worth at least 
than the face of the loan 

During the the 
the so-called Wagner bills were passed which 
exempts from the the trans- 
fer tax New York bonds registered in the 
name of a the trustee of 
decedent and also amends the tax law in re- 
lation to franchise the discount to 
be given on account of the purchase of State 
bonds. Owing to the loss in revenue to the 
State because of these exemptions it is in- 
tended to secure the repeal 


15 per cent. mors 


closing hours of session 


provisions of 


decedent or such 


taxes, 


of these amend- 
ments at a special session of the legislature 
Assembly _ bill prohibiting loans to 
shareholders was passed and is before the 


1979 


Governor. Other laws were passed relating 


to savings banks. 














Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 
No. 1 Liberty St., N. Y. City 
Long Distance Telephone, 5523 John 
C. A. LUHNOwW, Editor and Publisher 
Advertisements of trust companies, banks finan - 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 


will be inserted for publication at rates which 
will be sent on application. 


Insertions of meetings, dividends, statements, 
organizations, etc., at special rates for each in- 
sertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance, Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Favorable and Negative Factors in General 
Situation 

Uncertainty as to the effect of a reversal 
of the tariff policy, the continued gold ex- 
ports, the restraining influence caused by 
the investment attitude and the conditions 
relating to the money market, are governing 
factors which prompt banking and financial 
interests of this city to adopt a policy of 
caution and conservatism. Although an eas- 
ier tone in the money market has been ap- 
parent since the difficulties of the last quar- 
terly settlement were safely negotiated the 
continued demands upon the gold reserves 
of this country defeated expectations that 
there would be a return to more normal 
conditions. It was a general belief that 
when the gold export movement came to a 
halt March 18 last, that the cessation of 
hostilities in the Balkans and peace over- 
tures would encourage a return of hoarded 
savings to European centers and that the 
influence of the foreign exchange rate in 
our favor would have the effect of attract- 
ing gold to this country if needed. The $6,- 
000,000 additional gold exported recently to 
Paris was secured by the payment of a pre- 
mium, since exchange is now below the 
exporting point and declined further on 
the sale of bills drawn against such exports. 
The Bank of France, it seems, is paying a 
premium in order to strengthen its reserves. 

The banks and trust companies of this 
city are in a relatively strong position be- 
cause of the extreme care which is exer- 
cised in creating liabilities and in keeping 
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their available funds liquid. Call rates aver- 
age 3 per cent., which is about the same 
rate as prevailed the same time last year 
but % per cent. higher than two years ago 
and 1 per cent. lower than three years ago. 
Sixty-day loans require 334 and 4 per cent. 
and comparatively little long time money is 
being placed. Commercial paper fluctuates 
between 5 and 5% per cent. The relative 
ease of call money, however, has no stimu- 
lating effect upon Stock Exchange transac- 
tions which continue on a more restricted 
scale than ever. Nor does the stock market 
show any responsiveness on the favorable 
news received from Europe as to the prog- 
ress of peace negotiations, the retirement 
ot the Montenegro forces, or the extremely 
favorable government winter wheat crop 
report. Total sales on the Stock Exchange 
during the year and up to May 10 amounted 
to only 33,240,510 shares as compared with 
54,785,390 shares during the same period 
last year. The fact that the bills providing 
for the incorporation of the New York 
Stock Exchange and other restrictive ex- 
change measures have not been enacted into 
law at Albany did not seem to carry any 
weight aside from general satisfaction that 
its functions are not to be curtailed. How- 
ever, there is reason to believe that Con- 
gress will take cognizance of some of the 
suggestions made in regard to stock mar- 
ket operations made in the Pujo report. 
But the immediate cause of market inactiv- 
ity is clearly the uncertainty as to the 
tariff, the reticence of public buying even 
at attractive prices which now prevails for 
high grade, standard stocks. Railroad and 
corporation bond maturities during the last 
eight months of the present year will 
amount to $330,124,226, of which railroads 
must meet $311,061,226 maturing obligations. 

The disposition of the banks here is to 
husband resources in order to be in posi- 
tion to meet any contingency that may arise 
in the future and likewise in order to meet 
requirements of large crops. The recent ex- 
periences in connection with new railroad 
financing are also exercising a deterrent in- 
fluence insofar as new corporation borrow- 
ing is concerned. Certain it is that many 
large financial transactions are suspended 
because of the investment situation and the 
attitude of banks. In many instances high 
grade investment securities are selling at 
the lowest levels established since 1907 and 
stronger investment support is looked for. 

The factors which afford assurance as 
to the future are more numerous and 
weighty than those of opposite character. 
In the first place there is a general clearing 
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of the political horizon in Europe. The 
May crop report, showing an average of 
O1.9 per cent. of normal for winter wheat 
as compared with an average of 85.6 per 
cent. for the past ten years, is another im- 
portant feature. Striking figures regarding 
foreign commerce are contained in the re- 
port of the Secretary of Commerce, show- 
ing gross exports and imports for the nine 
months of the fiscal year ending March 31, 
of $3,300,000,000, with a favorable trade bal- 
ance of over indicates that 
basic sound. The healthy 
condition of trade and business throughout 
the country is further marked by bank clear- 
ings which show material gains outside of 
New York for April and the first two weeks 
of May. In New York 
some recession. 


$500,000,000, 
conditions are 


clearings exhibit 

An unfavorable influence in the local mar- 
ket is the difficulty encountered in har- 
monizing the differences regarding the dis- 
position of the $126,000,000 stock of the 
Southern Pacific held by the Union Pacific 
and which insists must be 
arranged in accordance with the Supreme 
Court decision by July 1. Railroad earn- 
ings, while showing gross gains, indicate the 


the Government 


increasing cost of maintenance and opera 
tion which would seem to require the In- 
terstate Commerce Commission to grant the 
5 per cent. advance in rates applied for by 
trunk lines. 


New Brooklyn Trust Company Directors 


At a recent meeting of the board of di- 
rectors of the Brooklyn Trust Company 
H. Elmer Gibb elected a member of 
the board to succeed George W. 
resigned; J. H. 
elected a director to 
Keeney, deceased, and 


was 
Chaun- 
Emanuel, Jr., was 

succeed Seth L. 
Robert L. Pierre- 
pont was elected to succeed his uncle J. J. 
Pierrepont. 

The Brooklyn Trust Company recently 
absorbed the business of the Long Island 
Loan & Trust Company and the growth 
consolidation has especially 
gratifying. The main office is at 177-179 
Montague Street, the Manhattan office is 
located at the corner of Wall Street 
Broadway and a branch office at 
ford Avenue and Fulton Street. 
and surplus now exceed $5,200,000. 


cey, 


since been 


and 
Bed- 
Capital 


The Empire Trust Company has discon- 
tinued the Guardian Branch at 170 Broad- 
way, where formerly the Guardian Trust 
Company was located. 
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Conservative Position of Banks 
It is 
reserve 


that the banks of the 
pursuing a very cau- 
tious policy in regard to loan extension and 
that the present expansion in loans is large- 
ly to be attributed to banks of the interior. 
While this is evidence of brisk 
demand and _ business there is a 
that adequate in 
the event of any conditions. In 
this city the associated banks of the Clear- 
ing House have materially fortified their 
reserve position. Since April 5 and up to 
May 10 there has been an increase in cash 
reserves of making sur- 
There was also a 
heavy decrease of $17,000,000 in loans dur- 
ing the week ending May 10 and decrease 
The trust 
companies have also materially strengthened 


significant 
centers are 


continued 
activity 
feeling reserves are not 


strained 


over $11,000,000, 


plus reserves $19,802,000. 
of nearly $18,000,000 in deposits. 
their reserves which more than corresponds 


to the 
Following are the principal items shown 


increases in deposits and loans. 


in the weekly statements with comparisons 


rRUST COMPANIES 


Deposits Loans & Inv Cash 
$1,167,560,100 $1,082,517,300 $130,999,800 
,158,440,300 1,082,139,200 126,648,300 
, 162,610,300 1,080,343,800 128,103,300 
1,067,089,900 126,405,600 
1,061,021,900 23,990,800 
1,066,783, 200 23,924,000 
1,069,916,300 125,292,300 


May 17 
May 10 
May 3 


April 19 
April 12 
April 5 


7,295,000 
2,816,200 
, 123,681,900 


l 
1 
April 26 1, 136,089,200 
] 
l 
l 


NATIONAL BANKS (Actual Condition 
Including Trust Company Members 


Net Deposits Loans Cash 

$1,766,326,000 $1,917,990,000 $423,254,000 
,760,936,000 1,921,228,000 416,855,000 
»778,415,000 1,938,5 416,958,000 
,786,368,000 418,087,000 
»747,295,000 414,069,000 
»7 53,853,000 410,896,000 
1,751,440,000 405,801,000 


May 17 
May 10 
May 3 

April 26 
April 19 
April 12 
April 5 


1,910,409,000 
1,911,625,000 


Trust company deposits, although stead- 
ly increasing since the first of the year, are 
not up to the high level as of this time last 
year when the aggregate reached 
$1,300,000,000 with loans $1,195,113,000. 


1 


nearly 


May Interest and Dividend Disbursements 
Interest and 
scheduled for 


dividend disbursements 
May aggregate $106,347.504, 
of $9,327,680 over the corre- 
month of last year. Dividends 
will contribute to this total $41,147,504, and 
interest payments $65,200,000, compared with 
$36,919,824 and 
May, 1912. Industrial corporations and 
street railways will supply $27,850,131 to 
the amount of dividends, against $24,160,457 
last year, while the railroads’ share will be 
$13,207,373, in comparison with $12,750,367 
in May, I9g!2. 


an increase 
sponding 


$60,100,000, respectively in 
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Out of Town Bankers 


When in New York City 
are cordially invited to 


visit and inspect our new 


building at 140 Broadway 


Guaranty Trust Company 


of New York 


Capital and Surplus $30,000,000 


Deposits 


New Species of Parasite 

trust estates,” is 
title of a kind of 
parasite which has made its appearance in 
this city and which endeavors especially 
The 
printed on the 
business 


“Expert analyzer of 


the professional] new 


to levy tribute from trust companies. 
explanation is 
side of the 
of these “experts”: 


following 
reverse card of one 

“Heirs and Beneficiaries who are getting 
no return out of Trust Estates in the 
hands of Trust Companies will benefit 
through an interview. I have special in- 
formation fcr your benefit which will 
make your Estate pay. 

“Highest of references.” 

This particular “expert analyzer’s” spe- 
cialty is to secure the names of the heirs 
or beneficiaries of estates conveyed to 
trust companies as trustee or executor, to 
work upon their credulity if possible and 
allege that he or she is not receiving 
proper returns or accounting. Whenever 
he finds some claimant who has a griev- 
ance against the rightful beneficiaries of an 
estate the “expert” secures a retainer and 
then proceeds to employ underground de- 
vices and threatens litigation. 


$177,000,000 


Largest Mortgage on Record 

The Interborough Rapid Transit Com- 
pany has filed in the Register’s office a 
$300,000,000 mortgage in favor of the Guar- 
anty Trust Company. According to Max 
Grifenhagen, Register of New York County, 
this is the largest mortgage ever recorded 
in the United States and probably the 
largest ever recorded in the world. It is 
described as a first refunding mortgage, 
and as a first advance the trust company 
is to turn over to the Interborough $16,- 
500,000, evidently the sum with which the 
Interborough 
construction 

In accordance 


contemplates beginning its 
work. 

with the mortgage tax 
law of the State of New York, when all 
of the advances have been made on this 
mortgage, the Guaranty Trust Company 
will have to pay to the State a total of 
$1,500,000—one-half of 1 per cent. of the 
total. 


well known 


Auchincloss, a 
New York merchant, died recently. He 
was a trustee of the Bowery Savings Bank 


Hugh D. 


and a director of the Farmers Loan and 


Trust Company. 
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SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL - One Million Dollars 


The Tariff and Business Readjustment 


There will have to be some important fi 
nancing done later on in the year by rail- 
roads, industrial corporations, and munici- 
palities. But the situation so far has been 
admirably handled, and there is reason to 
believe that the corporation borrowings of 
the near future will be down to 
cover only such outlays as are imperatively 


scaled 


shows a 
still 


needed. Business in lines 

slackening tendency, but the volume is 

large enough to create a good demand for 

money from mercantile sources. The indi- 
that the enactment of the 


cations are 
will not be unduly delayed and 


some 


new 
tariff law 
that as soon as it is placed upon the statute 
books there will be a better business gen- 
erally in many of the important industries 
where future contracts have been held up 
pending final action by Congress on the pro- 
posed schedules. Such a vital change in 
the Government’s fiscal policy as is repre- 
sented by a thoroughgoing tariff revision 
must of necessity alter the selling basis for 
classes of merchandise as to force 
manufacturers and merchants to revise their 
price lists and to readjust their business in 
conformity with the new standards. This 
operation is always attended with more or 
less confusion, but in this instance the un- 
settlement has not gone far, and if the new 
tariff law is enacted will not go 
far. In some industries this readjustment 
has virtually been completed already, but in 
others it will not be possible to provide for 
future business until the reduced duties are 
actually in force—(From May Financial 
Letter, issued by the Fourth National Bank 
of New York City.) 


F 
so many 


soon it 


The Supreme Court has issued an order 
authorizing the dissolution of the Wil- 
liamsburgh Trust Company which has 
been in course of liquidation. 


SURPLUS (earned), Two Million Three Hundred and Fifty Thousand Dollars 





Unwarranted Rumors of Trust Company 
Mergers 

Che 

recently appeared in local newspapers ri 


garding 


many baseless rumors which have 


alleged negotiations for the 


merger of a number of 


} 


nave 


trust companies 


caused considerable annoyan 


There is no basis for recent reports that 
a syndicate of so-called Wall Street bank« 
are actually negotiating to 


the merger of nine of the 


bring about 

smaller 

companies located in Manhattan Bi 

It is hardly to the credit of the 
names are published as 

of this so-called syndicate that they hav 

permitted such reports to become current 


trust 
rough. 
men, 


whose members 


It may be stated authoritatively that what 

ever approaches may have been made to 
effect such a consolidation they have been 
met with immediate 
None of the trust 
in the list have 
tures and the scheme is merely a dream 
f fertile mind 


discouragement. 
companies mentioned 
been a party to the over- 
of some which “died abor 
nin.” 

Laws have been passed which make 

misdemeanor, liable to penalty, for any 
circulate baseless 


one to reports about 


1.7 
| 


banks or trust companies. The law shot 


1 
be amended so as to reach persons who 
cause or give currency to baseless reports 
regarding Such have 
the effect of annoying the managements 


and interfere with the ordinary course of 


merger;rs. rumors 


business. 


Reserve accounts have been opened with 
the Chase National by the Harlan Na- 
tional Bank of Harlan, Ia., and the First- 
Second National Bank of Pittsburgh. 


The Irving National has been appointed 
reserve agent for the Citizens’ National 
sank of Union, S. C 





TRUST COMPANIES 


BROADWAY TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 


OFFICERS 


President 
Vice-President 
Vice-President 
Vice-President 

Secretary 


FREDERIC G. LEE. 

M. M. BELDING, JR. 
ALEX. C. SNYDER ‘ 
HARRISON S. COLBURN 
JOHN W. H. BERGEN 


JOHN WILLIAMS _. 
FRANKLIN SCHENCK 
LOUIS S. QUIMBY 
JOHN EGOLF . ; 
FRED A. LIPPOLD, JR 


, Treasurer 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F. A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, JR. 
EUGENE S. BENJAMIN 
IRA LEO BAMBERGER 
WM. C. BREED 
JAMES CLARKE 
JAMES COCHRAN 


WARREN CRUIKSHANK 
M. J. DRUMMOND 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
WILLIAM HALLS, JR. 
FREDERIC G. LEE 
JOHN Z. LOTT 


ADAM K. LUKE 

EDWIN P. MAYNARD 
JAMES E. NICHOLS 
LEWIS E. PIERSON 
WALTER SCOTT 

THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
PETERA B. WORRALL 








Judge Addison Brown Appoints Trust 
Company as Trustee 


Under the will of the late Judge Addi- 
son Brown, who was Judge of the United 
States District Court for the Southern 
District of New York for twenty years, 
who dicd April 9, at his home in this city, 
leaving an estate valued at $750,000 per- 
sonality, the New York Life Insurance 
and Trust Company is appointed trustee 
of a trust fund created for the benefit of 
his three and one daughter. The 
trust consists of various securities and is 
divided into four equal parts from each 
of which, before any payment is made to 
the children, Mrs. Brown, the widow of the 
deceased, is to obtain one-fifth, or 20 per 
cent of the net income. Fourteen chari- 
table and educational institutions are also 
legatees under the will of the late Judge 
Brown. 


sons 


John Taylor Terry, head of the bank- 
ing house of E. D. Morgan & Co., died 
recently at his home in this city. Mr. 
Terry was a member of the board of di- 
rectors of the American Exchange Na- 
tional Bank since 1882. 


Home Trust Company in New Quarters 


The Home Trust Company of Brook- 
lyn recently transferred its business from 
198 Montague Street to new quarters at 
44 Court Street in the Temple Bar Build- 
ing which were formerly occupied by the 
Long Island Loan & Trust Company be- 
fore its absorption by the Brooklyn Trust 
Company. The officers of the Home Trust 
Company are: Frederick E. Gunnison, 
president; William M. Calder, vice-presi- 
dent; James N. Brown, vice-president; 
William K. Swartz, secretary, and Joseph 
P. Stair, assistant secretary. 

and Metals 
possession of its 


The Mechanics’ National 
Bank has taken new 
quarters at 50 Wall Street in the build- 
ing which was purchased from the New 
York Life Insurance & Trust Company. 

The Seaboard National has been ap- 
proved reserve agent for the First-Second 
National Bank of Pittsburgh, Pa., the 
Hugo National Bank, of Hugo, Okla., and 
the First National Bank of Achillo, Okla. 

A certificate authorizing the New York 
Stock Exchange Safe Deposit Company to 
do business has been issued by Supt. Van 
Tuyl of the State Banking Department. 





TRUST COMPANIES 


CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President 

JOHN V. B. THAYER, Vice-President 

EDWARD R. MERRITT, Vice-President 

W. McMASTER MILLS, Vice-Pres't Plaza Branch 


CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Secretary 

T. W. HARTSHORNE, Asst. Secretary 

HENRY M. MYRICK, Asst. Sec’y 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
AMOS F. ENO 

JAMES GORE KING 
EDWIN G. MERRILL 


V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


M. ORME WILSON 


CAPITAL, $1,000,000 SURPLUS (Earned), $7,700,000 


Acts as Executor, 


Guardian, 
Fiduciary Trusts. 


Trustee, &c. 
Receives Securities for Safe Keeping and Collection of Income. 


Administers ‘ Institutional’’ and Other 


ALLOWS INTEREST ON DEPOSITS 


Webb Floyd Elected President Mutual 
Alliance Trust Company 


At a recent meeting of the board of di- 


rectors of the Mutual Alliance Trust 


Company a number of changes were made 


in the executive management. Dr. James 
H. Parker, who has been president for a 
number of years, was elected chairman of 
the board. Webb Floyd, who has been 
successively assistant secretary, secre- 
tary and vice-president, was elected presi- 
dent. Eldridge E. Jordan, of Washington, 
D. C., was also elected a vice-president. 

Mr. Floyd has had an extended experi- 
ence in banking and trust company work. 
Twenty years ago he started as a messen- 
ger for the Fifth Avenue Bank and then 
became associated with the former New 
York Security & Trust Company. He 
gained valuable experience in this com- 
pany and his promotion as an officer of 
the Mutual Alliance Trust Company has 
been rapid. The last official statement of 
the Mutual Alliance, which is located at 
35 Wall Street, showed total resources of 
$¢,783,000, deposits of $8,292,000, with capi- 
tal of $1,000,000, surplus and 
profits of $463,000. 


undivided 


Guaranty Trust Company Will Soon Cross 


Half Century Mark 


Established in 1864 as the New York 
Guaranty and Indemnity Company the Guar- 
anty Trust Company of this city will have 
occasion next year to observe the fiftieth an- 
niversary of its corporate existence. As an 
organization it represents the highest type of 
efficiency in fiduciary management. 
home at Broadway and Liberty also em- 
bodies the advanced application of 
modern methods and systems, insuring the 
comfort of patrons and the speedy transac- 
tion of daily business. 

The May number of The Guaranty News, 
devoted to the interests of the employees of 
the company contains an article descriptive 
of the new building. The readers of this 
publication learned with regret of the resig- 
nation of Mr. Hy. Wohlers who, as editor, 
nursed The Guaranty News when a tender 
plant. Francis T. Tilton, who has charge of 
the statistical department of the 
succeeds him as editor. 


lis new 


most 


company 


James N. Wallace, president of the Cen- 
tral Trust Company has been elected a di- 
rector of the Central Foundry Company, 
succeeding Nathan D. Bill. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS . - $9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 188 Montague St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 





Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V. Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 


U. CONDIT VARICK, Asst. Treasurer 
ROBERT I. SMYTH, Asst. Treasurer 
FREDERICK D. REED, Asst. Secretary 
GEORGE F. PARMELEE, Asst. Secretary 
WILLIAM F. BAECK, Asst. Gen. Mgr. 
JAMES A. McCORMICK, Asst. Gen. Mer. 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


LOUIS V BRIGHT 
GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 





JULIAN D. FAIRCHILD 
HENRY GOLDMAN 
PHILIP LEHMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 











New Officers of New York Chapter 


New officers and members of the board 
of governors of the New York Chapter, 
American Institute of 
cently elected. The new officers are as 
President, A. W. Hudson, Empire 
Trust Company; vice-president, O. How- 
ard Wolfe, American Bankers’ Assn.; sec- 
ond vice-president, F. C. Riggs, National 
Newark Banking Co.; secretary, H. S. 
Schultz; treasurer, H. M. Baldwin, Title 
Guarantee & Trust Co.; chief consul, J. B. 
Birmingham, Citizens Central Natl. Bank; 
secretary to board of consuls, T. H. Mee- 
han, Farmers Loan & Trust Co.; librarian, 
\. R. T. Young, Union Square Savings Bank. 

New members of the board of governors: 
Henry Billman, North Side Bank of 
Brooklyn: J. A. Broderick, State Bank- 
ing Department; Raymond B. Cox, Fourth 
National Bank; F. W. Ellsworth, Guar- 
anty Trust Company; W. M. Hyne, Equit- 
able Trust Company; H. H. Irish, Na- 
tional Park Bank; W. H. Milliken, Mar- 
ket & Fulton National Bank; J. A. Sea- 
borg, Bankers’ Trust Company; H. S. 
Stubing, Lincoln National Bank, O. How- 
ard Wolfe, American Bankers’ Ass'n. 


Banking, were re- 


follows: 


Central Trust Company Opens Up-Town 
Branch Office 


the Central Trust Company, 


On May 1 
adopting the policy which other large trust 
compames have inaugurated in recent years, 
opened its “Forty-second Street Branch” at 
the southwest corner of Forty-second street 
and Madison avenue in a new building 
erected on that location. Thus far the Cen- 
tral Trust Company has conducted its busi- 
ness exclusively through its main office at 
54 Wall street. Its latest official report as 
of March 7 shows total resources of $121,- 
285,000, $99,773,000, capital 
$3,000,000, surplus and undivided deposits of 
$17,660,000. F. W. Knolhoff has been placed 
in charge of the branch office as manager 
with F. L. Leary as principal assistant. 


deposits of 


friends and banking asso- 
A. Smith, vice-president 
of the National Bank of Commerce, will 
learn with regret of his retirement from 
active banking labors on July ft. 

J. P. Morgan has been elected a direc- 
tor of the Michigan Central Railroad to 
succeed to the vacancy caused by the 
death of his father. 


The many 
ciates of Henry 
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Condition of Greater New YorK Trust Companies 


Capital 
Astor 
Bankers’ Trust Co 
Broadway 
Brooklyn Trust Co 
Central 
Citizens 
Columbia-Knickerbocker Trust. 
Commercial 
Empire ‘ 
Equitable 
Farmers’ Loan & Trust 
Fidelity 
Franklin 
Fulton Trust 
Guaranty 
Hamilton 
Home Trust Co 
Hudson Trust 
Kings County 
Lawyers’ Title Ins. & Trust 
Lincoln 
Metropolitan 
Mutual Alliance 
Nassau : 
N. Y. Life Ins. & Trust 
New York Trust Co 
People’s 
Queen's County 
Title Guarantee & Trust 
Transatlantic Trust 
Union 
U.S. Mtge. & Trust 
United States 
Washington. . 


$1,250,000 
10,000,000 
1,000,000 
1,500,000 
3,000,000 
1,000,000 
2,000,000 
500,000 
1,500,000 
3,000,000 
1,000,000 
1,000,000 
1,000,000 
500,000 
10,000,000 
500,000 
750,000 
500,000 
500,000 
4,000,000 
1,000,000 
2,000,000 
1,000,000 
600,000 
1,000,000 
3,000,000 
1,000,000 
600,000 
5,000,000 
700,000 
1,000,000 
2,000,000 
2,000,000 
500,000 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


The National Nassau “Creed” 


The psychology of successful bank man- 
agement is something that cannot be taught 
by rule or book. It is something more 
human and personal which usually has its 
source at the president’s desk and is com- 
municated down the line to the latest recruit 
on the messenger’s bench. The nearest ap- 
proach to a text-book on the psychology of 
success in the management of a bank is 
“Number 40” the edifying little magazine 
which is devoted to the interests and wel- 
fare of the employees of the National Nas- 
sau Bank. The second number is even more 
bright and wholesome in the character of 
its contents than the initial issue. Probably 
the clue to the happy, loyal spirit which pre- 
vails among the members of the executive 
and clerical staff may be found in the 
interesting biographical article on the presi- 
dent of the bank, Edward Earl, which 
serves as. the introductory article of the 
current issue of the magazine. A _ true 
graduate from the “ranks,” achieving pro- 


Surplus 
and Profits 


Aggregate 
Deposits 


March 7, 1913 Mareh 7,1913 Par Bid Ask Div. 


$1,300,200 
15,733,300 


3,784,300 
7,661,000 


$22,653,700 100 350 365 8 
132,651,600 100 460 470 20 
10,719,600 100 165 175 6 
25,425,100 100 490 500 *2() 
99,773,400 100 985 1000 *40 
6,145,200 100 145 155 6 
60,162,100 100 510 525 20 
4,782,900 100 92 ; 
25,160,500 100 300 310 10 
69,591,100 100 485 500 24 
114,016,400 25 1150 1200 50 
7,550,600 100 215 225 *6 
9,383,400 100 . 270 12 
8,109,200 100 285 305 *10 
,240,800 177,336,700 100 560 575 32 
,122,200 6,981,300 100 270 285 12 
390,300 2,673,200 100 115 125 
615,000 3,853,100 100 125 135 6 


612,100 


294,000 
999 100 
148,500 
700,600 
667 S800 
520,200 
,315,500 
,242,200 
771.800 


2,317,600 5,563,900 100 530 16 


1 


),085,200 2,900 100 190 200 12 
567,500 12,253,300 100 123 133 
), 187,900 20,254,000 100 435 450 24 
463,800 8,292,300 100 130 140 6 
390,500 5,862,100 100 130 150 8 
,128,600 35,596,100 100 1025 1055 50 
,866,300 37,634,200 100 620 630 32 
,665, 100 18,891,800 100 290 300 
114,200 1,926,600 100 105 
,469,000 27,575,800 100 460 475 
355,300 2,547,100 100 175 a 
.708,600 62,493,200 100 1240 1260 
,054,000 44,608,600 100 450 460 
91,600 56,135,100 100 1095 1110 
9,726,000 100 360 380 


yl 
,355,300 


*Not including extra dividend. 


motion not because of “pull” or favor but 
by constant attention to his various duties 
Mr. Earl is doubtless the kind of a bank 
president, who by personal example, stimu- 
lates all those about him 

“My Creed,” which prefaces the interest- 

ing contents of the May edition of “Num- 
ber 40” is a simple, easily digested com- 
pound, which may well apply to bank em- 
ployees generally. It reads: 

I BeLieve in myself and the National 
Nassau Bank for which I work. 
BELIEVE in working hard and finding 
pleasure in it. 

BeLieve that hard work, honestly and 
faithfully done, will win its reward. 
BELIEVE in seeing the good, not the 
bad, in my co-workers. 

BELIEVE that cheerfulness will accom- 
plish more than discontent. 

BELIEVE in today and the work I am 
doing, and tomorrow and the work I 
hope to do 
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Philadelphia 


Special Correspondence 


The Merging of Trust Companies 


Whether the rumors regarding merger 
negotiations which are current from time 
to time in the financial district possess any 
basis of truth or not the fact remains that 
the superfluity in the number of trust com- 
panies organized in this city during the last 
ten or twelve years has created a delicate 
situation which calls for readjustment. 
The conditions are largely due to the ac- 
tivity of professional promoters who made 
adroit use of the excellent earning capacity 
of the senior trust companies in order to 
attract subscriptions for their new ventures. 
The glowing promises of reward which they 
held forth have not been realized and many 
of the holders of such trust company 
shares now regret having tied up their 
funds in such investments. Nearly one-fifth 
of the total number of local trust compa- 
nies paid less than 4 per cent. on their paid- 
in capital stock during 1912. It is signifi- 
cant that most of these trust companies 
which eke out a bare existence owe their 
parentage to the enterprising promoter with 
a voracious appetite for commissions. 

Happily, these professionals reached the 
end of their resources several years ago 
and no new trust companies have been or- 
ganized since 1911, although a number have 
been projected from time to time. The most 
perniciously active of these promoting 
syndicates found the local field so barren 
two years ago that it retired and sought 
new pasturage in New Jersey and several 
New England States. 

There are not less than 54 trust compa- 
nies in this city as compared with 32 Na- 
tional banks. As a matter of fact there are 
but few of the more recently organized 
trust companies which have anything in 
common, so far as the character of their 
business is concerned, with the larger and 
more successful trust companies which com- 
mand large volume of trust business. 
Naturally, they have not the facilities or 
the necessary assurance of responsibility to 
compete with the trust companies which 
more truly fulfill their functions as fidu- 
ciaries. The fact that trust business goes 
to the institutions which, by their experi- 
ence and admirable records, have demon- 
strated their superiority of management, 
obliged the more recently organized com- 
panies to direct their attention largely to 
securing open accounts. 


Philadelphia 


Pennsylvania 


The Colonial 


Trust Company 


Market at Thirteenth 
Philadelphia 


Centrally located and thoroughly 
equipped to handle all business 
pertaining to estate and corporate 
matters. 


Accounts of banks and bankers 
received upon favorable terms 


HARVEY L. ELKINS, President. 


Since it is generally recognized that an 
unwholesome condition exists because of the 
excess number of trust companies the main 
point to consider is how best to remedy it. 
Obviously, the best plan would be to bring 
about the consolidation of a number of such 
smaller trust companies into several larger 
companies. Where they are located near 
each other there would be reasonable as- 
surance that the business which the respec- 
tive institutions command could be cen- 
tered without material defection. Another 
course would be the absorption of a num- 
ber of the smaller companies by the larger 
trust companies on an equitable basis of 
exchange of stock. 

The elimination of certain recently or- 
ganized enterprises which, to say the least, 
do not add to the prestige which the trust 
companies per se of this city have achieved, 
is a problem which merits the earnest con- 
sideration and attention of the representa- 
tive trust company interests of this city. 
It would be a mistake to again permit pro- 
fessional promoters or organizers to take 
advantage of the present situation and 
harass the community with manipulations 
and baseless rumors. 


ROMS ee 
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is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$50,000,000 


Is the greatest collection center in the East, and one of the 
best equipped Banks in that city 


Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 
propere 


Growth of Pennsylvania Company The Commonwealth Title Insurance & 

The Pennsylvania Company for Insur- Trust Company 
ances on Lives and Granting Annuities The lat 
shows marked gains in its statement of 7 
financial condition as of May 1 compared ; 
with the previous report to the State 
Banking Department under date of No- 
vember 2, 1912. Total resources show an 


est official statement of the Com 
h Title Insurance & Trust Com- 
> 


monwealth 
hiladelphia at the close of busi- 
l 


t 
pany of | 
ness Apri 


Ss 


30, shows total resources of 
7,929,023, deposits of $5,406,676, capital 
stock $1,000,000, surplus $1,250,000 and un 


increase irom $20,505,000 to $29,074,594. divided profits of $200,000. The company 
The deposits increased in this time from 

$20,066,463 to $22,003,342; undivided profits 
increased from $778,041 to $949,224. The 
paid in capital stock is $2,000,000 and sur 
plus fund $4,000,000. The statement of the 
Trust Department shows aggregate individ- 
ual trusts amounting to $186,813,603, exclu- 
as collateral under corporate deeds of trust 
aggregating $288,960,844. 

The officers of this ably managed trust 
company are: C. S. W. Packard, president; 
A. V. Morton and Jay Gates, vice-presi Hl gae sagas " 
dents; C. S. Newhall, treasurer; Jesse Wil- and R. F. Reaver, safe superintendent. 


liamson, secretary; Thomas Craven, real 


also reports total individual trust funds of 
$14,406,0co. The officers are as follows: 
Dimner Beeber, president: Francis E 
Brewster, vice-president: Henry M. De 
chert, chairman of board of executive com- 
mittee; James V. Ellison, secretary and 
treasurer; Charles K. Zug, trust officer; 
*Andrew T. Kay, title officer; Edmund B 
McCarthy, assistant secretary and treas 
urer; Robert H. Williams, assistant title 
officer; T. C. Jordan, assistant trust officer 


estate officer: Charles Osborne, assistant 

trust officer; J. R. Carpenter, Jr., assistant The Commercial Trust Company has 
treasurer; E. Spencer Blight, assistant sec been made trustee under the mortgage se- 
retary: Herbert Kirk, assistant trust of- curing the Fort Wayne and Wabash Val- 
ficer; and James Cheston, second assistant ley Traction Company’s issue of $7,500,000 
treasurer. first consolidated 5 per cent. gold bonds. 
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The Commonwealth Title Insurance and Trust Company 


Chestnut and Twelfth Streets, Philadelphia 


CAPITAL, $1,000,000 


PAYS INTEREST ON DAILY BALANCES 
INSURES TITLES TO REAL ESTATE 


SURPLUS, $1,250,000 


RENTS SAFE DEPOSIT BOXES $3 TO $100 
TAKES ENTIRE CHARGE OF REAL ESTATE 


ACTS AS EXECUTOR, ADMINISTRATOR, GUARDIAN AND TRUSTEE 
WILLS RECEIPTED FOR AND KEPT WITHOUT CHARGE 


WE INVITE YOUR BUSINESS 


DIMNER BEEBER, President 


Successful Merger of the West End and 


Independence Trust Companies 


\t special meetings of the shareholders 
of the West End Trust Company and the 
Independence Trust Company held April 28 
the plans proposed for the merger of the 
two companies were ratified.. The consoli- 
dation became effective May 1 and the name 
of the West End Trust Company was re- 
tained. In accordance with the merger 
plans the capital of the combined companies 
is $2,000,000, and surplus $2,000,000 with 
deposits approximating $6,000,000. One 
share of the new stock at $100 par was 
given in exchange for two shares of the 
old stock at $50 par. The stockholders of 
the West End Trust Company also received 
$7 per share in the form of an extra divi- 
dend to equalize the difference in values of 
the two stocks. 

The officers of the West End Trust Com- 
pany now consist of: Chairman of the 
board, Horace A. Doan; president, Charles 
B. Dunn; vice-presidents, Rodman Wana- 
maker and J. Ernest Richards; vice-presi- 
dent, treasurer and secretary, Charles E. 
Wolbert; vice-president, trust officer and 
real estate officer, John M. Strong; assistant 
treasurer and assistant secretary, Robert L. 
Morgan, and assistant trust officer, Wm. H. 
Conger, Jr. 

The directors are: William C. Alderson, 
Robert M. Coyle, Horace A Doan, Charles 
B. Dunn, James Dobson, Robert R. Dunn, 
Robert M. Dunn, Christian C. Febiger, 
Louis Fisk, William H. Green, William 
Henderson, John D. Johnson, John C. 
Lowry, William L. Nevin, J. Ernest Rich- 
ards, Joseph T. Richards, G. Brinton Rob- 
erts, James S. Rogers, W. Frederick Sny- 
der, John. M. Strong, A. Merritt Taylor, 
Rodman Wanamaker, David E. Williams 
and Charles E. Wolbert. 


JAMES V. ELLISON, Treasurer 


Earnings of Banks and Trust Companies 

Owing to the relatively high rates for 
loanable capital which prevailed during 
the past six months or more the banks 
and trust companies of this city are en- 
abled to show excellent earnings. The trust 
company earnings, of course, are augmented 
by the income from the management of 
huge trust funds. The National banks, for 
the year ending April 4, the date of the 
last official call, show earnings of 20.8 per 
cent. on capital and 6.8 per cent. based on 
combined capital, surplus and profits. Six 
banks showed earnings of over 30 per cent. 
on capital. 

The Girard National Bank shows earn- 
ings of 32.72 per cent. on capital of $2,000,- 
000 and 9.3 per cent. on combined capital, 
surplus and net profits of $7,070,000. The 
Girard National also shows gains in various 
items. Its deposits aggregate $44,022,000 
and total assets $52,156,000. 


Real Estate Title Insurance & Trust Co. 


In a statement of financial condition as 
of April 30 The Real Estate Title Insur- 
ance & Trust Company publishes in connec- 
tion with its assets of $6,158,648, a complet: 
list of its bond investments aggregating 
$1,074,326. The capital stock is $1,000,000, 
surplus and undivided profits $1,297,562 and 
deposits amount to $3,858,068. The assets 
reported are exclusive of trust funds and 
trust investments which are kept separate. 
The executive staff is composed of the fol- 
lowing: Emil Rosenberger, president ; 
Lewis S. Renshaw, vice-president and treas- 
urer; Henry R. Robins, vice-president; 
Thomas W. Jopson, vice-president and trust 
officer; Charles S. King, secretary and as- 
sistant treasurer; Daniel Houseman, assist- 
ant secretary; A. King Dickson, assistant 
trust officer. 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 
Authorized Undivided 
Capital Profits Deposits 
Aldine Trust €o...... .... $200,000 $134,996 $494,465 
Belmont Trust Co 125,000 20,820 271,355 
Central Trust & Savings.... . 750,000 474,555 3,342,181 
Chelten Trust Co........... 200,000 129,289 L, 000,984 
Colonial Trust. 500,000 306,194 ,210,519 
Columbia Av. Sav. Fd. Safe Dep. T.& T 500,000 498,142 My 52,412 
Commonwealth Title ‘Ins. & Trust ,000,000 1,450,939 5,477,108 
Commercial Trust Ken . 1,000,000 2,260,449 12,021,786 
Continental Equitable Trust....... . 1,000,000 1,014,082 6,692,523 
Empire Title & Trust Co... Es 500,000 26,992 285,690 
Excelsior Trust & Saving Fund . 300,000 27,323 981,572 
Fairmount Trust Co ae 90,702 937,178 
Federal Trust Co........ . 200,000 58,717 559,528 
Fidelity Trust Co *4 000,000 11,825,784 32,390,311 
Finance Co. of Pennsylvania, ist pf 1.. 1,653,700 2'072.768 1,147,896 
Finance Co. of Pennsylvania, 2d pfd. . 1,684,100 2,072,768 1,147,896 
First Mortgage Guar. «& Trust Co. . . 1,000,000 444,938 1,179,024 
Frankford Trust Co.... 125,000 287,918 2,499,783 
Franklin Trust Co 400,000 130,570 1,133,734 
German Amer. Title & Trust Co. 500,000 396,516 2,297,326 
Germantown Trust Pag 600,000 878,913 4,839,447 
Girard Ave. Title & Trust. 200,000 141,476 749,971 
Girard Trust Co..... ; 2,500,000 10,017,331 38,639,333 
Guarantee Trust & Safe De posit. .000,000 685,007 5,973,490 
Haddington Title & Trust Co ; 125,000 16,342 224,015 
Hamilton Trust Co an 500,000 82,305 1,011,493 
Holmesburg Trust Co. ..-+ 125,000 58,52 363,852 
Industrial Trust, Title & Savings 500,000 975,511 5,300,314 
Integrity Title Ins., Tr. & Safe Dep 500,000 1,155,672 3,952,802 
Independence Trust Co. ; ,000,000 906,622 2,112,226 
Kensington Trust Co.... tana 200,000 70,345 1, 519, 499 
Land Title & Trust Co........ 2,000,000 4,069,759 
Logan Trust y ,000,000 262,221 
Manayunk Trust Co. BA Eos 250,000 203,902 3: 
Market St. Title & Trust Co ; 250,000 106,952 25,86 5 3: 11-30- 1] 
Merchants’ Union Trust. . ,000,000 351,241 3,15: 3-26-13 
Mortgage Trust Co. of Penns sylv ania. 500,000 497,384 34,346 ‘ 1-31-12 
RE OE kobe Sct ces oles 750,000 107, 161 577,527 4-30-13 
‘Northern Trust Co 500,000 6,910,592 f 2-19-13 
North Philadelphia Trust....... 150,000 157, 754 1,463,763 5 j 2-14-12 
Northwestern Trust Co........ 150,000 238.877 2,084,437 : 1-8-13 
Pelham Trust Co 150,000 77,437 612,511 ‘ -28-11 
Penn.Co.for Ins.on Lives & Grant Ann2,000,000 4,778,041 20,066,463 5-7-13 
Peoples Trust .... 780,000 147,898 1,410,586 5 
Philadelphia Mtge. & Trust Co...... 1,000,000 136,329 25,340 
Philadelphia Tr., Safe Dep. & Ins. Co. 1,000,000 4,643,085 9,527,315 
Provident Life & Trust Co. of Phila. . 1,000,000 5,292,479 10,154,817 
Real Estate Trust Co., Com. 1, 403,500 456,306 4,929,224 
Real Estate Trust Co., Pfd. ........2, 783,300 456, 306 4,929,224 
Real Estate Title Ins. & Trust Co... 1'000'000 1,271,326 4,230,648 
Republic Trust ..... 800,000 136,043 1,020,389 
Rittenhouse Trust Co.............. 250,000 66,331 649,407 
Tacony Trust Co .. 150,000 185,056 978,415 
United Sec. Life Ins. & Trust Co... . 1,000,000 973,463 1,406,918 
Wayne Junction Trust Co 160,000 76,421 485,273 
West End Trust Co. . 1,000,000 1,166,763 4,517,878 
West Philadelphia Title & Tr. Co.... 500,000 513,915 2,844,961 


*Capital increased from $2,000,000 to $4,000.000, 


Charles T. Quin has been elected a di- pany for Guaranteeing Mortgages, which 
rector of the Real Estate Trust Company is allied with the Land Title & Trust Com- 
to succeed John A. Rigg, resigned. Mr. pany, at their next annual meeting June 
Quin is a member of the bar and is identi- 16, will be asked to ratify plans formulated 
fied with a large number of building asso- by the board of directors for increasing the 
ciations. capital of the company from $1,000,000 to 

The capital of the Frankford Trust Com- $2,000,000. 
pany has been increased from $125,000 to Philadelphia bank clearings for April 
$250,000. amounted to $705,526,538 as compared with 

Stockholders of the Philadelphia Com- $667,203,000 last year 
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Boston 


Special Correspondence 

Situation in the New England States 

It is generally acknowledged that the 
industrial and manufacturing interests of 
the New England States in common with 
those of the populous Eastern States will 
be required to meet the brunt ot readjust- 
ments which will be caused by the enact- 
ment of the so-called Underwood tariff bill. 
There are 25,351 manufacturing establish- 
ments in the New England States, employ- 
ing 1,212,158 persons. The value of manu- 
factured products is approximately $2,670,- 
000,000 and the annual production of textile 
goods is valued at $98,561,000. The annual 
boot and shoe output is appraised at 
$67,945,000. Obviously, therefore, New 
England will be called upon to solve the 
most difficult problems in connection with 
the radical new tariff policy. There is am- 
ple evidence in concrete form that the 
prospect of changed schedules already has 
a decidedly negative effect. There is cur- 
tailment of commitments in various tex- 
tile and manufacturing centers. Labor 
manifests uneasiness as to the ultimate ef- 
fect of abolished or reduced tariffs. Bank 
clearings reflect slackened business and fi- 
nancial operations. 

The investigation of the New Haven 
Railroads financial operations conducted by 
the Interstate Commerce Commission has 
been capitalized by the yellow press and 
certain issues have been magnified beyond 
true proportions to serve political or other 
doubtful ends. The immediate effect of 
such grand stand play to the prejudices of 
the masses has been to render capital more 
cautious, to discourage legitimate enterprise 
and impair credits. 

New England has special reason to be 
aggrieved at the recent tendencies in na- 
tional affairs which elevates mere _politi- 
cians and _ self-seekers into positions of 
authority, which does not distinguish be- 
tween proper and improper corporate man- 
agement. For example, there are few 
States where people share so generously in 
the distribution of new wealth as in Massa- 
chusetts. The people of this State po 
one-fifteenth of the purchasing power of 
the entire country; the wealth per capita is 
$2159 and one-fifth of the savings of Ameri- 
can people are in Massachusetts banks. 
The savings and co-operative banks alone 
have 2,138,838 depositors and $791,931,000 
of the funds of the people and business en- 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital’ - - $1,000,000. 
Surplus (earned) over 2,000,000. 


FOUR YEARS’ GROWTH 


“Deposits, Feb. 14, 1908 $8,700,825.98 
*Deposits, Feb. 5, 1909 11,872,571.89 


*Deposits, Jan. 31,1910 12,975,348.08 
*Deposits, Jan. 7, 1911 16,221 ,460.24 


“Deposits, Feb. 20, 1912 17,655,515. 77 


Deposits, Sept. 4, 


1912 (date of 18,643,083.48 


last call) 


*Above are dates of first call of Bank Commissioner 
in each year. 


BUNKER HILL BRANCH—City Square, Charlestown. 


terprises is on deposit in Massachusetts 
banks and trust companies. It would, there- 
fore, seem that the potential agencies of 
government, both Federal and State, ought 
to be employed in preserving such pros- 
perous conditions instead of interfering 
with the natural progress of this section 


Boston Trust Companies Prosper 


A review of the statements rendered by 
the trust companies of this city as of April 
3, to the Bank Commissioner affords assur- 
ance of their continued growth. At the 
present writing money seems to be fairly 
abundant while rates remain relatively firm. 
There is no disposition, however, to place 
money in long time loans in order to be 
in position to negotiate anticipated cor- 
porate borrowings of large amount. The 
trust companies have profited by the high 
rates which have prevailed since last fall 
and show good earnings. The American 
Trust Company reports aggregate re- 
sources of $20,330,476, deposits of $16,980,- 
055 with capital of $1,000,000, surplus and 
undivided. profits of $2,320,079; The Bay 
State Trust Company reports total assets 
of $8,485,428; Beacon Trust Company 


' 
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$11,063,720 assets, capital of $600,000, sur- 
plus and undivided profits of $701,000; 
The Boston Safe Deposit and Trust Com- 
pany reports total assets of $17,806,144, with 
deposits of $13,904,867, capital of $1,000,000, 
surplus and undivided profits of $2,808,560; 
Commonwealth Trust Company $16,099,116 
total assets, $14,214,192 deposits; Dorchester 
Trust Company $1,542,879 total assets and 
$1,125,169 assets in the savings department ; 
l‘ederal Trust Company has 
$8,425,275, deposits of $6,990,855, with capi- 
tal of $1,000,000, surplus and undivided 
profits of $423,005; Liberty Trust Company 
reports $3,823,817 total New 
land Trust Company $23,028,711 total 
sets and $18,933,362 deposits; Old Colony 
$88,922,035. 


assets of 


assets; Eng- 


as- 
assets of 


Trust Company total 


capital stock of $6,000,000, surplus fund of 
$&,000,000 and undivided profits of $1,594,- 
State Street Trust Company total as- 
of $18,543,467, deposits of $16,108,923, 
capital of $1,000,000, surplus and undivided 
profits of $1,408,864. 


462; 


sets 


Boston Brevities 

Percy C. Wiggin, vice-president and 
comptroller of the American Woolen Com- 
pany has been elected vice-president of the 
new Cosmopolitan Trust Company. 

The Charlestown Trust Company 
commenced paying dividends at the annual 
rate of 6 per cent 

The organization of 
Company has 


has 


the Fidelity Trust 
completed and it will 
open for business in the Board of Trade 
Building. The company board of 
directors of 40 members. 


been 


has. a 


TRUST COMPANIES 


Trust Companies and the Clearing 
House 

Clearing 

is one of the few 


Association 
remaining associations of 
the kind in the country which has not yet 
revised its rules so as to admit trust 
direct membership privileges 
New York, Philadelphia, Chicago, St. Louis, 
New and other Clearing 
House associations now recognize the prin- 


The Boston House 


com- 
panies to 
Orleans many 
ciple of such co-operation. 

Probably the first step toward recognition 
of trust companies was taken by the Boston 
Clearing House recently at the last annual 
meeting when Philip Stockton, president of 
the Old Colony Trust Company was elected 
a member of the Clearing House Committee 
to take the place of President Thayer of 
the Merchants National Bank who resigned 
when the Merchants took over’ the State 
National Bank and owing to the fact that 
Alfred L. Ripley, who became vice-president 
of the Merchants following the merger, was 
also a member of the Clearing House Com- 
mittee. Mr. Stockton was elected a member 
of the Committee, technically, not as a rep- 
resentative of the trust which 
he is president but as a director and vice- 
president of the National Bank of Com- 
The practical result, however, will 
be that the trust company interests will have 
spokesman on the Clearing House 
and that their relations to 
House banks will be more ade- 
quately interpreted than in the past. Trust 
companies in this city now command over 
40 per cent. of the banking resources of 
Boston. 


company of 


merce. 


an active 
Committee 
Clearing 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 
Undivided 
Profits 

$2,333,837 
669,113 
688,397 
2,807,987 
35,886 
845,610 


Bc ” »k 
Value 
333 
233 
214 
380 


Last 
Sale 
350 


Deposits 
$16,464,195 
7,794,425 
9,444,713 
14,914,707 
600,815 
14,345,085 
200,000 103,873 1,395,182 
200,000 62,974 2,244,543 
500,000 250,864 2,588,704 
1,000,000 407,214 
1,000,000 4,416,731 
200,000 216,176 
200,000 137,382 
250,000 205,541 
100,000 133,236 
1,000,000 2,709,745 
6,000,000 9,554,709 
200,000 38,729 
ee a ae 200,000 184,338 
State Street Trust Co.. 1,000,000 1,423,680 17,463,258 
United States Trust Co ay 300,000 1,361,131 6,224,038 
*Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 


Capital 
$1,000,000 
500,000 
600,000 
1,000,000 
100,000 
1,000,000 


American Trust Co 

Bay State Trust Co. 

Beacon Trust Co AG ; 
Boston Safe Deposit & Trust Co. 
Columbia Trust Co ; 
Commonwealth Trust Co 
Cosmopolitan Trust Co 
Dorchester Trust Co 

Exchange Trust Co 

Federal Trust Co...... 
International Trust Co as: 
Liberty Trust Co............. 
Lincoln Trust Co......... 
Market Trust PEN hee 
Mattapan Deposit & Trust Co 
New England Trust Co 

Old Colony Trust Co 

Paul Revere Trust Co 

Puritan Trust Co 


210 
370 
135 120 
184 209 
151 * 
131 110 
150 
140 
541 
208 
168 


140 

11,068,2 . 

3,763, 

1,533,832 
986,538 
1,448,720 
20,360,584 
74,165,883 
1,076,672 
2,689,176 


165 
150 
182 125 
233 200 
370 * 

255 335 
119 130 
192 200 
242 * 

553 * 
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Chicago 
Special Correspondence 


Necessity of Precaution in Extension of 


Banking Credit 


The banker who studies not only his own 
daily balance sheets but endeavors also to 
post himself as to the drift of banking 
credits and commitments throughout the 
country is just now impressed with the need 
of precautionary measures. Here and there 
observant bankers, who scrutinize bank 
summaries with care, have voiced the senti- 
ment that the country is again witnessing 
an expansion of credit, which in _ itself 
would not be cause for any particular con- 
cern but for the fact that the basic strength 
of this credit, mainly cash reserves, con- 
tinue to show decreases. For example, 
since March 7, 1911, there has been an in- 
crease in loans and discounts reported by 
the National banks of the country amount- 
ing to $567,000,000 on February 4, 1913, and 
an increase in individual deposits of $680o,- 
000,000 during the same period, while bank 
reserves have shown a net increase of only 
$25,000,000 during that time and show an 
actual decrease of $17,000,000 from Febru- 
ary 20, 1912 to February 4, 1913. 

The abstract of the reports of all National 
banks as of April 4, 1913, the date of the 
last call, further accentuates the weakening 
of reserves despite a further expansion of 
loans and discounts and of individual de- 
posit liabilities. From February 4, 1913 to 
April 4, 1913 loans and discounts increased 
$53,067,000 while specie and legal tender de- 
creased $45,100,000 although individual de- 
posits decreased $16,645,000. During the 
past year from April 17, 1912, to April 4, 
1913, loans and discounts increased $295,920,- 
781, individual deposits increased $256,735,- 
000 and during the same time specie and 
legals show a decrease of actually $43,405,- 
000. 


$ 
$ 


The ratio of money reserve to deposit 
liabilities is now lower than shown by the 
reports for a number of years and the con- 
ditions which prevail among National banks 
doubtless are reflected also in the statements 
of State banks and trust companies. The 
Chicago National banks reported under date 
of April 4 last a reduction of $12,000,000 
in aggregate deposits since February 4, but 
loans expanded $18,800,000 and cash re- 
sources~ dropped $24,500,000. These figures 
emphasize the need of a general policy of 
loan liquidation. 


Fertile Field for the Professional Bank 


Promoter 

Illinois is now the favorite pasturage for 
the professional organizer of banks and 
trust companies. The bars have been let 
down apparently at Springfield in the office 
of the Auditor of State and no applicant 
for a bank or trust company charter need 
go away empty-handed. Within a _ period 
of two short weeks Auditor Brady, the suc- 
cessor of McCullough, has handed out not 
less than fifteen permits for the organiza- 
tion of State banks, trust companies and 
savings banks. Their authorized capital 
ranges all the way from $50,000 to $300,000. 
Most of these permits are granted in be- 
half of professional bank organizers who 
are foraging up and down the State indus- 
triously soliciting subscriptions for purchase 
of bank and trust company stocks. The 
positions of president, vice-president or 
election as director are baits held out to the 
most promising subscribers, most of whom 
have derived their knowledge of banking 
from hearsay. Many of these mushroom 
banks and trust companies will probably 
never be heard from again after the pro- 
meter collects his fees from the initial pay- 
ments on_ subscriptions. Such as. are 
launched must lead a rather precarious ex- 
istence because Chicago and most of the 
thriving cities of the State are already sufh- 
ciently served by ably-managed banks and 
trust companies. Probably the Auditor will 
awaken to a due sense of his responsibili- 
ties when some of these concerns fail 
President James B. Forgan of the First Na- 
tional Bank, in a recent interview, directs 
attention to this evil as follows: 

“The possibilities of promoting a banking 
association by Federal charter for the sole 
purpose of profit to the promoters under 
the incumbency of Lawrence C. Murray, as 
comptroller of the currency, long since 
passed out of existence. Under such re- 
quirements and restrictions as he imposed 
the promoters have virtually quit the Na- 
tional bank as a field of operation. Former 
State Auditor McCullough was an able per- 
son and filled his office creditably. His suc- 
cessor, Mr. Brady, of course, is a new man 
in the position and, as I understand, knows 
little about banking. He probably will be 
equally as careful as his predecessor was 
if properly warned of the dangers entailed 
upon the public through the indiscriminate 
granting of permits and charters to interests 
having no other aim than to sell the bank’s 
stock at a profit.” 
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Home of THE FIRST TRUST AND SAVINGS BANK 


Northwest Corner Monroe and Dearborn St., Chicago. 


Unclaimed Deposits 


Interesting facts were brought out in re- 
gard to the rights of banks and trust com- 
panies to hold unclaimed deposits in con- 
nection with a recent inquiry conducted by 
a State legislative committee. In the first 
place it was shown that the amount of 
uncalled-for deposits in Illinois banks and 
trust companies which have been held for 
seven years or more is comparatively small 
and that the estimate of $10,000,000 made 
by members of the legislative committee is 
unreliable. Some excellent testimony was 
given by John J. Abbott, vice-president of 
the Continental and Commercial Trust & 
Savings Bank who showed by actual figures 
that out of the millions on deposit with his 
bank only $31,794 represented the sum of 
deposits which had not been called for in 
seven years. It was also shown that in a 
majority of instances the depositors of such 
unclaimed funds are aware of the credits 
due to them and that they have their own 
reasons for leaving deposits for that 
length of time especially since these de- 
posits are Subject to withdrawal by them- 
selves or heirs and command regular in- 
terest. 


COMPANIES 


This bank acts as Regis- 
trar and Transfer Agent 
of Stock, Trustee under 
bond issues, Fiscal Agent, 
Executor, Administrator, 
and in other similar fidu- 
ciliary capacities. 


FIRST TRUST AND 
SAVINGS BANK 
Chicago 


JAMES B. FORGAN, President 
EMILE K. BOISOT, Vice-President 
LOUIS BOISOT, Trust Officer 

ROY C. OSGOOD, Asst. Trust Officer 


Summary of Chicago Bank and Trust 
Company Statements 


The following table compares the total 
deposits, loans and discounts and cash re- 
sources of sixty-five trust companies and 
State banks and nineteen National banks on 
the dates of the last two 
ments of their condition: 

DEPOSITS. 
State. National. Total. 


$520,720,955 $470,976,718 $991,697,673 
525,727,055 483,140,073 1,008,867,128 


calls for state- 


April 5 
Feb. 5 


17,169,455 
1.70 


12,163,355 

2.51 
LOANS AND DISBURSEMENTS. 

$357,713,358 $341,391,553 $699,104,911 


347,577,552 327,554,195 675,131,747 


5,006, 100 
0.90 


Decrease 
Per cent 


April 5 
Feb. 5 
. 
Increase 


23,973,164 
Per Cent. 5 


$10,135,806 $13,837,358 
2.91 4.22 

CASH RESOURCES. 
$130,277,456 $174,590,773 
146,546,228 199,088,227 


April 5 
Feb. 5 


$304,868,229 

345,634,455 
$24,497,454 
12.30 


$40,766,226 
11.78 


$16,268,772 


11.10 


Decrease 


Per Cent 


John J. Mitchell, president of the Illinois 
Trust & Savings Bank of Chicago, has been 
elected a director of the International Har- 
vester Company of New Jersey. 
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Illinois Trust & Savings Bank 


With aggregate resources of $105,697,000 
the Illinois Trust & Savings Bank renders 
an interesting statement of conditions under 
date of April 5. The total deposits of 
$90,011,365 consist of $62,808,660 time or sav- 
ings deposits and $27,202,705 demand de- 
The increase in savings deposits 
has been especially marked during the past 
few years. The resources include $16,785,- 
28o cash and exchange; $42,780,382 time 
loans on collateral and $18,176,816 demand 
loans on collateral with bonds and _ stocks 
of $26,838,000. The paid in capital stock of 
the Illinois Trust & Savings Bank is $5,000,- 
000, surplus fund $10,000,000 and undivided 
profits $180,688. The growth of this bank 
without mergers or con- 
with other banks. 


pe sits. 


has been attained 
solidations 

The bond department of the Continental 
and Commercial Trust & Savings Bank is 
offering an attractive investment in the form 
of $2,100,000 City of Tacoma, Washington, 
5 per cent. gold bonds maturing 
in one to twenty years and offered at prices 
to yield about 434 per cent. These bonds 
are legal investments in New York, Maine, 
New Hampshire and Vermont 


refunding 


Practical Charity 

Charles G. Dawes, president of the Cen- 
tral Trust Company of Illinois and former 
Comptroller of the Currency has announced 
that he will devote $100,000 from his per- 
sonal means for the erection of a hotel on 
the West Side which will be conducted on 
broad philanthropic principles for indigent 
and unfortunate men. Lodging will be fur- 
nished at a cost. to not exceed 5 
day, a free employment agency will be con- 
ducted and credit will be extended to worthy 
men. It will be known as the Rufus Dawes 
Hotel and will be a memorial for Mr. 
Dawes’ son, Rufus Fearing who 
met his death by drowning in Lake Geneva, 
Wis., last September. 

“My boy was greatly interested in the 
Y. M. C. A.,” said Mr. Dawes, “and the 
idea of this work was originally suggested 
by that being done by the Bowery Y. M. 
C. A. of New York City.” 


cents a 


Dawes 


E. D. Hulbert, vice-president of the Mer- 
chants’ Loan & Trust Company delivered 
an able address recently before the Milwau- 
kee Credit Men’s Association in Milwaukee 
describing the need for National 
revision 


currency 


Condilion of Chicago Trust Companies 


Surplus and 
Undivided 
Profits 
$1,984,105 
302.135 
500,000 200 


Capital 
$4,500,000 
1,000,000 
5,000,000 
50,000 
600 ,0OO 
3,000,000 
250,000 
5,000,000 
200,000 
,500,000 
2,000,000 
300,000 
5,000,000 
200,000 
200,000 
3,000,000 
500,000 
1,500,000 
250,000 
300,000 
200,000 
1,000,000 
1,500,000 
200,000 
1,200,000 
400,000 
200,000 


Central Trust Co : 
Chicago Savings Bank & Trust 
Chicago Title & Trust 

Citizens Trust & Savings 
Colonial Trust & Savings 
*Cont. & Com. Tr. & Sav. Bank 
Drovers Trust & Savings 
tFirst Trust & Savings 
Guarantee Trust & Savings 
Harris Trust & Savings Bank 
§Hibernian Banking Assn 
Home Bank & Trust Co. 
Illinois Trust & Savings Bank 
Kenwood Trust & Savings 
Lake View Trust & Savings 
Merchants Loan & Trust Co 
Mid City Trust & Savings 
Northern Trust & Savings 
Northwestern Trust & Savings 
Pullman Trust & Savings Bank 
Sheridan Trust & Savings 
Standard Trust & Savings 
State Bank of Chicago.. 
Stockmens Trust & Savings 
Union Trust Co 

West Side Trust & Savings 
Woodlawn Trust & Savings 


* Stock owned by Cont. & Com. Nat. Bank. 


+ Stock owned by First Nat. Bank. 


§ Stock owned by Cont. & Com. Nat. Bank. 
M. Zeiler & Co., Rookery Bldg., Chicago, Illinois. 


Corrected by F. 


Book 
Deposits Value Bid 
$40,114,273 144 230 
7,615,424 130 145 


545,658 139 210 
7,481,708 181 221 
23,145,696 181 
3,799,438 159 
55,581,135 157 
647,789 2% 
21,303,416 
26,909,102 
1,263,590 
90,011,366 
2,075,891 
2,088,702 
53,807,515 
2,267 ,613 
31,080,639 
4,270,991 
4,314,734 
1,134,494 
5,226,617 
25,645,166 
1,1€9,187 
20,003 ,197 
4,966, 322 
1,679,638 


20,592 
484,384 
1,844,248 
147,883 
2,879,284 
51,243 
2,274,864 
1,118,546 
78.886 
10,180,688 
87,719 
80,617 
7,067,760 
119,221 
2,837,594 
141,939 
269,540 
48,326 
414,875 
2,522,122 
54,893 
1,557,793 
143,520 
100,646 
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St. Louis 


Special Correspondence 


M::souris New Anti- Trade Agreement 
Laws 


Although the business and financial inter- 
ests of the State view with deep concern the 
enforcement of the new Orr act which 
makes unlawful and void all arrangements, 
combinations or agreements which may be 
in restraint of trade and which apply par- 
ticularly to rate agreements in writing in- 
surance policies, there is a hopeful belief 
that the legislature may be prevailed upon 
to conform the new requirements so as not 
to unfairly injure Missouri business inter- 
ests. A large number of fire insurance com- 
panies, which maintain agencies throughout 
the State have advised their representatives 
that they shall not undertake any new busi- 
ness after April 30. At a recent meeting in 
Philadelphia 109 organizations of fire insur- 
ance underwriters agreed to withdraw from 
this State and the number has since been 
increased to 143 companies. On April 28 
the State Supreme Court issued an injunc- 
tion restraining 182 fire insurance compa- 
nies from terminating contracts now in 
force in this State. The reply of the affected 
companies is that they have no intention 
of cancelling business in force but that they 
will not accept new business. It is claimed 
by them that the Orr law is so drawn that 
they could not engage in writing policies 
without rendering themselves liable to pun 
ishment. 

Aside from the general effect of such pro 
hibitions on corporate activities the financial 
and banking interests are especially con- 
cerned in the effect of the withdrawal of 
insurance companies on real estate and 
building loans. To offset this situation it is 
proposed to authorize new insurance com 
panies under Missouri charters to take care 
of new business. 

Trust companies, which make large loans 
on real estate and property requiring insur- 
ance, are disposed to take a rational view 
of the situation. A committee has been ap- 
pointed by the St. Louis Bankers’ Club to 
endeavor to bring about a better under- 
standing and take up the question of secur- 
ing modifications. This committee consists 
of Edwards Whitaker, chairman, Festus J. 
Wade, president of the Mercantile Trust 
Company, Breckinridge Jones, president of 
the Mississippi Valley Trust Company, 
A. O. Wilson, Otto L. Tiechmann and Wil- 


liam H. Lee. This committee will proceed, 
not upon the assumption that the Orr act 
is radically wrong but that an intelligent 
discussion between affected business and 
financial interests and State legislators will 
bring about a more reasonable view and 
avert injurious results. The purpose of this 
committee to conciliate and not to antagonize 
is generally commended. 


Glowing Crop Prospects and Business 
In the West 


The first official estimate of the Depart- 
ment of Agriculture as to the standing of 
the winter wheat crop bears out the pre 
vious assurances of high percentages. The 
average condition of winter wheat on May 
i was 91.0 per cent. of a normal compared 
with 71.7 per cent. on May 1, 1912 and 85.6 
per cent. as the average for the last ten 
years on May tIst. The area of wheat 


planted is also 4,367,000 acres more than 
the area harvested last year. Although 
there may be reduction in the percentage of 
th 


1ere 
is every prospect that the final returns will 


yield before the crops are matured 


confirm the promises of another record 
breaking crop. The main question, however, 
is as to the situation in countries which are 
expected to take the surplus supplies. There 
is an exceptionally large amount of grain 
in farmers’ hands and the question of de- 
cline in market prices must be taken into 
consideration. 

The banking and business barometers are 
most reassuring in this section. It is par- 
ticularly gratifying to note that bank re- 
serves are being increased and that clear 
ings continue to show marked gains. Money 
rates promise to continue on a relatively 
firm basis because of the country bank re- 
quirements. 


\s treasurer of the Citizens’ Emergency 
Relief Association, Mr. Festus J. Wade for- 
warded contributions amounting to $119,203 
t6 the Flood Relief Fund. 


Tom Randolph, who came to St. Louis 
from Texas twelve years ago to become 
president of the Commonwealth Trust Com- 
pany, has been elected president of the Na- 
tional Bank of Commerce, succeeding B. F. 
Edwards. 

At the annual election of the St. Louis 
Chapter, A. I. B., the office of president was 
accorded to J. E. Uhrig of the St. Louis 
Union Trust Company. 
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Mercantile Trust Company as Depository 
for State Banks 


During the coming four years the Mer- 
cantile Trust Company of this city will be 
the depository for fifty-four-eightieths of 
the funds of the State of Missouri. The 
trust company will pay to the State on daily 
balances, an average interest of 3.87 per 
cent., the State’s daily balance ranging be- 
tween $2,000,000 and $5,000,000. 

The Mercantile Trust Company was 
awarded the above amount of the State’s 
funds in competitive bidding among 37 other 
institutions, both large and small, and se- 
cured all but six-eightieths of the funds 
awarded by the State Board Fund Commis- 
sioners on the award made April 14, 1913. 

All of the Missouri State Capitol bonds 
not disposed of, approximately $2,500,000 in 
amount, were sold at par through Paul 
Brown & Company of St. Louis to the 
Mercantile Trust Company of St. Louis. 
The Fund Commission of the State of Mis- 
souri paid to Paul Brown & Company a 
commission of about $120,000 for handling 
the transaction. This was based in amount 
upon the $143,000 commission which the 
Legislature agreed to pay in connection 
with previous negotiations for $3,000,- 
000 of the’ bonds. Since that trans- 
action fell through the Fund Commission 
has sold about $500,000 of the bonds, a 
larger portion going to depositories to be 
used as security for the funds of the State 
of Missouri. Under its contracts the State 
will receive an average of 3.65 per cent. 
interest upon its surplus moneys. The State 
Capitol Fund will go out to depositories like 
other funds and will be largely augmented 
by interest before it is needed by the State 
Capitol Commission. The State pays 3% 
per cent. upon the bonds, this and the sink- 
ing fund for the retirement of the bonds at 
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maturity being derived from a direct tax 
levy of 2c. on the $100 valuation. The bonds 
run for 13 years but may be retired at the 
expiration of eight years. Paul Brown, 
president Paul Brown & Company, is di- 
rector of the Mercantile Trust Company 
and likewise of The Mercantile National 
Bank of St. Louis. 


Activity in Trust Company Organization 


We are advised by Bank Commissioner 
J. T. Mitchell that five new trust compa- 
nies have been organized since January I, 
1913. The new companies organized are: 
The Southern Missouri Trust Company of 
Springfield with paid-up capital of $100,000; 
The Kansas City Terminal Trust Company 
of Kansas City, Mo., with $50,000 paid-up 
capital; Appleton City Trust Company of 
Appleton, with $50,000 paid-up capital; 
Meramec Trust Company of St. Louis with 
$50,000 paid-up capital and the Old-Bank 
Trust Company of Shelbina with. $50,000 
paid-up capital. 


St. Louis Brevities 


Hugh R. Lyle, assistant secretary of the 
Mississippi Valley Trust Company died 
April 29 as the result of fatal injuries re- 
ceived from an accidental fall. Mr. Lyle 
was one of the principal heirs of the late 
David P. Rankin who left an estate valued 
at $3,000,000. He was also executor of the 
Rankin estate and trustee for the other 
heirs. Under Mr. Lyle’s will the Missis- 
sippi Valley Trust Company is appointed 
trustee. 

The Continental Trust Company has been 
organized in this city with $100,000 capital. 
J. D. DeBuchananne has been elected presi- 
dent and R. B. Jones, cashier. 





LATEST AVAILABLE STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus 
and 
Und. Par Book 
NAME Capital Profits Deposits Value Div. Value Bid Asked 

American Trust Co..............$1,000,000 $177,535 $3,610,425 $100 .... 118 ... ... 
Bankers trast Co. .’... 2... .0s > 1,260,000 DEEEOBD ice scas 100 *16% 301 175 200 
Broadway Saving & Trust Co.... 100,000 59,324 844,069 100 8% 159 155 175 
Commonwealth Trust Co........ 2,000,000 113,340 4,055,230 100 6% 106 90% 90% 
Farmers & Merchants Trust Co.. 100,000 63,431 Geo. 100 .... yon 170... 
Jefferson-Gravois Trust Co...... 100,000 20,301 688,868 100 .... 120 110 120 
Mercantile Trust................ 3,000,000 6,699,649 25,390,304 100 18% 323 330 334% 
Mississippi Valley Trust......... 3,000,000 5,469,632 19,713,987 100 16% 282 292 295 
Mortgage Trust Co.............. 500,000 TD: oa baw es 100 5% 126 130 135 
St. Louis-Union Trust........... 5,000,000 6,743,420 30,265,229 100 *16% 235 468 473\6 
Title Guaranty Trust Co..... *.... 2,500,000 See... tence 100 6% 106 70 71% 
Trust Co. of St. Louis .......... 133,600 136,142 314,541 50 12% 101 ... 185% 
West St. Louis Trust Co......... 100,000 24,630 432,969 100 6% 125 115 120 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 


* Not including extra dividend. 
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Pittsburgh 


Special Correspondence 
New Industrial Problems 


Conjectures as to the effect of the drastic 
tariff changes contemplated in the bill now 
before Congress reveal a strong undercur- 
rent of It is generally conceded 
that the result will be a decline in prices in- 
volving mercantile losses and shrinkage in 
the industrial output. It is pointed out that 
wages have never been so high as at pres- 
ent; that the cost of supplies and raw ma- 
terial seriously impair the ability of manu- 
facturers and steel trade to with 
foreign producers. 

The report of the Secretary of Com- 
merce shows that the imports and exports 
of the United States for the nine months 
ended March 31, 1913, aggregate in value 
$3,300,000,000, giving this country a credit 
balance of over $500,000,000. It is regarded 
as significant that Secretary of Commerce 
Redfield in presenting the detailed figures 
comments enthusiastically upon the pros- 
perous status of our foreign trade and that 
he places special emphasis upon the com- 
peting power of American industries in the 
foreign markets. The question then pre- 
sents itself whether the Democratic tariff 
policy will place our manufacturers in posi- 
tion to continue their advantageous 
tion in regard to foreign trade. Although 
the present slowing down in the steel trade 
is regarded as normal grave doubts are en- 
tertained as to what the results will be if 
the tariff bill,;as adopted by the House 
Democrats, should without modifica- 
tion. 


anxiety. 


compete 


pe SI- 


pass 


A Cautionary Spirit 


The Peoples National of Pittsburgh, 
in its May monthly financial letter, says: 

“That a cautionary spirit has 
where before confidence existed, is plainly 
observable; but thus far there has been no 
positive relaxation in trade. Bank clearings 
and tonnage reports reflect the maintenance 
of a large volume of business. The daily 
average exchanges of Pittsburgh for April 
were in excess of $10,000,000, against a lit- 
tle less than $9,500,000 for March and an 
average of $9,900,000 for the first quarter 
of 1913. The April average undoubtedly 
would have been larger but for the effects 
of the floods which occurred in the latter 
part of March and extended into the month 
just closed.” 


appeared 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 


Pittsburgh Brevities 
The National banks of Pittsburgh 
a total of $233,191,000 as of April 4, again 
making a new 


show 


record in this respect, being 
an increase of $5,000,000 over the total of 
February 4 last, and a gain of $15,000,000 
for the year. The National banks of Pitts- 
burgh have gained $100,000,000 in deposits 
since March 20, 1904. 

Senator George T. 
vice-president and 
K. Oliver has 


Oliver has resigned as 
director, and Augustus 
resigned as director of the 
Real Estate Trust Company. 

A charter has been granted to the First- 
Second Savings & Trust Company which 
will do a banking business in the banking 
rooms of the Second National Bank at 
Liberty avenue and Anderson street. The 
incorporators are E. M. Taylor, William 
McConway, W. S. Kuhn, J. M. Young, and 
W. L. Curry. 

The directors of the 
Company 


Allegheny Trust 
have elected G. J. Knight first 
assistant secretary and treasurer and J. E. 
Fisher second assistant secretary and treas- 
urer. 

At the annual meeting of the South Side 
Trust Company Secretary Kirch reported 
the largest deposits in the history of the 
institution. 





Rallimore 


Spectal Correspondence 
Designating Securities Legal for Trust Funds 


In many States the statutes prescribe 
the character and grade of bonds or se- 
curities which shall be legal for invest- 
ment of trust funds. Often these pro- 
visions follow the line laid down in regard 
to investments legal for savings banks 
while in other States special rules are laid 
down for the investment of funds held by 
executors, trustees, etc. The system of 
designating securities legal for trust funds 
is somewhat different in this city. The 
Supreme Bench of Baltimore City assumes 
the authority to not only define the gen- 
eral principles of law and selection re- 
garding fiduciary investments but pub- 
lishes annually a revised list of various 
classes of bonds which may be purchased 
for account of trust estates. This list is 
made up by the judges of the Baltimore 
Bench and considering that they are not 
actively in touch with investment affairs, 
trustees and trust companies have been 
fairly guided by the investments em- 
braced in this list. 

In the selection of investments available 
for trust funds end with the large variety 
and number of 


new securities to be con- 


sidered it is obvious that the Supreme 
Benck of baltimore City has found its 
labors in this connection somewhat try- 
ing. The members of this court have 
heretofore made the selections or have 
eliminated securities at their own discre- 


tion and there has been no check upon 
their decisions. To avoid complications 
and bring the best available advice to bear 
upon the subject the Supreme Bench 
recently selected three business men who 
are especially familiar with investment 
conditions, to advise and check the lists 
from time to time. All applications to 
have new securities placed upon the list 
will be carefully scrutinized hereafter by 
the committee. 


Proposed Changes in Executive Manage- 
ment of Mercantile Trust and 
Deposit Company 

A special meeting of the directors of 
the Mercantile Trust and Deposit Com- 
pany will be held shortly to pass upoa 
proposed clianges in the executive man- 
agement and to create a new position of 
third vice-president. Wilton Snowden, 
vice-president of the company, was re- 
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cently 
Savings 


elected president of the Central 
Bank to succeed to the vacancy 
caused by the death of Robert K. Waring. 
Mr. Snowden accepted this office on con- 
dition that he would continue to devote 
a part of time to his duties as vice- 
president of the Mercantile Trust and De- 
posit Company. Mr. Snowden is also di- 
recting head of the Equitable Society of 
Fire Insurance and is acknowledged one of 
the foremost investment authorities in the 
city. The creation of a new office of third 
vice-president and other execu- 
tive changes are designed to relieve Mr. 
Snowden of a portion of his duties in view 
of his added responsibilities as president 
of the Central Savings Bank. It is stated 
that Frederick G. Boyce of the bankinz 
firm of Townsend, Scott & Son will be 
elected a vice-president of the company 


his 


several 


Investments Available for Trust Funds and 
Savings Banks 

A. B. Leach & Co. are making special ef- 
forts to provide high-grade and attractive 
offerings legal for savings banks and for 
the investment of trust funds. The follow- 
ing includes some of their latest offerings 
regarding which more detail information 
may be obtained by addressing A. B. Leach 
& Co., of New York City: 


MAINE: Price to 
Cumberland County Poe ee 
& Light Company, First & about 
Refunding Mortgage 5s... 1042 514% 
Manistee & Northeastern 
Railroad Company, First about 
SD SEE De Serial 5.40% 
VERMONT: 
Central Railroad of New about 
Jersey, General 5s........ 1987 4.25% 
San Francisco, Cal., Muni- 
CHORE ARS atk k os seen Serial 4.80% 
MASSACHUSETTS: 
San Francisco, Cal., Muni- 
TEE: * Sie. 4cal 2 Pes Serial 480% 
Chicago, Rock Island & Paci- about 
fic, General Mortgage 4s.. 1088 4.40% 
RHODE ISLAND: 
East Ohio Gas Company, 
First Mortgage 5s. ....... 1939 5% 
Omaha & Council Bluffs 
Street Railway, First Con- about 
SE SB cua bceess es 1928 S14 % 
CoNNECTICUT : 
St. Louis, Iron Mountain & 
Southern, River & Gulf 
Division, first 4s......... 1933 5.30% 
NEw York: 
San Francisco, Cal., Muni- 
Cen RR Sore asa ease os Serial 4.80% 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, $1,500,000 Surplus, $3,000,000 


We invite your correspondence in trust, investment and banking departments, paying 
interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
A. H. S. POST, President 





Union Trust Company of Pittsburgh 

The Title Guarantee & Trust Company \ccording to the latest official state 
recently took possession of its new build- ment the resources of the the Union 
ing and banking quarters located on the Trust Company, of which H. C. McEI- 
Court House plaza. The building is seven downey is president, and Scott Hayes, 





New Trust Company Building 


stories in height and the Title Guarantee cashier, are $72,644,755.05 of which $60,- 


& 


Trust Company and its subsidiary, the 015,031 represent loans. The company 
Mortgage Guarantee Company, will oc- has a surplus of $30,000,000 and its de 
cupy the first and second floors. The _ fosits are $40,197,471.40, against deposits 
banking room is one of the handsomest of $37,615,721.57 


7 when the previous call 
and most commodious in the city. Edgar was issued Nov. 2, 1912. Trust funds 
G. Miller, Jr., is president. carried by this bank total $43,525,946.30 


In the corporate trust account are these 


. PE oe ee or deeds of trust. $226.- 
The Apollo Trust Company items: Trusts under deeds of trust, $236, 


712,212, and securities deposited by cor- 


The statement of condition rendered by 
the Apollo Trust Company of Apollo, Pa., 
as of May 1 shows total resources of $837,- 
553, deposits of $566,495, with paid in capi- 
tal stock of $125,000, earned surplus fund 


porations to secure issue of collateral 
trust bonds, $166,431,966. In percentage 
of surplus to capital the Union Trust Co 
makes the best showing in the country. 
of $125,000 and undivided profits of $17,- a 
133. The reserve of the company amounts The following have been elected to the 
to $156,000 which is $97,500 in excess of Board of Governors of Philadelphia Chap- 
the reserve required by law. Total trust ter, American Institute of Banking. M. E. 
funds amount to $40,507. Benton, Land Title & Trust Company; 
The officers are : J. N. Nelson, presi- \. G. Felix, Central National Bank; N. T 
dent; E. A. Townsend, vice-president: Hayes, Philadelphia National Bank; W. A 
John H. Jackson, secretary and treasurer Nickert, Eighth National Bank; W. T 
and Walter J. Guthrie, solicitor. Pratt, Security Trust Co., Camden, N. J. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 
Undivided ; 
Capital Profits Deposits Par Bid Ask An. Div. 
Baltimore Trust Company $1,000,000 $2,754,705 $5,296,183 50 164 166 26% 
Colonial Trust Company 300,000 99,489 1,104,155 25 2834 2914 4 
Continental Trust Company ,390,000 2,501,905 5,543,325 100 212 220 12 
Fidelity Trust Company... ,000,000 1,075,557 8,325,901 100 250 260 10 
Maryland Trust Company..... ,500,000 426,482 1,835,294 100 114 118 6 
Mercantile Trust & Deposit Co ,506,000 3,187,467 9,076,930 50 163 170 12 ex 2 
Safe Deposit & Trust Company. . 600,000 2,433,886 10,155,521 100 610 650 20 
Security Storage & Trust Co. AS 200,000 99,257 427.703 100 152 155 8 ex l 
Title Guarantee & Trust Co... . 200,000 142,000 y .. 100 160 165 8 
Union Trust Company... 500,000 173,338 653,339 50 £63 66 S 
Munsey Trust Company.... 1,000,000 6,983 1,346,448 100 104 106 
Revised by Hambleton & Co., Bankers, Baltimore. 
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Cleveland 


Special Correspondence 


Guardians Savings & Trust Company to 
Double Capital Stock 


The directors of the Guardian Savings 
and Trust Company of this city recently 
voted to submit to the stockholders for 
their approval at a meeting to be held 
june 16, a plan to increase the capital 
stock of the company from $1,000,000 to 
$2,000,000. Of the new stock $750,000 will 
be offered to present shareholders in pro- 
portion to their present holders on the 
basis of $200 a share. The remaining 
$250,000 of new stock will be disposed of 
in accordance with the discretion of the 
directors. 

The Guardian Savings and Trust Com- 
pany has experienced a growth in its 
various departments which is most grati- 
fying to directors, officers and stockhold- 
ers alike. This expansion is not only due 
to the widely recognized conservative 
policies which have been observed but also 
to the very efficient management of the 
various departments. The real estate de- 
partment has been especially successful 
and now occupies three floors of the 
Guardian Building. Mr. H. P. McIntosh, 
the president of the Guardian Savings and 
Trust Company is well known among 
trust company interests, having been 
president of the Trust Company Section 
of the American Bankers Association. 


Superior Savings & Trust Company 


The continued growth of the Superior 
Savings and Trust Company is reflected in 
the official statements-of condition pre- 
sented from time to time. The latest 
statement shows aggregate resources of 
$11,509,875, including $2,446,253 cash on 
hand and in other banks, $4,542,796 loans 
secured by collateral, $1,305,353 first mort- 
gage loans on real estate and $3,195,471 
municipal and other bonds. The deposits 
aggregate $10,023,024, with capital stock 
of $500,000, surplus of $500,000 and undi- 
vided profits of $486,851. 

Col. J. J. Sullivan is president and the 
officers associated with him are: E. W. 
Oglebay, chairman of board; J. H. Mc- 
Bride, vice-president; C. A. Paine, vice- 
president; P. J. Darling, secretary; E. L. 
Howe, treasurer; A. M. Corcoran, assist- 
ant secretary; E. S. Hanson, assistant 
treasurer; F. C. Schlundt, auditor. 
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Cleveland Brevities 

Due to the strong arguments presented 
by banking interests in behalf of the 
wholesome effect of clearing house ex- 
aminations the bill introduced in the legis- 
lature to “regulate” clearing house func- 
tions, has been defeated. 

The Union Savings Bank atd Trust 
Company of Cincinnati has been appointed 
receiver of the Cincinnati & Columbus 
Traction Company on the petition of the 
directors of the traction company. 


Evolution of the Safe Deposit Vault 

An interesting booklet prepared by Frank 
J. MeGrann for the Standard Safe Deposit 
Company of New York, gives a brief his- 
tory of the evolution of the safe deposit 
vault to its present standard of perfection. 
The origin of safeguarding valuables is 
traced to the ancient “War Gods” who held 
sway over vast areas of land and secreted 
their treasures under rocks and in caves. 
Then came the iron box or “coffer,” relics 
of which are still to be seen at an English 
museum. The progress of vault construc- 
tion is then traced until the more modern 
types made their appearance about ten or 
fifteen years ago and the first of which was 
installed by the Standard Safe Deposit 
Company in the Broad Exchange building. 

The booklet also presents a list of safe 
robberies committed in New York City 
during three months of this year pub- 
lished by the New York Herald. Mr. Mc- 
Grann is to be congratulated on the clever 
conception and execution of this booklet. 


Bonds on the Bargain Counter 


In a circular letter sent out by N. W. 
Halsey & Company attention is directed to 
the fact that at no time since 1907 have 
sound bonds been offered upon such an at- 
tractive basis to investors as at the present. 
The following statement from the Wall 
Street Journal of April 19th is quoted: 

“It is more than ten years since it was 
pointed out in these columns that the in- 
crease in gold production, following the 
termination of the Boer War, would cause 
a decline in the prices of securities held for 
fixed income. As the proposition stands 
now the reverse seems true. 3onds are 
cheap and should enhance in value. Per- 
haps the best advice that could be given to 
the conservative investor would be to take 
his money out of the savings bank now pay- 
ing him as much even as 4 per cent. and 
put it into good bonds.” 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


This directory is published each month for the benefit of trust 


companies, banks, corporations, executors, administrators, transfer and register agents, 
who require legal representation in different cities or localities. 


Pe comp IER’S NOTICE: 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 
Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building, 
Any bank Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 


ness 


References: 


COLORADO. 


Denver. 
ELLIS & JOHNSON 
Attorneys-at-Law. 


ROGERS, 


Address, Building, Denver, Col 
Members of the firm: Henry ‘I, 
Daniel B. Ellis, Lewis B. Johnson, 
Fuller and George A. H. Fraser References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col) 


Boston 


Rogers, 


Pier pont 


DISTRICT OF COLUMBIA. 


Washington. 
KENYON & MACFARLAND, 
Attorneys-at-law. 
Suite 901 Evans Building, Washington, D. C 
Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D, C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


TUCKER, 


FLORIDA. 


Jacksonville 
Fletcher. John W. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. teferences, any 
bank. Practice in all courts. 


Duncan U. Dodge. 


Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
\ttorneys-at-Law 
1599-1515 Fourth National Bank Building 


References: Fourth National 
gia Savings Bank & Trust Co Travelers 
Bank & Trust Co., all of Atlanta, Ga,, or any 
other Bank or Trust Company in Atlanta 


Bank, Geor- 


INDIANA. 


Indianapolis. 
ERNEST R. KEITH, 
Counsellor-at-Law. 
Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana WNational Bank and Union National 

Bank, all of Indianapolis. 


LOUISIANA. 


New Orleans. 
JONAS, KRUTTSCHNITT 
GOLDBERG 
114, Hibernia 
New Orleans, La. Cable address: 
Counsel for The Hibernia Bank 
Company of New Orleans 


FARRAR, 
Bank Bldg 
“Criterion.” 
and Trust 


Address: Suite 


MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building, 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos 8S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
“Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


dress, 


MICHIGAN. 
Detroit 

DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building, 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 


BOWEN, 
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NEW YORK 
New York City. 
COULTER, BOND & McKINNEY, 
Counsellors-at-Law, 
2 Rector Street, New York. 
Mr. McKinney is Legal Editor of 
COMPANIES Magazine. Special 
the law of corporations, trusts, 
taxes and Surrogate practice. 


TRUST 

attention to 
inheritance 

Collections. 


OHIO. 
Cleveland. 
WING, MYLER & TURNEY, 

Attorneys-at-Law. 
Address: 841-847 Engineers’ Bldg., 
Cleveland, Ohio, 
Members of firm: Francis J. 

J. Turney. 


4. J. Schur, C. V. Liggett, N. B 
Don R. Sipe, Wm. Rockwell. 


OREGON 
Portland. 
WOLLENBERG, 
and 
508-9 Fenton Building. 
General practice, 
taken, corporation 
special attention. 
tional Bank, 
Dun & Co 


Wing, Hubert 


Gordon, 


A. &. 


\ttorney Counsellor-at-Law, 


collections, depositions 
and trust business given 
Refer to Lumbermens Na- 
Ladd & Tilton Bank and R. G. 


CANADA. 

Toronto. 
BICKNELL, BAIN & STRATHY 
Barristers, Solicitors, ete 
Lumsden Building, 
Bicknell, K. C., Alfred 
James W,. Bain, K. C., Gerard B. 
M. L. Gordon, Thomas W. Lawson, 
Fowler. 

General 
Canada 
sociation. 


Toronto 
James Bicknell, 
Strathy, 
Henry C. 


Solicitors for Imperial Bank of 
Counsel for Canadian Bankers’ As- 
Cable address, “Bicknell, To- 
ronto.” Codes A. B. C. 5th Ed., Western 
Union and Liebers, References: Imperial 
Bank of Canada, Toronto, Ontario; Central 
Trust Company of New York; Commercial 
Trust Company, Philadelphia 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, ete. 
Canadian Bank of Commerce Blidg., Corner 
King and Jordan Streets, Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W, H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 

Toronto. 


CANADA 
Toronto. 

MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, 
° CASGRAIN 


MITCHELL & 


CASGRAIN, MITCHELL, McDOUGALL & 


CREELMAN, 
Commissioners for all the Provinces. 
Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, 
K. C., Victor E, Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man, Gilbert S. Stairs, Pierre F. Casgrain. 
Cable “Montgibb.”’ 
Solicitors for The Royal Trust 
Pullman Company, American 
Company, United Shoe 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 

Maritime Trust Limited. 


address, 


Company, 
Locomotive 
Machinery Company, 


NORTHWEST TERRITORY. 
Calgary. 

BENNETT, McLAWS & Cv., 
Barristers, Solicitors, Advocates, 
Hon. J, A. Lougheed, K. C.; R. B. 

K. C., M. P.; W. H. McLaws; J B. 

J. R. Black; D. M. Stirton; C. H. 

A. Hanna; H. Lillie. 

nett, Calgary, Solicitors for: 

real: Canadian Bank of 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 

Company: Hudson’s Bay Company; Massey 

Harris Company: Canada Life Assurance 

Company: etc., etc 


BERMUDA 


By 


“OROTAVA” 


10,663 tons displ’t, 5,980 reg’t. 


EVERY TEN DAYS 
NEXT SAILING 


WEDNESDAY, MAY 28th 


ALL EXPENSE TOURS 
$27.50 UP 


LOUGHEED, 
etc, 
Bennett, 
Roberts: 
Lougheed; 
Cable address: Lough- 
Bank of Mont- 
Commerce; Mer- 


For particulars apply to 


The Royal Mail Steam Packet Co. 


SANDERSON & SON, Gen. Agts., 
22 State St., N. Y. 


OR ANY STEAMSHIP TICKET AGENT 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 


Birmingham.......... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


Mobile........ City Bank and Trust Company.—Capital and Surplus $1,000,000. 
Collections a Specialty. We give Reasons for non-payment. 


KENTUCKY 


Louisville............National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore First National Bank.—Capital $1,000,000. Surplus and profit, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Springfield The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


..Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 


Buffalo The People’s Bank.—Capital $300,000.00. Surplus and profits 
$450,000.00. Deposits $6,300,000.00. A. D. Bissell, President; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt teturns at low rates. 


OHIO 


Cincinnati The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


Hamilton The Second National Bank.—Capital $100,000.00. ~— $250,000. 
i 


Charles E. Heiser, President; George P. Sohngen, 
John E. Heiser, Cashier. Collections a specialty. 


Toledo...............The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; E. H. Cady, Cashier 


ce-President ; 
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PENNSYLVANIA 


Philadelphia..........Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


RHODE ISLAND 


... Atlantic National Bank.—Capital $225,000. 
posits three million. 
Island. 


Providence...... Surplus $112,000. De- 


Direct connections with all towns in Rhode 


TEXAS 


NN ares ty cicactn Dallas Trust and Savings Bank.—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 


ities. 
WASHINGTON 


...Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 


ERR erry ee 


TORONTO 


Toronto The Bank of Toronto.—Capital $5,000,000. 


Reserve $6,000,000. 


BRANCHES 


Keene Stayner 
Kingston Stratford 
London (4 offices) Sudbury 
yndhurst Thornbury 
Millbrook Wallaceburg 
Milton Waterloo 
Newmarket Welland 
Norwood Wyoming 
Oakville ALBERTA 
Oil Springs Calgary 
Omemee Coronation 


Ottawa hbri 
Parry Sound = 


Penetanguishene Vereran 
Peterboro Youngstown 
Petrolia 

Porcupine SASKATCHEWAN 
Port Hope Assiniboia 
Preston Bredenbury 

St. Catherines Churchbridge 
Sarnia (2 offices) Colonsay 

Elstow 


Shelburne 


ONTARIO 


Toronto (11 offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 


Glenavon 
Gravelbourg 
Kennedy 
Kipling 
Lafleche 
Langenburg 
Lemberg 


Victoria 
Merritt ; 
New Westminster 


QUEBEC 


Montreal (5 offices) 
Maisonneuve 

Pelly Point St. Charles 
Preeceville Gaspe 

Montmartre St. Lambert 


Mortlach MANITOBA 


Odessa 

Stenen Winnipeg (2 offices) 

Summerberry Benito 

Vibank Cartwright 

Wolseley Pilot Mound 
Portage la Prairie 


Yorkton Rocct 
ossburn 
BRITISH Swan River 


COLUMBIA Transcona 


Vancouver 
(2 offices) 


The collection of commercial bills receives prompt attention 
We have a complete list of correspondents throughout Canada 


Interest on Government Depcsits 


In view of 


the services rendered by 
banks which act as depositaries for active 
Government balances and the support 
given to government bonds which are pur- 
chased at artificial prices for circulation 
and Treasury purposes the order of Secre- 
tary of the Treasury McAdoo requiring 2 
per cent. interest to be paid on both active 
and inactive federal deposits, meets with 
lively criticism as being unjustifiable. Last 
year a rate of 2 per cent. was required on 
all inactive accounts. The latest ruling in- 
cludes all government deposits on the 2 
per cent. interest basis. 


In connection with the latest announce- 
ment the Secretary of the Treasury re- 
leases depositary banks from 
as security only government 


depositing 
bonds and 
allows them to secure 70 per cent. of such 
deposits with government bonds and the 
remaining 30 per cent., at the election of 
the depositary, either with similar bonds 
or high class State, city and county bonds 
acceptable to the Secretary and to be 
taken at 75 per cent. of their market value. 
The Secretary has also authorized $10,- 
co0,000 additional public money to be dis- 
tributed among depositaries making the 
total $52,649,000 in National banks. 
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Available Everywhere 
K. N. & K. 


Letters of Credit 
Travelers’ Checks 

K. N. & K. Letters of Credit and -Trav- 
elers’ Checks are among the oldest and 
best known in the banking field. Banks 
and bankers will be interested in our ad- 
vertising matter, especially prepared for 
popular distribution. 


Copies of Leaflets and Booklets will be sent on request 


Knauth-Nachod & Kine 
INTERNATIONAL BANKERS 
New York * Leipzig 


WACHOVIA 
BANK & TRUST 
COMPANY 


Winston-Salem, N. C. 


CAPITAL - - : $4,250,000 
UNDIVIDED PROFIT - $325,000 
North Carolina’s Oldest and Strongest Trust Company 
Invites Accounts of Banks, Trust Companies, Corporations and 
Individuals, on the Most Favorable Terms 


F. H. FRIES, President 
JAS. A. GRAY, Vice-President T. S. MORRISON, Vice-President 
H. F. SHAFFNER, Vice-Pres. & Treas. JAS. A. GRAY, Jr., Sec’y & Asst. Treas. 








